STATE OF CALIFORNIA—HEALTH AND HUMAN SERVICES AGENCY GRAY DAVIS, Governor

DEPARTMENT OF HEALTH SERVICES
714/744 P Street

P.O. Box 942732

Sacramento, CA 94234-7320

(916) 657-2941

March 9, 2000

TO: All County Welfare Directors Letter No.: 00-11
All County Administrators Officers
All County Medi-Cal Program Specialists/Liaisons
All County Mental Health Directors
All County Public Health Directors
All County QMB/SLMB/QI Program Coordinators

REQUIREMENTS FOR DISTRIBUTING THE “NOTICE REGARDING STANDARDS
FOR MEDI-CAL ELIGIBILITY” (FORM NUMBER DHS 7077)

Ref.: All County Welfare Directors Letters 90-01, 98-08, and 99-03

Pursuant to Welfare and Institutions Code, Sections 14006.3 and 14006.4, and effective
January 1, 2000, the counties must provide the enclosed form containing specific
language, in 10-point type, to all long-term care applicants, their spouses and/or
agents/authorized representatives. This form must be provided and reviewed during an
assessment or the face-to-face interview. The form must be signed by, and a copy
must be provided to the applicant and his or her spouse, legal representative, or agent,
if any, and a copy retained in the case record.

If the applicant or spouse is not competent, the form may be reviewed with, signed by,
and provided to the competent spouse, if any, attorney and/or agent. If the legal
representative or agent is a public guardian or conservator and that person is not
attending a face-to-face interview, then the form must be mailed to the guardian or
conservator for their signature. The county must request that a signed copy be returned
to the county for retention in the case record.

In reviewing the form with the individual(s) please underscore that there is NO

PERIOD OF INELIGIBILITY FOR NURSING FACILITY LEVEL OF CARE FOR
TRANSFERS OF EXEMPT PROPERTY, INCLUDING THE PRINCIPAL RESIDENCE,
AS LONG AS THE PROPERTY WAS EXEMPT AT THE TIME OF THE TRANSFER. IF
AN APPLICATION WAS NOT FILED BY THE TIME OF THE TRANSFER, THEN THE
COUNTY MUST DETERMINE IF THE PROPERTY, INCLUDING THE PRINCIPAL
RESIDENCE, WOULD HAVE BEEN CONSIDERED EXEMPT AT THE TIME OF THE
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TRANSFER AS IF AN APPLICATION HAD BEEN SUBMITTED FOR THE MONTH OF
THE TRANSFER.

Furthermore, since exempt property, nonexempt property included in the Community
Spouse Resource Allowance and nonexempt property under the property limit can all be
retained without affecting Medi-Cal eligibility, then only excess property could be
transferred in order to establish eligibility for Medi-Cal. Before a period of ineligibility for
nursing facility level of care may ever occur, the county must make a determination that
the nonexempt property transferred would have been considered excess nonexempt
property at the time of the transfer. If no application was filed by the time of the transfer,
then the county must determine that the nonexempt property transferred would have
been considered excess nonexempt property as if an application had been submitted
for the month of the transfer.

Remember, counties must complete the MC 176 Pl when calculating a potential period
of ineligibility for nursing facility level of care. Counties must also contact the Medi-Cal
Eligibility Branch, Property Analyst before sending a Notice of Action granting restricted
services to a Medi-Cal applicant, or restricting services of an institutionalized Medi-Cal
beneficiary.

PLEASE NOTE: This does not change the requirement to provide the Medi-Cal
Information Notice 007 (MC 007) which must be provided to all Medi-Cal applicants
whenever a Medi-Cal application is submitted or information is requested about
Medi-Cal. It must be reviewed with the individual during the face-to-face interview or at
screening/assessment.

The DHS 7077 will be printed in quadruplicate and will be available in the warehouse by
January 31, 2000.
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If you have any questions on this issue, please call Sharyl Shanen-Raya of my staff at
(916) 657-2942.

ORIGINAL SIGNED BY
GLENDA ARELLANO

Angeline Mvra, Chief
Medi-Cal Eligibility Branch

Enclosure
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