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Article 5 -- MEDI-CAL PROGRAMS
5A - SEQUENTIAL LISTING OF AID CODE MASTER CHART

AID CODE MASTER CHART
1. Cash Grants
2. Other Public Assistance
3. Continuing Medi-Cal
4. Medically Needy No SOC
5. Medically Needy SOC
6. Medically Needy SOC and No SOC
7. Medically Needy Long-Term Care
8. Medically Indigent
9. Special Treatment Programs
10. Refugee Program
11. OBRA Aliens
12. 100 Percent Program
13. Presumptive Eligibility
14, 133 Percent Program
15. Income Disregard Program
16. 60-Day Postpartum Services
17. Qualified Medicare Beneficiaries
18. SSI/SSP Reduction Beneficiaries
19. County Medical Services
20. General Relief/Assistance
21. Other Indicators
22 Services Only-No Medi-Cal Issued
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23. Food Stamp Program
24, Minor Consent

25. Cash Grants: No Medi-Cal

5B - FOUR-MONTH CONTINUING ELIGIBILITY, TRANSITIONAL MEDI-CAL, AND
WEDFARE
1. Four-Month Continuing Medi-Cal Coverage
2. Transitional Medi-Cal
3. Wedfare
4, Forms
5C - DEPRIVATION--LINKAGE TO AID TO FAMILIES WITH DEPENDENT CHILDREN
(AFDC)
1. TITLE 22 REGULATIONS PERTINENT TO ESTABLISHING LINKAGE
2. CHART-MEDI-CAL FAMILY BUDGET UNIT (MFBU) MEMBERS LINKED
TO AFDC
a. Explanation of Symbols O
b. Absent Parent or Deceased Parent Deprivation, Title 22, Sections

50213 and 50209

c. Incapacitated Parent Deprivation, Section 50211

d. Unemployed Parent Deprivation, Section 50215

e. Unmarried Minor Parent Living With Parents, Two MFBUSs,
Sections 50373 and 50379

3. EXPLANATION OF DEPRIVATION

a. Deprivation—Deceased Parent, Section 50209

b. Deprivation--Absent Parent, Section 50213

C. Deprivation—Physical or Mental Incapacity of a Parent,
Section 50211

d. Deprivation—-Unemployed Parent, Section 50215

e. Multiple Linkage Factors
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SB--FOUR-MONTH CONTINUING ELIGIBILITY, TRANSITIONAL
MEDI-CAL AND WEDFARE

The following procedural instructions are for the purpose of further clarifying eligibility under the Four-Month
Continuing Eligibility and Transitional Medi-Cal (TMC) Programs.

1.

FOUR-MONTH CONTINUING COVERAGE

The original Medi-Cal regulations (Title 22, California Code of Regulations (CCR), Section 5§0243)
allowed persons who were discontinued from Aid to Families with Dependent Children (AFDC) due
(wholly or in part) to the collection or increased collection of child/spousal support four months of
no-cost Medi-Cal provided they were receiving AFDC in at least three of the six months prior to the
month they became ineligible for AFDC. This program was effective August 1, 1984. Benefits shall
begin the month in which the family became ineligible for AFDC or should have been considered
ineligible for an AFDC payment. Therefore, if the family received no share-of-cost Medi-Cal under
Edwards v. Kizer or an AFDC overpayment after the date the family became technically ineligible for
AFDC, the family would only receive the remainder of the four months depending on how many
months were remaining.

A. Section 1931(b) of the Personal Responsibility and Work Opportunity Reconciliation Act of
1996 (PRWORA) established a new mandatory coverage group at Section 1931(b) of the
Social Security Act. Section 1931(b) requires that Medi-Cal be provided to low-income
families, who met the provision of the July 16, 1996 AFDC program (or more liberal
provisions at State option). Section 161 of AB 1542 (Chapter 270, Statutes of 1997)
established the Califoria Work Opportunity and Responsibility to Kids (CalWWORKS) program
which was implemented January 1, 1998. Persons receiving CalWORKS continue to receive
automatic Medi-Cal. If they are terminated, are not eligible for, or chose not to apply for
CalWORKs, they must be evaluated for 1931(b). Those that met the requirements for
Section 1931(b) would remain on that program until some change caused them to be
ineligible. Those persons who received CalWORKSs for three of the last six month, were
terminated from CalWORKSs due to increased collection of child/spousal support and are not
eligible for Section 1931(b) would then receive Four-Month Continuing coverage. Persons
who received Section 1931(b) for three of the last six months and are terminated for
increased child/support are also eligible for Four-Month Continuing even if they were never
a recipient of CalWORKSs.

B. Conditions of Eligibility

Once determined eligible, there are no other requirements for this program except that the
person(s) must reside in California. Should the person(s) leave California but then return to
California prior to the expiration of the four months, he/she may receive the remainder.
Persons who were terminated from a cash program similar to CalWORKs in another state
are not entitled to Four-Month Continuing benefits in California.

C. Determining the Causal Relationship ("Wholly or in Part")

There must be a causal relationship between the support increase and the ineligibility for
CalWORKSs or Section 1931(b). For example, the family may be temminated from CalWORKs
due to a change in family circumstance at the same time that support increased. If this
increase would not in itself be the cause of the CalWORKSs termination, the family would not
be eligible for Four-Month Continuing benefits. Four-Month Continuing is allowed if the
increase or collection of support is not enough to terminate the family from AFDC, but the
increase would if combined with another circumstance, e.g., an increase in uneamed income.
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Example 1: A Section 1931(b) family of four receives $300 in countable child support for two
of three children. The third child turns 19 and moves out of the household. Assume that
because the income exceeds the standard for assistance for a family of three, the family is
ineligible for Section 1931(b). Four-Month Continuing benefits are not granted because there
was no increase in support collection; ineligibility was caused by the adjustment in the
standard of assistance.

