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TO: All Holders of the Medi-Cal Procedures Manual

Article 10 Q — INCOME DEDUCTION FOR PERSONS IN LICENSED BOARD AND 
CARE FACILITIES

Enclosed is a new income section for Article 10 of the Medi-Cal Eligibility Procedures Manual. The 
information in Article 10Q, Income Deduction for Persons in Licensed Board and Care Facilities, 
was provided in All County Welfare Directors  Letter No. 00-56.
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ARTICLE 10Q--INCOME DEDUCTION FOR PERSONS IN LICENSED 
BOARD AND CARE FACILITIES 

BACKGROUND 

Medi-Cal regulation 50515(a)(3) states, that portion of the monthly income of a medically needy person 
residing in a licensed board and care facility which is both of the following is unavailable: 

Aid to the facility for residential care and support. 
In excess of the appropriate maintenance need level as determined in accordance with 
Section 50603. 

In the Pettit v. Bonta lawsuit, the court found the Medi-Cal program needed to allow persons in licensed 
board and care residential facilities the ability to apply incurred expenses for personal care services to 
their share of cost (SOC). An income deduction of $315 for board and care services is to be allowed 
unless the income deduction for excess board and care allows for a lower share of cost. 

COMPUTATION OF INCOME DEDUCTION 

Effective April 1, 2000, individuals in licensed board and care residential facility are to be allowed a $315 
personal care services income deduction or the excess board and care deduction for residential care. 
The income deduction that will result in the lowest share of cost is to be used. 

1. Person in licensed board and care pays board and care in the amount of $750. Beneficiary 
receives Social Security in the amount of $900. $900 minus $20 Aged Blind or Disabled (ABD) 
any income deduction leaves a nonexempt income of $880. 

$750 Amount paid for board and care. . 
-$600 Maintenance need. 
$1 50 Excess board and care. 

The standard $31 5 deduction for personal care services is greater than the $150 excess board and 
care. Therefore, allow an income deduction of $315. 

$880 Net income. 
-$315 Standard personal care deduction for persons in board and care. 
$565 Income used to determine share of cost. 

$565 Net income after all deductions. 
-$600 Maintenance need. 

0 Share of cost. 

2. Person in licensed board and care pays board and care in the amount of $1,300. Beneficiary receives 
Social Security in the amount of $1,100. $1,100 minus $20 ABD any income deduction leaves a 
nonexempt income of $1,080. 

$1,300 Amount paid for board and care. 
-$ 600 Maintenance need. 

$700 Excess board and care. 
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ARTICLE 10Q—-INCOME DEDUCTION FOR PERSONS IN 
LICENSED BOARD AND CARE FACILITIES

BACKGROUND

Medi-Cal regulation 50515(a)(3) states, that portion of the monthly income of a medically needy 
person residing in a licensed board and care facility which is both of the following is unavailable:

Aid to the facility for residential care and support.
In excess of the appropriate maintenance need level as determined in accordance with Section 50603.

In the Pettit v. Bonta lawsuit, the court found the Medi-Cal program needed to allow persons in licensed board and 
care residential facilities the ability to apply incurred expenses for personal care services to their share of cost 
(SOC). An income deduction of $315 for board and care services is to be allowed unless the income deduction for 
excess board and care allows for a lower share of cost.
COMPUTATION OF INCOME DEDUCTION

Effective April 1, 2000, individuals in licensed board and care residential facility are to be allowed a $315 personal 
care services income deduction or the excess board and care deduction for residential care. The income deduction 
that will result in the lowest share of cost is to be used.

Examples

1. Person in licensed board and care pays board and care in the amount of $750. Beneficiary receives Social 
Security in the amount of $900. $900 minus $20 Aged Blind or Disabled (ABD) any income deduction leaves 
a nonexempt income of $880.

$750 Amount paid for board and care. 
-$600 Maintenance need. $150 Excess 
board and care.

