
Appendix 3 To Attachment 4.19-A 

STATE! PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT 

STATE: CALIFORNIA 

SUPPLEMENTAL REIMBURSEMENT FOR HOSPITAL INPATIENT 
SERVICES 

This program provides supplemental reimbursement to private hospitals, nondesignated 
public hospitals, and designated public hospitals which meet specified requirements and 
provide inpatient services to Medi-Cal beneficiaries. 

Supplemental payments to hospitals shall be up to the aggregate upper payment limit for the 
category of hospitals receiving the payments. The supplemental payments shall not supplant 
specified existing levels of payments, but shall be subject to all applicable federal payment 
limits. 

Supplemental payments shall be made periodically on a lumpsum basis throughout each 
fiscal year, and shall not be paid as individual increases to current reimbursement rates for 
specific services. 

The supplemental payment program shall be in effect for services furnished from April 1, 
2009, through and including June 30,2011. 

A. Amendment Scope and Authority 

1. This amendment, Appendix 3 to Attachment4.19-A, provides the authority to 
implement a payment methodology to provide supplemental payments to eligible 
hospitals during quarters beginning April 1,2M)9 and ending June 30.201 1 (the 
"subject fiscal qualters"). 

B. Eligible Hospitals 

1. Hospitals eligible for supplemental payments under this amendment include Private 
hospitals, nondesignated public hospitals, and designated public hospitals, as defined 
below. 

(a) "Private hospital" means a hospital that meets all of the following conditions: 

(1) Is licensed pursuant to subdivision (a) of Section 1250 of the Health and Safety 
Code as of June 29,2009. 

(2) Is in the Charitable Research Hospital peer group, as set forth in the 1991 
Hospital Peer Grouping Report published by the department, or is not 
designated as a specialty hospital in the hospital's Office of Statewide Health 
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Planning and Development Annual Financial Disclosure Report for the 
hospital's latest fiscal year ending in 2007. 

(3) Does not satisfy the Medicare criteria to be classified as a long-term care 
hospital. 

(4) Is a nonpublic hospital, nonpublic converted hospital, or converted hospital as 
those terms are defined in paragraphs (26) to (28), inclusive, respectively, of 
subdivision (a) of W&I Code Section 14105.98 as of June 29,2009. 

@) "Nondesignated public hospita1"means either of the following: 

(1) A public hospital that is licensed under subdivision (a) of Section 1250 of the 
Health and Safety Code as of June 29,2009, is not designated as a specialty 
hospital in the hospital's annual financial disclosure report for the hospital's 
latest fiscal year ending in 2007. satisfies the definition in paragraph (25) of 
subdivision (a) of W&I Code Section 14105.98 as of June 29, 2009, excluding 
designated public hospitals, and does not satisfy the Medicare criteria to be 
classified as a long-term care hospital. 

(2) A tax-exempt nonprofit hospital that is licensed under subdivision (a) of 
Section 1250 of the Health and Safety Code as of June 29,2009, is not 
designated as a specialty hospital in the hospital's annual financial disclosure 
report for the hospital's latest fiscal year ending in 2007, is operating a hospital 
owned by a local health care district, is affiliated with the health care district 
hospital owner by means of the district's status as the nonpmfit corporation's 
sole corporate member, and does not satisfy the Medicare criteria to be 
classified as a long-term care hospital. 

(c) "Designated public hospital" means any one of the following hospitals identified in 
Attachment C. "Government-operated Hospitals to be Reimbursed on a Certified 
Public Expenditure Basis," to ihe Special Terms and Conditions for the 
demonstration project issued by the federal Centers for Medicare and Medicaid 
Services: 
(1) UC Davis Medical Center. 
(2) UC lrvine Medical Center. 
(3) UC San Diego Medical Center. 
(4) UC San Francisco Medical Center. 
( 5 )  UC Los Angeles Medical Center. 
(6) Santa MonicaKJCLA Medical Center. 
(7) LA County HarborNCLA Medical Center. 
(8) LA County Olive View UCLA Medical Center. 
(9) LA County Rancho Los Amigos National Rehabilitation Center. 
(10) LA County University of Southem California Medical Center. 
(11) Alameda County Medical Center. 