Example 2: A CalWORKs family receives $325 in countable child support. The applicable
standard of assistance is $775 for a family of that size. In the next month the countable
support increases to $650 and at the same time one of the older children leaves home. The
standard of assistance is reduced to $624 due to the reduction of family size and the family
becomes ineligible for CalWORKSs and Section 1931(b). Four-Month Continuing benefits
were not granted because the change in support collection was not sufficient in itself (wholly)
to cause ineligibility, rather it was the reduction in the standard of assistance which caused
the family to lose eligibility. Furthermore, since the reduction in the standard of assistance
when compared to the original amount of child support of $325 was insufficient by itself to
cause ineligibility, the ineligibility was not caused "partly” by the support collected. Thus the
change in child support did not cause or actively contribute to the loss in eligibility.

Example 3: A Section 1931(b) family receives $300 in countable child support and $200 in
Title il benefits. The applicable standard of assistance is $624 for a family of that size. In
the next month both the child support and Title 1l increase by $150. The family's income
(now at $650) makes them ineligible due to excess income. Because the increase in Title |l
benefits and child support were both necessary to cause ineligibility, that is, the child support
actively contributes to ineligibility, the family is eligible for Four-Month Continuing benefits.

D. Medi-Cal Family Budget Unit (MFBU) Composition

Persons receiving Four-Month Continuing Medi-Cal shall be ineligible members of the MFBU
when determining Medi-Cal eligibility for other family members and may use their
noncovered Medi-Cal health care costs to reduce the other family members' share of cost
in accordance with Section 50379. Exception: In accordance with the Sneede v. Kizer
lawsuit settlement, only responsible relatives may use their expenses to reduce family
members' share of cost in other mini-budget units (MBUs).

E. intercounty Transfer Process (ICT)

When a family receiving Medi-Cal benefits under the Four-Month Continuing Medi-Cal
coverage moves from the first county to the second county, an ICT must be initiated by the
first county to the second county. The first county is responsible for case activities and
benefit issuance until the last day of the final month in which eligibility exists for the family
under the Four-Month Continuing Medi-Cal coverage. If a beneficiary becomes ineligible
during the transfer period, the first county is responsible for the issuance of any notices to
the beneficiary. The second county is responsible for determining new Medi-Cal eligibility
under other programs when the four-month eligibility period ends. Through mutual
agreement, the first county may transfer the responsibility of all case activities to the second
county before the four-month eligibility period expires. (See MEPM Article 3D-3.)
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. F. Aid Codes

Persons who are eligible for Four-Month Continuing should be reported to MEDS under
aid code 54. Because PRWORA also allows aliens who do not have satisfactory immigration
status (SIS) to receive Section 1931(b) if they meet the income, property and deprivation
requirements of the old AFDC program, they are also eligible for restricted benefits under the
Four-Month Continuing. This new aid code is 5W. Edwards is not applicable for persons
terminated from 5W because it is a full scope card.

2. TRANSITIONAL MEDI-CAL (TMC)

Effective April 1, 1990, the TMC program provided families a maximum of no-cost Medi-Cal who were
discontinued from AFDC due to an increase in the earnings or hours from employment of the
caretaker relative or principal wage earner or the loss of the time-limited $30 and one-third earned
income disregard. TMC replaced the Nine-Month Continuing Eligibility program which offered nine
months of continuing eligibility for persons who were discontinued from AFDC due solely to the
expiration of the $30 plus 1/3 or the $30 earned income disregard. Under TMC, persons received
a maximum of 12 months of no-cost Medi-Cal providing that they were members of a family who
received AFDC in at least three of the six months immediately preceding the month in which they
became ineligible for AFDC. Since this program was an incentive for families to obtain full time
employment, increases in non-job related earned income such as state disability income which cause
AFDC ineligibility did not qualify the family for TMC.

On January 1, 1998, pursuant to PRWORA and state law, Section 1931(b) as described above in
Four-Month Continuing Coverage, was implemented. Now, any reference to AFDC has been changed

. to mean the CalWORKS or the Section 1931(b) program. Neither CalWORKS or Section 1931(b) has
time limits on their eamed income disregard although there are time limits on receipt of aid for adults.
For recipients, these programs do not base unemployment on the 100-hour rule, i.e., on hours of
employment. Therefore, the sole reason for TMC eligibility is increased earnings from employment.
Like Four-Month Continuing Medi-Cal, all persons terminated from CalWORKs for increased eamings
from employment must first be evaluated for Section 1931(b). If they are eligible, they may remain
on that program indefinitely. If they are not eligible, they are evaluated for TMC.

The following three examples illustrate situations in which the family may or may not be eligible for
TMC coverage:

Example 1. A family received CalWORKSs for 18 months. The parents were terminated because
the time limit to receive aid expired, but the children continued on CalWORKs. The
parents were determined eligible for Section 1931(b) (Aid Code 3N). In the next
month, because the PWE's earnings increased, the family was terminated from cash
and Section 1931(b). Because the children were eligible for CalWORKSs and the
parents for Section 1931(b) in three of the last six months, the family is entitled to
TMC.

Example 2. A family is receiving CalWORKs. The PWE just started working over 100 hours.
The PWE would not be subject to the 100-hour rule. However, assume the increase
in earnings makes the family ineligible for CalWORKSs. The county evaluates the
family for Section 1931(b). Assume the family’s income does not exceed the
Section 1931 (b) limits. This family is on Section 1931(b) and does not need TMC.
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A Period of Eligibility

The federal TMC program was effective April 1, 1990. Benefits shall begin the month in
which the family became ineligible for CalWORKSs or Section 1931(b). If the family received
no share-of-cost Medi-Cal under Edwards v. Kizer or an AFDC overpayment after the date
the family became technically ineligible for AFDC, the family would only receive the
remainder of the maximum of the 12 months depending on how many months were
remaining.

