
 
 

Attachment II: Service Area Overlap Review Criteria 
 

This tool identifies criteria that DHCS will take into consideration when evaluating 
applications requesting overlap of existing PACE service areas. DHCS is not limited to 
the use of only this criteria and will take under consideration additional factors it 
determines appropriate to fully assess the application. DHCS will consider all factors 
and ultimately decide whether to move forward with signing the State Assurance page. 

 

Category Subcategory Criteria 
 
 
 

Service Area 
Overlap with 

Existing 
PACE 

Operator 

 
 
 
Service Area Overlap 

Overlap includes less than 25% of potential 
participants in existing service area 
Overlap includes between 25% and 50% of 
potential participants in existing service area 
Overlap includes between 50% and 75% of 
potential participants in existing service area 
Overlap includes over 75% of potential 
participants in existing service area 

 

Facility Overlap 

Proposed service area includes existing PACE 
facility or alternative care setting 
Proposed service area does not include 
existing PACE facility or alternative care setting 

 
Level of 

Success & 
Investment 
of Existing 

PACE 
Operators/ 
Applicants 

Market Penetration of 
Existing Operators in 
Proposed Service Area 

Market penetration under 10% 
Market penetration between 10% and 30% 
Market penetration over 30% 

Recent Investments by 
Existing PACE 

Operator(s) and 
Recent Applicant(s) in 
Proposed Service Area 

Facility investment over $5M in the past year 
Facility investment over $5M between 1 and 2 
years 
Facility investment over $5M between 2 and 3 
years 
No facility investments over $5M in last 3 years 

 
 
 
 
 

Local 
Support 

 
 

Local Government 
Support 

Formal vote of city council or comparable body 
in support of new applicant 
Letter of support from city council member or 
comparable official 
No written support from local government 
official 

 
 
Local Service Provider 

Involvement 

Lead applicant is a services provider in 
proposed service area 
Supporting applicant is a services provider in 
proposed service area 
No part of applying entity is services provider in 
proposed service area 

 