TN 09418A 
Supersedes KT - 7 2310 
TN: NIA Approval Dale: Effective Date: -April 1. uX)9 



.aJuajo laaal pea JOJ sdep p!ed aqlol are3 JO slaaal !uaJag!p 
JOJ sale1 3gpads snoueA %u!d[dde uo paseq s! luamded leluamalddns s,p~!dsoq q3q 

.6002 'Or Llnr uo salg suqep p!ed alels 
aqi U! pa13aua~ se '~ead Jepualw 8800 aql %u!~np luamuedap aql Kq p!ed sdep l!un 
unq pue 'sdep )!un ale3 ar\!sua$u! @leumu 'sdep i!un am aa!sua)u! 'sdep i!un aJe3 

aqsualu! 3uie~pad 'sdep i!un am heuolm lly)-!paR sueam ..sdep dl!nae @!H,, (a) 

'6001 '01 d[nf uo Salg stu!ep p!ed alels aql 
u! papawar se 'lead Jepuap g~z aq] u! le)!dsoq e ol luamuedap aql dq p!ed sdep 
are3 alnz luaus [q-!paK JO 'aqmu lei01 aq) sueaw ,,sdep am ajrue lelauaf),, (p) 

'801)~ 'SI ~aqmaida~ uo luamvedap aq~ dq paleln3lm se lead ~3sg aiels 60-801)~ 
aq~ JOJ sa!ts!)eig uo!leq!ln [o!pa&q [euH aql u! pag!luap! sdep allwe 3uie!qadsd 
awe pue 'sdep a~!~u~s!u!mpe qe!q3dsd allwe 'sdep arm alme aldoa-voqg 'dep 

an!~a~s!u!mpe aldoa-uoqs JO Jaqumu lelol aql sueam ,s6ep 3ule!q~dsd ainDv,, (3) 

'lead I=!J alels 60-8002 aq~ JO uo!uod due 103 le~!dsoq 3!lqnd 
paleu%!sap e Jo 'p~!dsoq qqnd pa~erdJ!sapuou e '@l!dsoq aleaud e se dqslaumo 
loud JO lualllw lapun uo!luado u! IOU seh leql @~!dsoq e swam ..lel!dsoq ma&, (q) 

'alep uo!~eluamaldw! 
aq1 lave lelldsoq yqnd paleuS!sapuou e JO lel!dsoq amud e samaq 

leq~ le~!dsoq 311qnd pne@sap e JO 'alep uo!~e~uamaldm! aql raw [e~!dsoq qqnd 
paierdJ!sap e lo le~!dsoq aie~ud e samo3aq leql [el!dsoq qlqnd pa]euZ!sapuou 

e 'aaep uo!~e~uatualduq aql Jaye le~!dsoq yqnd pale&!sapuou e JO lei!dsoq 
311qnd pa~euS!sap e sammaq ~eqr le~!dsoq ale~ud e sueam ..lel!dsoq pauar\uo3,, (e) 



lua!iedu! p!ea!paW e seq pue iauenb lmsy walqns e i7uunp =!Mas airweqns 
[q-!paW sap!~oid ieql pl!dsoq ale~ud %u!dj!lenb e lood airwe-qns aqi WOJJ (S) 

.(Q pue '(2) '(1) sqddwed u! pag!jads s]unoure 
aqi 01 uo!l!ppe u! aq lleqs iunoum s!l~. '6002 '62 aunr jo se apw diajes 

pue qilea~ aqi JO 1.~6~1 uo!i3as 01 iuenund paqs!lqelsa diuoqine saj!.uas 
1m!paur 63uaa~aroa aq] 6q ia~um euxnw111 1aAq pad/llnpv lo '1 IaAq 

pad/ilnW '11 lahq '1 IaAq e se pa~e@!sap uaaq seq pue (E) qdw8wed U! qvoj 
ias iunoum aqi aA!maioi sa~ggenb [ei!dsoq aql j! 8002 ieaX iepuap u! sXep 

di!nje @!q s.lei!dsoq aq~ jo iaqurnu aqi jo qunoj auo 6q pa!ld!i~nur (os~[$) 
wellop A139 paJpunq wqi puesnoqi auo '[oodqns di!rue @!q aqi uroij (p) 