Effective October 1, 1998, AB 2780 added a second year of state-only funded TMC for
persons who received the first year of TMC and who are age 19 years old or older. Counties
are requested to report any pregnant women to MEDS if they are eligible for the Income
Disregard (200 Percent) program with the second year TMC aid code and the appropriate
secondary Percent program aid code in order to claim federal financial participation. There
is no Edwards process for those being terminated from the second year of TMC. Counties
should evaluate those persons for any other Medi-Cal program as usual.

Example 1. (Prior to the Implementation of the Section 1931(b) program)

If the family inadvertently received Medi-Cal-Only under Edwards rather than TMC for three
months (aid code 38), the family would only receive the remaining three months of initial
TMC (aid code 39). Since the same zero share-of-cost Medi-Cal is available under TMC and
Edwards, counties do not have to make any retroactive adjustments for the first three
months. However, if theoretically, the family received Medi-Cal with a share of cost
during the first three months, the county would have to ensure the family received zero
share-of-cost TMC for the first three months.

Example 2. (After the Implementation of the Section 1931(b) program)

Persons terminated from CalWORKs must be evaluated for Section 1931(b) prior to the
county determining eligibility for TMC. If they are eligible for Section 1931(b), they would
remain on that program until some change caused them to be ineligible. Those persons who
received CalWORKSs for three of the last six month, were terminated from CalWQORKs due
to increased earnings and are not eligible for Section 1931(b) would then receive TMC.
Persons who received Section 1931(b) for three of the last six months and are terminated
for increased earnings are also eligible for TMC even if they were never a recipient of
CalWORKs. There is no Edwards aid code for persons discontinued from Section 1931(b)
since the Medi-Cal worker already has this case and there should be no delay in the
evaluation for any other Medi-Cal program.

B. Conditions of Eligibility
1. Initial Six-Month Period

The first six-month period has no eligibility requirements other than the family must
continue to have a child living in the family and the family must reside in California.
Persons age 18 or older are not eligible as children for CalWORKS, Section 1931(b)
or TMC unless they are 18, enrolled in school and expected to graduate before their
19th birthday.
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Additional Six-Month Period

The additional six-month period requires that in addition to the above requirements,
that the family must remain employed, received Initial TMC for the entire six-month
period, and meet certain reporting requirements unless good cause for failure exists.
The family's average gross monthly eamings less child care costs necessary for the
employment of the caretaker relative or principal wage earner may not exceed
185 percent of the Federal Poverty Level for a family of the same size.

EXAMPLE A. The only child left the home in the third month of the Initial TMC
period. The family was terminated from TMC. In the fifth month, the child retumed.
The family is eligible to receive the remaining two months of the Initial TMC period;
however, they are not eligible for additional TMC because they did not receive the
entire initial six months of TMC.

EXAMPLE B: The family moved to another state in the first month of the Initial TMC
period. Although the family continues to meet all the TMC requirements, benefits
must be discontinued because they are no longer in California. The family returned
to California in the third month of the Initial TMC period. They may receive the
remainder of the Initial six-month period and the six months of Additional TMC if they
are otherwise eligible since the family continued to be eligible for TMC even though
they did not actually receive TMC when they were living out of state. This is an
exception to the rule that the family must have actually received the entire Initial
period of TMC.

Second Year of TMC

Persons age 19 years and older are eligible for a second year of TMC if they were
eligible and received the first year of federal TMC. Children should be evaluated for
regular Medi-Cal or given the opportunity to enroll in the Healthy Families Program,
if they have a share of cost and are ineligible due to excess property. Counties
should report pregnant women in this program to MEDS under the Income Disregard
(200 Percent) program aid code in the secondary field if eligible.

C. Determining the TMC Family Members

Eligible Persons

In addition to the individuals who were included in the CalWORKS or Section 1931(b) family
unit at the time the family lost eligibility, family members who enter the home during the
initial, additional six-month period, or the second year (if 19 or older), may be eligible for
TMC. These persons include:

Newborn or adopted chitdren.

Persons under CalWORKs sanction for failure to cooperate with GAIN or
child/spousal support whose income but not needs were included in that unit.
Persons deemed to be receiving CalWORKS because they are participating in work
supplementation programs.

Persons who would have been eligible for CalWORKs or Section 1931(b) if they had
been in the home in the month the family was determined to be ineligible.

Persons in the family who were terminated from Supplemental Security Income (SSI)
due to increased earnings from other family members on CalWORKSs or Section
1931(b).
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The earned income of an individual who has entered or returned must be included in the
gross family income assessment if he/she wishes to receive TMC. Persons added to the
TMC case oniy receive TMC for the remainder of the family's TMC period.

Ineligible Persons

The following persons are not eligible for TMC:

1. Persons who were not eligible or would not have been eligible for CalWORKS or
Section 1931 (b), i.e., children over the age limit, parents or mutual children with no
linkage, or the father of an unborn. These persons are described as "excluded
persons” in the former AFDC Department of Social Services Eligibility and
Assistance (EAS) Manual Section 82-832.1. Some of these persons who are
excluded from CalWORKSs, i.e.,, 2 person who does not meet alien status
requirements or a sanctioned person may be aided under Section 1931(b) if they
meet the TMC requirements.

2, Persons terminated from CalWORKSs or Section 1931(b) due to the change in the
treatment of state disability insurance (SDI) payments from unearned to earned
income are not eligible for TMC since this is not considered actual earnings from
employment.

3. Persons who were convicted of fraud during the last six months in which the family
was receiving CalWORKSs or Section 1931(b) are also not eligible for TMC.

4, Persons who remain eligible for Section 1931(b) because they are a Sneede class
member and they are in a separate MBU.

5. Persons who do not meet the CalWORKSs definition of a child (over 18 and not
enrolled in school and expected to graduate by age 19) unless they are child prior
to entering TMC. Then they may remain eligible unless they are the youngest child
in the home. In that case, the entire TMC family must be terminated.