The standard $315 deduction for personal care services is greater than the $150 excess board 
and care. Therefore, allow an income deduction of $315.

$880 Net income. -$315 Standard personal care deduction for persons in board 
and care. $565 Income used to determine share of cost.

$565 Net income after all deductions. 
-3600 Maintenance need. 0 Share of cost.

2. Person in licensed board and care pays board and care in the amount of $1,300. Beneficiary receives Social Security in the amount of 
$1,100. $1,100 minus $20 ABD any income deduction leaves a nonexempt income of $1,080.

$1,300 Amount paid for board and care. -3 
600 Maintenance need. $700 Excess board 
and care.



MEDI-CAL ELIGIBILITY PROCEDURES MANUAL 

The $700 for excess board and care is greater than the $31 5 standard deduction for personal care 
services. Therefore, allow an income deduction of $700. 

$1,080 Net income. 
-$ 700 Excess board and care. 
$ 380 lncome used to determine share of cost. 

$380 Net income after all deductions. 
-$600 Maintenance need. 

0 Share of cost. 

3. Person in licensed board and care pays board and care in the amount of $850. Beneficiary receives 
Social Security in the amount of $1,000. $1,000 minus $20 ABD any income deduction leaves a 
nonexempt income $980. 

$850 Amount paid for board and care. 
-$600 Maintenance need. 
$250 Excess board and care. 

The standard $31 5 deduction for personal care services is greater than the $250 excess board and 
care. Therefore, allow an income deduction of $31 5. 

$980 Net income. 
-$315 Standard personal care deduction for persons in board and care. 
$665 lncome used to determine share of cost. 

$665 Net income after all deductions. 
-$600 Maintenance need. 
$ 65 Share of cost. 

4. Person in licensed board and care pays board and care in the amount of $1,300. Beneficiary receives 
Social Security in the amount of $1,400. $1,400 minus $20 ABD any income deduction leaves a 
nonexempt income of $1,380. 

$1,300 Amount paid for board and care. 
-$ 600 Maintenance need. 
$ 700 Excess board and care. 

The $700 for excess board and care is greater than the $31 5 standard deduction for personal care 
services. Therefore, allow an income deduction of $700. 

$1,380 Net income. 
-$ 700 Excess board and care. 
$ 680 lncome used to determine share of cost. 

$680 Net income after all deductions. 
-$600 Maintenance need. 
$ 80 Share of cost. 
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The $700 for excess board and care is greater than the $315 standard deduction for personal care services. 
Therefore, allow an income deduction of $700.

$1,080 Net income. -$ 700 Excess board and care. $ 
380 Income used to determine share of cost.

$380 Net income after all deductions. -$600 
Maintenance need. 0 Share of cost.

3. Person in licensed board and care pays board and care in the amount of $850. Beneficiary receives Social 
Security in the amount of $1,000. $1,000 minus $20 ABD any income deduction leaves a nonexempt income $980.

$850 Amount paid for board and care. 
-$600 Maintenance need. $250 Excess 
board and care.
The standard $315 deduction for personal care services is greater than the $250 excess board and care. 
Therefore, allow an income deduction of $315.

$980 Net income. -$315 Standard personal care deduction for persons in board 
and care. $665 Income used to determine share of cost.

$665 Net income after all deductions. 
-$600 Maintenance need. $ 65 Share of 
cost.

4. Person in licensed board and care pays board and care in the amount of $1,300. Beneficiary receives Social 
Security in the amount of $1,400. $1,400 minus $20 ABD any income deduction leaves a nonexempt income of 
$1,380.

$1,300 Amount paid for board and care. -$ 
600 Maintenance need. $ 700 Excess board 
and care.

The $700 for excess board and care is greater than the $315 standard deduction for personal 
care services. Therefore, allow an income deduction of $700.

$1,380 Net income. -$ 700 Excess board and care. $ 
680 Income used to determine share of cost.

$680 Net income after all deductions. 
-$600 Maintenance need. $ 80 Share of 
cost.