'(2) PUP (1) sqdeileled u! pag!jads siunoum aqi oi uo!i!ppe 
u! aq lleqs iunoure ~!LLL 'sdep d,!rwe @!q ale dep are3 ainx lerauafi s.lei!dsoq 
aqijo iuaaiad s iseal ie pue iuajiad 5 ueqi iaieaJS pue iumiad 1'19 ueqi ssal s! 
aiw uo!ieql!in iua!iedu! p!ea!paw s,lei!dsoq aql j! 8002 lead iepuap u! skp 
d]!rwe @!q s,le~!dsoq aqi jo iaqumu aqi jo qunoj auo dq pa!~d!ilnur (os~I$) 

"ellop 113y paipunq avqi puesnoqi auo'ioodqns di!rwe @!q aq~ WOJJ (E) 

'ueld qileaq laluau e jo Ll!l!q~suodsai lepueug 
aql leu aJaM plre 6o~E-8002 laad IEJS~ aieis u! iuawuedap aql dq 61)3v!p 

p!ed aia* ieqi sdep >ule!qjLsd airwe s,lei!dsoq aqi 30 qunoj auo Lq pa!ld!ilnur 
(S8P$) slellop a~y-di@!a paipunq in03 '[oodqns auie!q~kd aqi maid (2) 

'm 'ear( Iepualm 
u! sdep area a~me leiaua% s.~ei!dsoq aqi jo qunoj auo dq pa!ld!i[nru (9vopg$) 

siuaa xis-duoj pue srellop duoj paipunq qs '[oodqns ainje pauB aqi woi~ (1) 

:lauenb pjsg ~arqns qjea ioj sm!.uas iua!ledu! le~!dsoq 30 uo!s!~o~d aqi 
103 siunoum leiuauralddns %u!molloj aqi p!ed aq [l!m slel!dsoq aie~ud 'uo!s!~!pqns 

s!qi jo (9) qdefdeied u! pue 0) pue (a) suo!s!A!pqns u! quoj ias se idmxa 

086'990'~~$-loodqns awe-qng 
SZP'I~E'I~S$-I~~~~~ Ll!rwe @!H 
816'16S'S81$-l~qns ~!Jle!qjdsd 

PIP'~L~'LSO'Z$-I~~~~~~ airwe leiauaf) 
:sldqns %u!molloj 

aqi jo %u!is!sum 'LEL'~Z~'~S~'Z$ jo lunom leioi aql u! spuy jo load e mold (q) 

.s~ei!dsoq 01 saaurded iaqlo due isjje iou 1pqs pue 
sayas asoqi 01 wadsai ~I!M s(ei!dsoq 01 alqeked slunoure laqio due 01 uo!i!ppe 
u! aq 11eqs s~unoure leiuaucl~ddns au, 'uopas s!qi u! quoj ias sm!~as iua!ledu! 
leqdsoq jo uo!s!aord aql ioj siunob le1uaura1ddns p!ed aq 1leqs spi!dsoq aler\ud (e) 



.po!lad a3rNaS 
aql ~oj 1!u1!1 lelapaj alqq~lldde aql8u!paajxa slualuded 1e1o1 u! llnsu IOU II!M 

sluaurXed la~oXlim q3ns pue 110~ 'OE aunr Su!pua pouad aql puoXaq IaAo paules 
aq [~qs quaded ~a~odl~rn q3ns ou ley1 raqvry pap!~old 'aAOqe (q) uo!s!A!pqns 

lapun aA!ma 01 pall!lua aq asInuaqlo ppom le~!dsoq aql q3!qrn po!lad =!Mas 
lxau aql loj swamiled pluamalddns aqlo~ pappe aq [pqs uo!l3npa aql JO lunolue 

aql 'a~oqe (3) uo!s!A!pqns JO uo!lelado aq~ Xq panpa ale aAoqe (q) uo!s!A!pqns 
rapun palelrwle3 se pouad m!~as Xue u! slualuded s,lsl!dsoq e leql luaila aql u[ (8) 

'[e~tdsoq mau e 01 uo!~as yql iapun apelu aq lleqs sluaded ON Q) 

weaL [msg 
DaLqns tuanbasqns lo) 10 1e1!dsoq pauaAuw e sammaq lel!dsoq aql qqqm u! lead 
lwsg aql roj le~!dsoq pavaAum e 01 uo!pas s!q~ lapun apenr aq 11eqs qualudad ON (a) 

'uo!led!3!ued le!3ueug IeJapaJ jo a~!snpu! ue uo!pas s!ql u! quo3 las slunome aqJ (p) 