Persons Leaving the Home

TMC will continue for families if the parent/spouse or children leave the home in either the
initial or additional TMC period; however, the remaining TMC family must continue to reside
in the State and inciude a child. The family size will be reduced when comparing average
earned income during the additional six-month period since the person(s) who left will no
longer be included in the MFBU. The family's earned income may also be reduced to the
extent the person who left had earned income. If the family size has changed during the
preceding three-month period, use the current family size.

Determining the Causal Relationship ("Entirely or Partially”)
Loss of CalWORKSs or Section 1931(b) eligibility would be considered to be "because of’ an

increase in earned income If the increase in earned income from employment was, by itself,
sufficient to make the family ineligible.

Steps

1. Determine if the increase in earnings from employment would have resulted in the
loss of CalWORKs or Section 1931(b) eligibility if all other factors in the case
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remained the same (i.e., as if there were no other change in income; no change in
family composition, no change in income standards, etc.)

If yes, the family is eligible to receive TMC.
If no, go to Step 2

Determine if events other than the increase in earmnings from employment would
have resulted in loss of CalWORKSs or Section 1931(b) eligibility if the income (hours
or disregards) had stayed the same.

If yes, the family is not eligible for TMC. Do not go to Step 3.
If no, go to Step 3.

Determine if the family is ineligible for CalWORKs or Section 1931(b) when all
changes are considered.

If yes, the family is eligible for extended Medicaid benefits. The increase in earnings
from employment was essential to the loss of CalWORKs or Section 1931(b)
eligibility. Without that increase, the family would not have lost CalWORKSs or
Section 1831(b) eligibility.

If no, the family is still eligible for CalWORKSs or Section 1931(b).

Example 1: The caretaker relative, in a family with no other income, becomes
employed on June 1 and reports countable earned income of $400 in June. Atthe
same time the caretaker relative reports that beginning with June, the family is
receiving monthly unearned income of $800. Assume the CalWORKSs standard is
$775 and the family is no longer eligible for CalWORKSs or Section 1931(b) in June
due to excess income which is both earned and unearned.

Step 1. Did the increase in income result in termination if ail other factors remained
the same? The answer is "no". The earned income of $400 alone did not result in
the loss of CalWORKSs or Section 1931(b). That is, if all other factors in the case
remained the same, the $400 would not have caused ineligibility. Continue
to Step 2.

Step 2. Did other events cause the termination? The answer is "yes". The uneamed
income alone would have resulted in the loss of CalWORKSs or Section 1931(b).
Therefore, the family is not eligible for TMC. Do not continue to Step 3.

That is, the $800 increase in unearned income was sufficient alone to make the
family ineligible for AFDC even if all other factors stayed the same.

Example 2: The principal wage earner (PWE), in a family with no other income,
becomes employed on June 1 and reports countable earned income of $700 in
June. In July, one chiid leaves the household. As a result, the income standard for
the family in July is reduced to $624. The family is no longer for Section 1931(b) in
July due to excess income, all of which is earned. However, the family is not eligible
for TMC because the earnings of the PWE did not increase in July, the month in
which Section 1931(b) eligibility was lost.

SECTION NO.: 50244

MANUAL LETTERNO.: 217 DATE: 1/14/00 5B-7




MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Example 3: A caretaker relative is employed and has monthly countable earned
income of $375. The caretaker relative reports that she no longer has to pay for day
care in June because free care is available. Without child care expenses, her “
countable earned income increased to $750 in June.

The family is no longer eligible for Section 1931(b) in June because of excess I
income. However, the family is not eligible for TMC because the earnings of the
caretaker relative did not increase in June, the month in which Section 1931(b)

eligibility is lost.
E. Reporting Requirements
1. The family should receive a Notice of Action (NOA) upon approval of TMC which

also informs them to keep their eaming and child care receipts.

2. In the third month, a NOA should be sent to the family informing them to report by
the 21st day of the next month (fourth), the family’'s gross monthly earmings and the
cost for child care necessary for the employment of the caretaker relative or principal
wage earner for the preceding three months (months 1, 2, and 3).

3. In the sixth month, a NOA should be sent to the family informing them to report the
family's gross monthly eamings and the cost for child care necessary for the
employment of the caretaker relative or principal wage eamer by (a) the 21st day of
the next month (seventh), for each of months 4, 5, and 6 and (b) by the 21st day of
the tenth month for each of months 7, 8, and 9.

Although the information collected is not used during the initial period, this information is
required to determine if the family is eligible for the additional six months and the second
year of TMC.

Families who fail to report by the 21st day of the required months must be provided a ten-day
notice prior to termination unless the county determines that they have good cause for filing
late as specified in Section 50175 of the California Code of Regulations.

Persons who receive a second year of state-only TMC must meet the same quarterly status
reports and requirements such as income as the additional six-month Federal TMC program.

F. Determining Earned Income

Family earmings must remain at or below 185 percent of the Federal Poverty Level (FPL) to

be eligible for additional TMC. The average monthly gross earnings for the preceding
three-month period after deduction of any monthly child care expenses necessary for the
employment of the caretaker are compared to 185 percent of the FPL for the current family
size even if some family members are not eligible for TMC. Child care expenses that are
reimbursed by the State are not allowable nor are any other deductions. Family eamings I
include those of a child as well as the parent.
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For example: The Smith family budget (four members of the household).

Month Gross Earned Income Child Care Expenses
May $200 $ 95
June $300 $105
July $400 $100
Total $900 $300

Average Monthly Gross income = $900 divided by 3 = $300
Average Monthly Child Care = $300 divided by 3 =$100
Adjusted Monthly Income $200

A family is eligible for TMC when its "adjusted" monthly income is less than or equal to
185 percent of the FPL for a family of that size. For purposes of the TMC program, adjusted
monthly income is the family's average monthly gross income less the family's average
monthly expenses for child care. Thus, in the above example the family is eligible for TMC
because its adjusted monthly income of $200 is less than 185 percent of the FPL for four
persons. After calculating the adjusted monthly income, round it to the nearest dollar before
comparing to the 185 percent of the FPL income standard. Use the usual Medi-Cal rounding
rules: if the decimal number is .49 or less, round down; and if the decimal number is .50 or
larger, round up. Unearned income is not counted when computing this income test.
Individuals receiving TMC are not affected by excess resources.

