STATE OF CALIFORNIA——HEALTH AND WELFARE AGENCY ECMUND G. BROWM JR., Gaverner

DEPARTMENT OF HEALTH SERVICES

714/744 P STREET
"4CRAMENTO, CA $5814
16) 445-1912

April 29, 1982

To: All County Welfare Directors . Letter No. 82-23
COPAYMENT

This is to supplement and update the copayment information provided in
County Welfare Director (CWD) Letter No. 82-7.

The copayment requirement for Medi-Cal recipients will become effective on
May 10, 1982. Implementation was postponed pending receipt of necessary
federal waivers which have now been obtained.

The beneficiary notification and a final draft of a letter sent to selected
provider organizations regarding copayment are attached. A general provider
bulletin willi be released by C3C priur to the May 10 effective date. - The
attached letter supersedes Attachment LIl of CWD Letter 82-7. The beneficiary
notification supersedes the notification included as Attachment IV of CWD
Letter 82-7.

The beneficiary notification may be duplicated and provided to applicants
and beneficiaries during face-to-face interviews. The provider notification
and criteria chart should provide sufficient copayment information to enable
the eligibility workers or Informational Referral workers to respond to
beneficiary questions. Counties with Dual Choice programs will receive
additional information under separate cover.

If you have further questions about copayment, please contact your Medi-Cal
program consultant.

Sincerely,

Original signed by

Madalyn M. Martinez, Chief
Medi-Cal Eligibility Branch

Attachments

cc: Medi-Cal Liaisons
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STATE CF CALIFORNIA—HEALTH AND WELFARE AGENCY EDMUND G. BROWN IR, Governor

DEPARTMENT. OF HEALTH SERVICES

7147744 P STREET
SACRUMENTG, CA P3B14

16) 445-1995

Dear

This is to provide you with advance information about changes ia state
law which require copayment from Medi-Cal recipients on a selected
basis.

Effective May 10, 1982, Medi-Cal recipients will be raquired tc pay a
minimal copayment for each outpatient visit, some emergency Toom
services, and some prescribed drugs. This is the result of state
legislation passed in 1981 which requires that a Medi-Cal benmeficiary pay
providers a specified amount of money (termed "copayment') for selected
services., Implementation of the law was postponed pending the receipt of
necessary federal waivers which have now been obtained.

The copayment is to be collected directly from the beneficiary and will
have no impact on providers billing for services, or payment for services
from Medi-Cal, Beneficiaries will be notified of the requirement by a
notice to be sent with their May Medi~Cal card. Since beneficiaries by
law must receive a ten day notice of any reduction in benefits, providers
cannot collect copayment before the May 10 effective date.

Listed below are the general guidelines for collection of copayment.
These guidelines will be published in a provider bulletin which will be
released before the May 10 effective date.

Genaral Exemptions from Copayment

. -

Copayment is never required for the following:

1. Persons who are also ellglble for Medicare benefits (cross-— over
beneficiaries). These are persons 65 years of age or older, or who
have a "Medicare" 1nd1cator on their Medi-Cal card. (The Medicare
indicator is explained in the CSC provider manual.) o

2. Children in boarding homes or institutions for foster care. These
persons can be identified by certain aid codes. The aid codes will
be identified in the provider bulletin.



All Child Health Disability Prevention (CHDP) services readered to
children. CHDP is the name for California'a program which meets

"federal requirements for an Early Periodic Screening, Diagnosis, and

Treatment program. Persons receiving a CHDP health assessment or any
diagnostic and treatment services, 1ncluding dental care as a result
of rthe assessment are exempt.

I1f the provider has any doubt whether the service being provided 1s a
CHDP service, the provider may wish to ask the beneficiary for the
CHDP referral form or evidence of a CHDP assessment.

Specific Copavment Provision and Exceptions

Welfare and Institutions Code, Section 14134 has been amended by AB 251
{Statutes of 1981, Chapter 102) to require copayment as follows:

1

Nonemergency Services in an Emergency Room

A copayment of §5 is required for nonemergency services received in
an emergency room. ''Nonemergency services' are defined as '"any
services not required for the alleviation of severe pain or the
immediate diagnosis and treatment of severe medical conditions which
if not immediately diagnosed and treated would lead to disability or

death®.

Exceptions: Children age 12 or under or any woman recelving services

during pregnancy and the month following birth are not required to
make copayments for any emergency room services.

Drug Prescriptions

A copavment of $1 is required for each drug prescriptionm.

Exceptions: The following categories of persoms are not required to

make copayments for drug prescriptions:

a. Age group 65 or over; 12 or under;

b. Inpatieat in a health facility (hospital, skilled nursing
facility, intermediate care facility);

¢c. Persons having a chronlc COﬂdltan requ*rlng multiple
prescriptions as determined by that person's attending phy51c1an
In this case the physician should write on the prescription form
"chronic condition" or "nmo copayment'. Otherwise the pharmacist
may be expected to collect the copayment.



3. Outpatient Services

A copayment of $1 is required for the following outpatient services:

Physician Optometric
Hospital or Climic Qutpatient Chiropractic
Surgical Center Psychology
Podiatric Audiology
Occupational Therapy Acupuncture
Physical Therapy Dental

Speech Therapy

Exceptions: The following categories of persons are not required to
make a copayment for any of the above outpatient services.

a. Persons age 12 or undar;

b. Women receiving services during pregnancy and the month following
birth;

c¢. Persons who are inpatients in a health faecility (hospital,
nursing facility, intermediate care facility, etec.).

Collection of Copayment

The copayment amount 1s to be collected by, or cbligated to the provider
at the time the service is rendered., These amounts are in addition to
the usual provider reimbursement and no deducticd will be made from the
amounts ctherwise paid to the provider by Computer Science Corporation.
It is up to the provider to determine whether or not the collection of
copayment is indicated, in accordance with the foregoing criteria. The
collection of the copayment by the provider is optional. It may be
waived entirely at her or his discretion.

Enclosed with this letter 1s a chart for easy reference to the above
classifications and exclusions.

If vou have any questions, please "feel free to contact Jim Cicconetti of
my staff at (916) 445-1995. -

Sincerely,

Stephen R. Wilford, Chief
Benefits Branch

Enclosure
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