'(q) uo!s!A!pqns lapun palndlum slunoure [clot aqlo~ a1qep.a s! uo!)edp!ved 
le!>ueug IeJapaj q3!qm 104 slunolue [el01 aql jo 0!1w aql Xq pa!ldplnm 

(9) uo!s!~!pqns Iapun palndwm slunoare aqlol lenba aq lleqs pouad aj!Nas 
am 103 lel!dsoq ale~ud qsea 01 (q) uo!s!r\!pqns lapun alqeXed slunoure au (z) 

'alqel!e~e s! uo!led!qued [e!3ueug 
lelapaj qqrn ioj slunoure aql13a~a101 pajnpal aq lleqs pouad myas 

aql IOJ (q) uo!s!A!pqns lapun slel~dsoq ale~!ld ol alqeXed slunoure [el01 aqJ (I) 

:Xldde lleqs Su!mol~o~ 
aql jo q10q 'uoseu laqlo due JOJ 10 i!unl luapaj e jo uo!~eqdde aqlo~ anp 

(q) uo!s!A!pqns lapun sle~!dsoq ale~ud 01 alqeXed nunolue ~elualua~ddns aql jo [le 
103 alqel!eAe IOU s! pouad m!~as e loj uo!led!3!ued lepueug lelapaj luaAa aq) ul(3) 

.lunoure [oodqns aql pamxa lou saop 
loodqns leq~ morj s~ualudad llejo lunoure [el01 aql~eq~ os elm old pampa aq lleqs 
iapenb lwsg 13a[qns leql ioj loodqns aql wo~j le~!dsoq qsea loj s~unolue 

~ualuded aql 'loodqns leq~ 103 aAqe pag!%ds lunolue aql paaxa 01 loodqns 
~eq~ WOIJ sravenb lmsg patqns lie IOJ nuaurded 1e1o1 asnm plnom loodqns Xue 
luorj ~auenb lmsg ~sarqns e ~oj nunolue aqljo lie jo lualuded leql IuaAa aq) u1 (9) 

'leak lepualm 8002 aq18u!lnp [el!dsoq aql 01 apem 
sluaded aln3eqns leC)-!paK aql jo ~umad 01 ol [enba lunowe lelualualddns e 
~avenb psg ~sa[qns qsea %uunp saq~as alnseqns jo uo!s!aord aq) 103 p!ed aq 

11eqs 1ua31ad 1.1~ ueq~ ssal put ~ua~ad 0.s wq~ laled s! 1eq1 alw uo!~ez!l!~n 



600f pdv- :ales ~A!I=JJX :a odd T :UL 
sapavadns 

9 
OlCZ 1 - 130 V810-60 NL 

papa3 q3!qfi 103 siunow lei01 aq1 JO o!lu aqi Lq pa![d!l[nm (q) uo!s!A!pqns 
rapun painduxm siunoure aqi 01 pnba aq ~pqs po!iad aJ!Nas aqiro~ pi!dsoq 

qqnd paieu8!sapuou qxa 01 (q) uo!s!A!pqns rapun alqeKed slunome au (z) 

'alqel!er\e s! uo!ledp!ued lepueu!j 
papa3 q~!qm 103 slunome aqlol pmnpai aq Ipqs pouad as!.uas aqi JOJ (q) 

uo!s!n!pqns rapun s[el!dsoq yqnd paie&!sapuou 01 alqeLed slunoure lelol au (I) 

:L[dde lleqs Su!molloj aq) jo qioq 'uosea raqlo 
Lue roj lo 1!m!1 iuamLed iaddn jmapajjo uo!~m!ldde aqi 01 anp (q) uo!s!n!pqns 

rapun s[el!dsoq qqnd pa1eui3!sapuou 01 a1qeLed nunowe [eiuawa[ddns aql jo [le 
103 alqel!ei\e iou s! pouad a3!Nas e 103 uo!iedp!ued [epueug piapaj IuaAa aql UI (3) 

.iunouxe ~oodqns aqi pamxa IOU 

saop ~oodqns aq) uxorj sluamied [le JO lunoure Ieioi aqi leg1 os eitu ord pmnpai 
aq lleqs iapenb [mg leg1 ioj loodqns aqi woij le~ldsoq qJea 103 slunorue 