If the family had no earnings in one or more of the months in the preceding three-month
period unless the lack of eamings were due to involuntary loss of employment or iliness, the
family is no longer eligible for TMC.

Intercounty Transfer

Persons receiving TMC who move to another county are treated no differently from any other
family receiving regular Medi-Cal in accordance with Section 50137.

Aid Codes
39 Initial TMC Full Scope

Persons who are eligible for initial TMC should be reported to MEDS under
aid code 39. Persons who are added to a family already receiving initial TMC must
be reported under a CaWORKSs or Section 1931(b) aid code for their first TMC
month of eligibility because MEDS currently will not allow counties to report persons
who were not previously on CalWORKSs or Section 1931(b) to MEDS under aid code
39.

59 Persons who are eligible for additional TMC should be reported to MEDS under
aid code 59.

3T Initial TMC (Emergency and Pregnancy-Related Benefits Only)

This initial six-month aid code should be used for aliens who do not have SIS and
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who are discontinued from Section 1931(b) due to increased earnings from
employment.

5T Additional TMC (Emergency and Pregnancy-Related Benefits Only)

This additional six-month aid code should be used for aliens who do not have SIS,
who have received six months of federal initial restricted TMC under Aid Code 3T,
and are eligible for an additional six months of federal additional restricted TMC.

5X Second Year State Only TMC (Zero SOC) Full Scope

This aid code should be used for citizens and aliens with SIS who are age 19 and
older and who received six months of full-scope federal TMC benefits under
Aid Code 59 and continue to meet the requirements of additional TMC.

Aliens with SIS receiving Medi-Cal benefits in Aid Code 5X must have their alien
status tracked per instructions in ACWDL 97-42.

5Y Emergency and Pregnancy-Related Benefits Only

This aid code should be used for aliens who do not have SIS, are age 19 and older,
who received six months of restricted federal TMC benefits under Aid Code 5T and
continue to meet the requirements of additional TMC.

MFBU Composition

Persons receiving TMC shall be ineligible members of the MFBU of those persons who are
not eligible for TMC when determining Medi-Cal eligibility for other family members and may
use their noncovered Medi-Cal health care costs to reduce other family members' or
responsible relatives' share of cost in accordance with Section 50379 and the Sneede v.
Kizer lawsuit settiement.

It is possible that some persons will be eligible for Section 1931(b) and some will not after
Sneede rules are applied. For example, assume the wife and her separate child are eligible
for Section 1931(b) and the spouse and his separate child are not even though they have
linkage. The husband and his separate child are eligible for the Medically Needy program.
If the Section 1931(b) wife's earnings from employment cause her and her chiid to lose
Section 1931(b) eligibility, they are eligible for TMC, however, the other family members may
remain in the Medically Needy program. If the family income decreases, those persons in
the Medically Needy program should be reevaluated to determine if they would be eligible
for Section 1931(b).

Due to Sneede rules, some persons may continue to be eligible for Section 1931(b) even if
some of the other family members are over the income or resource limits and eligible for
TMC. Section 1931(b) persons may continue to receive Medi-Cal until they are no longer
eligible. If they have received Medi-Cal under the Section 1931(b) program for three of the
last six months, and have been terminated for increased eamings from employment, they are
then entitled to TMC for the entire TMC period if they remain eligible even though other
members of the family have already been receiving TMC in prior months. They will have
status reporting due dates different from the other members of the family who began TMC
in earlier months.

SECTION NO.: 50244 MANUAL LETTERNO.: 217 DATE: 1/14/00 5B-10




MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

J. Return to CalWORKSs or Section 1931(b)

If a family returns to CalWORKS or Section 1931(b) during any of the TMC periods
and is then terminated due to another reason which does not met the requirements
of TMC, e.g., is not related to employment or does not meet the three out of the
preceding six-month requirement, the family is eligible for the remainder of the
original TMC period if they are otherwise eligible. The months of zero share-of-cost
Medi-Cal which the family received when they returned to CalWORKs or
Section 1931(b) are counted as if TMC were received in those months, i.e., they are
counted as part of Initial or Additional TMC or the second year of TMC for purposes
of determining the remaining months original TMC period. if they met the
requirements of TMC when terminated, they are evaluated for a new initial TMC
period.

For example: The family was terminated from CalWORKs due to increased
eamings from employment of the caretaker relative. They received TMC for four
months. The caretaker became unemployed and the family was again eligible for
CalWORKs. After two months, the caretaker found another job and was terminated
from CalWORKs. NOTE: The two months of CalWORKSs cash-based Medi-Cal
counted as if TMC were received and completes the initial TMC period. The family
is not eligible for initial TMC under a new TMC program because they did not receive
CalWORKs for three out of the preceding six-month requirement; however, they are
eligible to receive an additional six months of the original TMC period if all other
eligibility criteria are met. NOTE: Persons who were terminated from CaWORKs
or Section 1931(b) must meet deprivation rules, e.g., working under 100 hours when
they lose TMC and return to those programs.

The TMC Flyer

Senate Bill 391, Chapter 294, Statutes of 1997, amended the Welfare and Institutions (W&i)
Code to require the Department of Health Services (DHS) to implement certain informing
provisions in the TMC program. The first informing provision was to be implemented
May 18, 1998.

Section 14005.76 of the W&I Code now requires that:

. A written TMC notice be given to CalWORKSs and Section 1931-Only recipients at
the time that Medi-Cal eligibility is conferred and every six months thereafter.

. The above notice and new TMC form is to be provided to recipients when they are
terminated from CalWORKs or Section 1931-Only for failure to meet reporting
requirements.

Assembly Bill 2780, Chapter 310, Statutes of 1998, also requires the Department of Social
Services to send a brief summary of the requirements of TMC and a form which can be
returned when any individual or family is discontinued from CalWORKSs except for reasons
other than fraud. Counties may wish to coordinate their efforts rather than to separately send
the TMC flyer and form out to those CalWORKS persons who are terminated for failure to
report.
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DHS will continue to provide the flyer to CalWORKs and Section 1931(b) recipients every
six months. Counties are responsible to give the flyer to CalWORKSs and Section 1931(b)
persons at the time of approval and the flyer and form when they are terminated for failure
to report.

L. Questions and Answers

1.

Even though TMC is no longer available to an 18-year-old not enrolled in school and
expected to graduate before age 19 because he or she is not eligible for CaWORKSs
or Section 1931(b), should the county terminate those beneficiaries who are
currently receiving TMC under the old rules?

No. Until the TMC regulations are final, counties should continue to allow those
persons between 18 and 21 to receive TMC; however, counties should not put any
new persons into TMC who are considered adults under Section 1931(b). If they
should become adults during the TMC period, they may remain unless there is no
other eligible child in the home. In that case, the family must be discontinued from
TMC.

When the first year of TMC ends, is the beneficiary evaluated for Section 1931(b)
again before granting the second year of TMC?

Not routinely, unless there are changes which might lead to Section 1931(b)
eligibility. The children who are not eligible for the second year of TMC may be
eligible for regular Medi-Cal with a SOC, the Percent program, or they may be
eligible for the Healthy Families program.

Is the family eligible for TMC if they lose CalWORKs or Section 1931(b) due to
increased earnings from State disability, or temporary Workers Compensation?

No. As in the current TMC program, only an increase in earnings from actual
employment can make the family eligible for the TMC program.

If a family's income drops while receiving TMC, should counties redetermine
eligibitity for Section 1931(b) or CaWORKs?

Yes. Section 1931(b) is more beneficial to the family since there are no time limits.
However, the family must meet applicant rules if they do not return to Section
1931(b) within four months.

If a family received CalWORKs for two months before being terminated and Section
1931(b) for two months before being ineligible due to increased earnings from
employment, can they have TMC based on receiving CalWORKSs or TMC for three
of the last six months?

Yes.

In the second six months and the second year of TMC, do we use the limit for the
entire family even if there is a 20-year-old who is not receiving TMC when comparing
the TMC family's average last three month’s earnings minus child care deductions
to 185 percent of the Federal Poverty Level?

SECTION NO.: 50244
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Yes. The family size includes everyone in the family regardless of whether they are
receiving TMC.

7. If the TMC flyer is returned months after the CalWORKS or Section 1931(b) case has
been terminated and it is determined that the family was terminated for increased
earnings from employment, should the county process the case for TMC?

Yes. Since TMC can be very important to families who may have no health
insurance from their employer, counties should make every attempt to process TMC
cases if applicable.

3. WEDFARE

Effective October 1, 1995, TMC was expanded to include families who are discontinued from AFDC
due to marriage or the reuniting of spouses, and whose assets and/or income increased above the
AFDC limits or they no longer meet the deprivation requirements. This program does not apply to
unmarried parents who reunite.

Wedfare is a federal waiver program initiated by the Department of Social Services. This
demonstration project does not apply to certain control cases in some counties.

The same basic rules, regulations, and aid codes apply to persons receiving TMC due to the Wedfare
program as do those receiving TMC due to the loss of the disregard or increased hours or eamings
from employment.

Wedfare persons are not eligible for the Second Year of TMC. This special waiver group will continue
to be eligible for regular TMC until June 30,1999. Families who are receiving TMC under the
Wedfare provision may continue receiving benefits until their maximum of one-year federal TMC
benefits is completed; however, no new families will be accepted after June 30, 1999.

4. FORMS

MC 176 TMC Quarterly Status Report
MC 239 TMC-1 Approval

MC 238 TMC-2 Denial

MC 239 TMC-3 Second Year Approval
MC 323 Four-Month Continuing

MC 325 TMC Flyer and Reporting Form
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Ste of Caltomuo—Harnh pno Wolls e AQarcy DCporTmem gf Moo Soreecsy

TRANSITIONAL MEDI-CAL (TRC)
QUARTERLY STATUS REPORT

[This status report is for the months of
Momh 1 Month 2 Momn 3

Return trss form no iator than
the 215t G2y of .

IMPORTANT: COMPLETE, SIGN, AND RETURN THIS REPORT TO THE WELFARE DEPARTMENT IN THE ENCLOSED ENVELOPE.
Attach proof of your income, actual child care expenses paid, and total hours of empioyment for the three months noted above. !f you have
any questions regarding this form or the items to be reported, contact your eligibility worker.

| 7

e —

o For Transitional Medi-Cal (TMC)—You will receive status reporis during this period. If you do not compiete and return these reports.
your eligibility for TMC will be discontinued.

PART A.—DISCONTINUANCE REQUEST
| request that my Transitional Medi-Cal be stopped on the last day of

| know that | can reapply for Medi-Cal at any time.

ADpicam spnature

Doe

IF YOU WANT YOUR TMC ELIGIBILITY TO CONTINUE, PLEASE COMPLETE AND SIGN PART B OF THIS REPORT.

PART B.—ELIGIBILITY STATUS INFORMATION

1.