1uamLed aqi '[oodqns ~eql 103 aAoqe payl3ads lunoure aqi paaxa 01 lwdqns 
jeq) ruoij sialrenb lejsg uafqns ile roj siuamLed leio~ asnm plnom loodqns Lue 
ma) iavenb le3sg pakqns e roj siunome aqi jo Ile JO iuamded ieqi luana aql ul (E) 

'ueld qlleaq [eiuam e jo K~!~!q~suods-ar Ie!Dueug aqi 
iou aiam pue iuauxuedap aq1 Lq K113ai!p pied aram leqlreaL [msg aleis 6002 

-8002 aqi 103 dep 3ple!q3Lsd alnm s,lel!dsoq aql jo qpnoj auo Lq pa!ld!l[nm 
(sw$) slellop any-Ll@!a pafpunq rnoj 'loodqns ~uie!q3Bd aqi word (2) 

'gm ieaL iepualej u! sLep 
are3 alme [eiauaz s,lei!dsoq aqijo qvnoj auo Lq pa![d!ilnm (~gg[z$) nua 

om)-Ll@!a pue sleI[op uaal@!a paipunq om1 'locdqns atrue [eraus aq) mold (I) 

:lauenb lexy 13afqns 
qxa ioj sm!Nas lua!ledu! le~!dsoq JO uo!s!nold aqi ioj slunome le~uama~ddns 

Su!mollo~ aql p!ed aq lpqs lel!dsoq qlqnd paie&!sapuou qjea 'uo!s!~!pqns 
s!ql JO (E) qdeBwed u! pue 0) pue (a) suop!A!pqns u! qvoj ias se idaxa 

.spl!dsoq 
01 siuaded raqio Lue page 1ou lleqs pue sm!Nas asoql 01 lmlsai ql!m slel!dsoq 

01 ajqeLed siunoure iaqlo Kue 01 uo!l!ppe u! aq [[eqs slunoure leluamalddns 
au 'uolpas qqi u1 qlroj ias se sm!~as iua!ledu! pl~dsoq jo uo!s!nord 

aqlio) nunorue leiuamalddns pied aq lleqs sle~!dsoq qqnd paled!sapuo~ (e) 



Appendix 3 To Atlachmenl4.19-A 

financial participation is available to the total amounts computed under 
subdivision @). 

(d) The amounts set forth in this section are inclusive of federal financial participation. 

(e) No payments shall be made under this section to a new hospital. 

(f) No payments shall be made under the section to a converted hospital for the fiscal 
year in which the hospital becomes a converted hospital or for subsequent fiscal 
years. 

(g) In the event that a hospital's payments in any service period as calculated under 
subdivision @) above are reduced by the operation of subdivision (c) above the 
amount of the reduction shall be added to the supplemental payments for the next 
service period which the hospital would otherwise be entitled to receive under 
subdivision @) above, provided further that no such carryover payments shall be 
carried over beyond the period ending June 30,2011, and such carryover payments 
will not result in total payments exceeding the applicable federal limit for the 
service period. 

3. Designated Public Hospitals 

(a) Designated public hospitals shall be paid supplemental Medi-Cal amounts for acute 
inpatient psychiatric services that are paid directly by the depanment.and are not 
the financial responsibility of a mental health plan, as set forth in this subdivision. 
The supplemental amounts shall be in addition to any other amounts payable to 
designated public hospitals, or a governmental entity with which the hospital is 
affiliated. Such supplemental payments, along with the base payments for these 
psychiatric services, are to be included as Medi-Cal revenue offsets wherever the 
hospitals'net Medi-Cal FFS costs, inclusive of cost for FFS psychiatric services, 
are computed. 

(1) From a pool of funds in the amount of $3,114,064 each designated public 
hospital shall be paid an amount for each subject fiscal quarter equal to four 
hundred eighty-five dollars ($485) multiplied by one fourth of the hospital's 
acute psychiatric days that were paid directly by the department for the 2008- 
UX)9 state fiscal year and were not the financial responsibility of a mental 
health plan, inclusive of federal financial participation. 

(2) In the event that payment of all of the amounts for a subject fiscal quarter from 
the pool would cause total payments for all subject fiscal quarters from the 
pool to exceed the pool amount specified above, the payment amounts for each 
hospital from the pool for that fiscal quarter shall be reduced pro rata so that 
the total amount of all payments from the pool does not exceed the pool 
amount. 
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