Did anyone receive any earned income, money, or benefits during the report period? (Salary. wages, tips,

commissions. bonuses, vacation pay.) JYes T No
If yes, attach proof.
Who Received income, Typ=2 of income, Money, or Amount Before Deductions
Monay, or Benefits Benefits (See Abova) _Month 1 Month 2 __Month3
Gross amount Gross amount Gross amount
—— T ———
Dates raceveo Dates rccence Dates recerved!
Gross amount Gross amount Gross amoum
— —— —
Dates roceved Dates recoves Dates recoved
Gross amour Gross amount Gross amount
Daies receivec Dates recevec Dates rccevcd
Gross amount Gross amoum Gmss amount
Dates receed Dates roceved Dates recoved
€ 178 THE (1076)
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. 2. Did you or anyone pay for child care expenses which have not or will not be reimbursed? DOvYess ONo
if yes, compiete the following:
Amount Paid for Child Care Expenses
Name of Child(ren) Age Month 1 Month 2 Month 3 Name of Child Care Provider
3. Did you have changes in your family or household during the time specified? (inciude change of
address, change of child care provider, change of employment, anyone that moved into or out of your
home, or anyone who was born or who died.) TOves No
If yes, compiete the following:
Name Relationship What Happened Date
4. a. Do you or anyone have or expect to receive private health insurance? (This includes health,
hospitalization such as Kaiser, Blue Cross, vision, iong-term care insurance, or dental insurance paic
by an employer, absent parent, or other person who is in or out of the home.) JYes I No
b. Do you have or expect 1o receive health insurance through your employer? Oves DnNo
OYes INo

. ¢. Is health insurance available from your employer for afee?

If yes, complete the following:

Name of insurance

Person(s} insured

CERTIFICATION

| understand that reported facts may result in benefits being changed or stopped.

| understand that the statements | have mage on this form are subject to investigation and verification.

| understand that | must notity my worker within 10 days of any change.

1 understand that failing to repon facts or giving wrong or incomplete facts can resull in iegal prosecution with penalties of a fine,

imprisonment, or both.

| DECLARE UNDER PENALTY OF PERJURY UNDER THE LAWS OF THE UNITED STATES AND THE STATE OF CALUFORNIA THAT
THE INFORMATION CONTAINED IN THIS REPORT IS TRUE AND CORRECT AND 1S COMPLETE FOR THE ENTIRE REPORT PERIOD.

Sgnature or mark of applcan Social Securty number Date Pnone numper
( )
Sighature ©f witness 1o Mask, ceerprelar, O Cther person Date Phone number
( )
. MC 178 TMC {1088)
CTION NO.: 50244 MAN . : -
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State of Cakiforre—Health and Humen Servces Agency Departmant of Heslth Services
MEDI-CAL l_ 1
NOTICE OF ACTION
TRANSITIONAL MEDI-CAL (TMC)
APPROVAL FOR FULL OR RESTRICTED BENEFITS )
L ' I
{COUNTY STAMP}
Notice date:
Case number:
r' —I Worker name/number:

Worker telephone number.
This affects:

L 1

TMC IS A PROGRAM THAT PROVIDES CONTINUING MEDI-CAL BENEFITS FOR A MAXIMUM OF 12 MONTHS FOR
CERTAIN PERSONS NO LONGER ELIGIBLE FOR THEIR CURRENT MEDI-CAL PROGRAM AS A RESULT OF

EARNINGS FROM EMPLOYMENT.
[ You are eligible for initial TMC for the period through

O You are entitied to full benefits.
O You are entitied to emergency and pregnancy-related benefits.

You will continue to receive TMC during this period if you have an eligible child in the home and remain employed.
You may be eligible for an additional six months of TMC at no cost if you:

o Retumn the status report which the county will send you by the 21st day of and be within
income limits.

o Attach to the status report proof of your family’s monthly gross earnings and actual child care costs paid by you. Save
all your eamings statements and child care receipts.

3 You are eligible for an additional six months for the period through

To remain eligible for the additional six months of TMC, you will be required to complete and return two status reports
sent to you by the county during this period. The first report will be due by the 21st day of the first month and the
second report will be due by the 21st day of the fourth month of this additional six-month period. You must aiso:

e Continue to be employed.
o Have eamings below a certain limit.
e Have an eligible child in the home.

Always present your Benefits Identification Card (BIC) to your medical provider whenever you need care. This card is
good as long as you are eligible for Medi-Cal. DO NOT THROW AWAY YOUR BIC.

The regulation which requires this action is Califonia Code of Regulations, Title 22, Section 50244.

MC 239 TMC-1 (8/98)
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.

State of Cadtomup=—Iadih 2n0 Walltre AQan.y Dcgrmam of Ke2n Seranc

MEDI-CAL r ]
NOTICE OF ACTION
Transitional Medi-Cal (TMC)
Denial or Discontinuance of Benefits

L .
{COUNTY STAMP)

r— | Notice cate:

Case number:

Worker name/numbder:

Worker 1elephone number:

L | _1

This affects:

D Your benefits under TMC will be discontinued effective the last day of .

0 Eligibility for benefits under the initial TMC program ends because:
O There is no longer a child in the home.
O Other:
. D Eligibility for benefits for the additional or second-year TMC program ends because:
O There is no longer a child in the home.
O You failed to return a completed status report.
O Your family’s gross average eamings (less chiid care costs) exceed the limit.
O The caretaker relative or principal wage eamer is no longer employed.
3 Other:
O You are not eligible for:
O Additional TMC
0O Second Year TMC
0 Any other Medi-Cal program
Here is the reason:
O You will receive a separate notice about your eligibility for the regular Medi-Cal program.
DO NOT THROW AWAY YCUR PLASTIC ID CARD. You can use it again if you become eligible for Medi-Cal.

The regulation which requires this action is Califomia Code of Regulations, Titie 22, Section 50244.

. MC 239 TMC-2 (10/88)

(Ebgebiley Worker) (Pnone) (Do}
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State of Caklornia=—=stgatth an¢ Muman Servces Agency Deporiment of Heahh Sernces

MEDI-CAL r 1
NOTICE OF ACTION
SECOND YEAR OF TRANSITIONAL MEDI-CAL (TMC)
APPROVAL FOR BENEFITS
- J
(COUNTY STAMP)
Notice date:
r_ j Case number:
/number:

Worker telephone number:

__l This affects:

.

A SECOND YEAR OF TMC IS AVAILABLE TO WORKING PERSONS AGE 19 AND OVER WHO RECEIVED ONE YEAR
OF TMC BECAUSE THEY WERE NO LONGER ELIGIBLE FOR THEIR CURRENT MEDI-CAL PROGRAM DUE TO

EMPLOYMENT.

73 You are eligible for up to 12 additional months of TMC at no cost for the period through

73 You are entitled to full benefits.

T3 Your benefits only cover emergency and pregnancy-related services.

You must:
e Continue to be employed.
e Have an eligible child in the home.
e Have average eamings minus child care costs at or below 185 percent of the Federal Poverty Level.

e Complete and return any status reports which the county will send you and attach your family's monthly gross
earnings and actual child care costs paid by you. '

7) Enclosed is a status report. Please return it by the 21st day of next month. Please attach your family’s monthly gross
eamings and actual child care costs paid by you.

You wil! be required to complete and retum status reports sent to you by the county during this period. The
first report will be due by the 21st day of the month.

Always present your Benefits Identification Card (BIC) to your medical provider whenever you need care. This card is
good as long as you are eligible for Medi-Cal. DO NOT THROW AWAY YOUR BIC.

The regulation which requires this action is California Code of Regulations, Title 22, Section 50244.

MZ 230 TMC-3 (889)
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. Swie of Caxiomaa~—~acih ond Wenare Agency

Dopontment @1 Mch Sorvwasy
MEDI-CAL ~ -
NOTICE OF ACTION
FOUR-MONTH CONTINUING MEDI-CAL
APPROVAL FOR FULL OR RESTRICTED BENEFITS

(- -
(COUNTY STANP)

Notice date:

r ] Case number:

Worker name/number:

Worker telephone

This affects:

L -

THIS PROGRAM PROVIDES FOUR MONTHS OF CONTINUING MEDI-CAL BENEFITS FOR
CERTAIN PERSONS NO LONGER ELIGIBLE FOR THEIR CURRENT MEDI-CAL PROGRAM AS A
RESULT OF COLLECTION OR INCREASED COLLECTION OF CHILD OR SPOUSAL SUPPORT.

7 You are eligible for the period through

. LJ You are entitied to full benefits.
J Your benefits only cover emergency and pregnancy-related services.

You will receive Four-month Continuing Medi-Cal through the month indicated above as long as you
remain a resident of California.

Always present your Benefits identification Card (BIC) to your medical provider whenever you need

care. This card is good as long as you are eligible for Medi-Cal. DO NOT THROW AWAY YOUR
BIC.

The regulation which requires this action is California Code of Regulations, Title 22, Section 50243.

. MC 323 (1148
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-y P
MEDI-CAL -l
FOR

WORKING -
PEOPLE

g

" Transitional Medi-Cal

or TMC is for California families who lose
o— cash aid and Medi-Cal (or who would have
been eligible for cash under old rules) but are no longer eligible because
of higher earnings from work. If you are the principal earner or caretaker
and get a job or your job pays you more money, you may get no-cost
Medi-Cal for 12 months or more.

To get the first 6 months of TMC, you must:
have a child in the home.

To get the second 6 months of TMC, you must also:
continue to work, and
earn under a certain amount.

Be sure to let your worker know if you get a job or have more earnings
from your job. You can do this by filling out and returning the form on
the back of this flyer to your county welfare department. Call toll free
1-877-222-9133 for information.
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Siate of Caidormy-—Haalin and Weltare Agency Depanment of Mesith Sennces

TRANSITIONAL MEDI-CAL

Did you go off Medi-Cal or cash aid because you got a job?

if you got money from a job, please answer the questions below and attach pay stubs or other proof of earnings. Please incluge
tips or income in-kind, such as earned housing. If self employed, list business costs on a separate sheet of paper and attach
proof of income and costs. Please return this form to:

Please type or print clearly.
Name TOTAL HOURS MM DD YY| MM DD  YY| MR DD YY|MM DD YY MM DD YY
WORKED IN DATE PAID: ey L , ; .
T REPORT MONTH: — e
GROSS AMOUNT: § S S S S
Name TOTAL HOURS MM DD YY|MM DD Yv|{Mu DD Yv|mm DD Yy[mms DD vv
WORKED IN DATE PAID:
_t [ 1 i 1
Empioyeraource REPORT MONTH: —_—
GROSS AMOUNT: S S S $ S
Name TOTAL HOURS MM DD YY|MM DD Yvy]MM DD YY{MM DD Yr[mMM DOD VY
WORKED W DATE PAID: ) 1 ) L 1
Erployersoue REPORT MONTH:
GROSS AMOUNT:  § S 3 $ s

Did your family have any other changes, such as someone moved in or out of the house or was married, divorced, or became
pregnant? JYes JNo if yes, please explain:

It you can't read this notice, ask your worker for a translation.

Spanish: Si no puede leer esta notificacion, pidale a su trabajador que se la traduzca.
Cambpodian: \TRBMIANRENESWIINGRMMIE:E PBANREURINCRUA(PRARMEAAMIjauAANRER 3
Chinese: ~ BUREFEEAER - TTUERMRN TR KR

Russian: Ecym Bu He MOXeTe ITPOSHTATH ¥ (MIH) NOHATE 3TO M3BCIICHME, NOTPOCHTE
Bamero pa6oTHAKa NEPEBECTH.

Vietnamese: N8&u quy vi khdng biét tiéng Anh 38 hiéu ndl dung thong bao nay, hay xin nhan vién
phu trach tim ngudi dich gilp cho quy vi.

| declare under penalty of perjury that all information provided is true and correct.

Signature Date Telephone number Social Secunty number
> ( ) __

Acgress (number, street) Cay 2IP code

Signature of waness, misrpreter. O PErson assisimg Date Telephone numbder

> ( )

MC 225 (5/58)
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