STATE OF CAUFORMEA-—=EA TH SND WELFARE AGENCY ) GEORGE DEUKMEJIAN, Governor

DEPARTMENT OF HEALTH SERVICES

714744 P STREET
SACRAMENTO, CA 95814

Fezruary 26, 1985

TO: A1l County Welfare Directors » Letter Nc., 85- 14
County Ldministrative Officers

NEW AID CODES - DEFICIT REDUCTION ACT (DEFRA) OF 1984 AND PUBLIC LAW 98-378
CHANGES

This letter is to provide you with new Medi~Ca! aid codes and general infor-
mation regarding the proposed implementation of the provisions of the Deficit
Reduction Act (DEFRA) of 1984 and Publie Law 98-378,

BACKGROUND

DEFRA, enacted July 18, 1984 and effective Octcber 1, 1984, contains several
changes to the income and resource provisions cof the AFDC and SST programs,
Since existing federal Medicaid regulations ané state statute mandate that the
income and resource provisions of the AFDC and $ST programs be applied to
Medicaid eligibility determinations, the DEFRA changes must be incorporated
into Medi-Cal regulations.

In addition to the income/resource changes, DEFRA requires that nine months of

. eontinuing Medi-Cal coverage be provided to persons discontinued from AFDC due
solely to the expiration of the $30 plus 1/3 earned income deduction. Instruc-
tions regardinz persons previously discontinued from AFDC due to this reason,
arg contained in All County Welfare Directors lstter No. 85-8 issuad January 25,
19685.

Publie Law 98-3%8, enacted effective August 16, 1984 requires that persons

discontinued from AFDC due solely to the colleczion or increased collection of
child/spouszl support be provided four months c¢” continuing zerc share-of-cost
Medi-Cal. S '

We anticipate that Medi-Cal regulations will be filed in February 1985 on an
emergency basis and counties will be issued a copy of the regulations and
specific implementation instructions at that tize, In the interim, we are
providing you with 1) a draft of anticipated regulation changes and their
effective dates so that you may begin to identify those Medi-Cal cases which
may be impacted and; 2) new aid codes so that ycu may initiate any systems or
procedural changes necessary for implementation.
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PROPOSED CALTFORNIA ADMINISTRATIVE CODE (CAC), TITLE 22 REGULATION CHANGES

To

o

be Implemented Effective August 1, 1984

Section 50243 is being amended to include persons discontinued from AFDC
due to the collection or increased collection of child/spousal support
in the Four Month Continuing Eligibility category.

This new Four Month Continuing Eligibility category is to be identified
by aid code 54.

To Be Implemented Effective October 1, 1984

Section 50137 is being amended to ineclude Nine Menth Continuing in the
intercounty transfer process. The amendment will require the county
initiating the transfer to retain responsibility for the beneficiary
during the Nine Month Continuinz period.

Section 50244 is being added to specify that persons discontinued from
AFDC due to the expiration of the $30 plus 1/3 earned income disregard
are to be provided nine months of zero share-of-cost Medi-Cal.

Persons discontinued from AFDC for this sole reason prior to October 1,
1984 are to be provided nine months of continuing eligibility from the

month of application, providing the specifiec qualifying conditions have
been met. The aid code to be used for this category is 55.

Persons discontinued from AFDC for this sole reason after October 1, 1984
are to receive five additional months of no cost Medi-Czl following the
four months of Continuing Medi-Cal granted these persons under the
Edwards v. Mvers court order. (For example, families discontinued from
AFDC on October 31, 1984 should have been granted Four Month Continuing
Medi-Cal beginning November 1984 through February 1985. The additional
five months would then begin March 1985 and end July 31, 1985.) This
category of Nine Month Continuing eligibles are to be identified by

aid code 59. Due to this change in federzl regulations it is no longer
necessary for counties to identify the Edwards v. Mvers Four Month
Continuing eligibles as aid code 39. Rather, these persons are to be
identified as aid code 59 for the entire nine month pericd.)

Section 50373 is being amended to include Nine Month Continuing in the
MFBU determination.

Section 50420 is being amended to treat Nine Month Continuing eligible
persons as ineligible members of the MFBU.

Section 50455 is being amended to specify that retroactive SSI z2nd Title
II benefit payments shall not be included in the properiy reserve for a
period of six months after the month in which the payment is received.
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0 Secticn 3533 is being amendec to specify that the actuzl Tarned Income
Tex Credit {EITC) payment, whether received as = tax refurd or received as
an advencz cayment, is considered to be earned income in determining the
share ¢f zost,

o Sectiors 50551.1 and 50553.3 zre being amended tc specify that beginning
the morth following the month the $30 plus 1/3 ezrned ircconme disregard
expires, 2 £30 deduction is to be applied to the AFDC-MK or MI's gross
earnings for eight consecutive months.

o Sectior 50553.1 is being amendad to specify that a disrezzard of $75.00
per mornth be applied to the ncn-exempt gross earnsd income of each
AFDC-MK or MI person or person who is an ineligitle member of an MFBU.
This in:ludes persons who are employed part-time. '

o] Section 50524 is added to specify that the first $50.00 of any
child/spousel support received shall be exempt during the month it is
receivel ty the applicant/beneficiary.

o Section 5C557 is being amended to provide that income available to a
Nine HMorth Continuing eligible must be used in determining the share of
cost of other MN and MI family members.

o Section 5CH57 is being amended to provide that healih tare services
received by Nine Month Continuing eligible family members may not be used
to meet the share of cost of other MN and MI family members,

Io Be Implemented Effective January 1, 1985

) Section 30427 is amended to Specify increases in the property reserve
limits <f 32120 for individuals and 3150 for couplss and farilies.

if you or your s3tzff have questions regarding this isste, or have comments

on the propossd rezulations which zre attached, please contzect Catherine
Buber—Chatter =< (916) 324-4972, Irstructions on how “o suzmit the new aid
code transacticns to MEDS will be sent in a separate ALl County Welfare ,
Directors letter znd change cycle letter. If you have any guestions regarding
YEDS transzcticns please contact. your MEDS lisison,

Sincerely,

Original signed by

Gary Pettigrew for
Doris Z.Soderberg, Chief

Ettachment Medi-Cal Eligibility Branch

cer Medi-Cal Lz sons
Medi-Cal Prozram Consultants
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50137. Intercounty Transfer —-— Effectiva Tzte of Discontinuance/Eligibility.

(a) In a change in county of responsibility, the effective date of
discontinuance zs determined by the initiating_ceunty départﬁent Shéll bé thé
last day of the second month following the montk in which the initiating county
department notified the new county of thé change in ‘county of fespéhSibility

excest that:

(1) If the iritiating county department dete.ﬁfgbs the person or family

is no longer eligible, the last day of the month it which the deteg%ipation of

AW

ineligibility is made, provided a 10-day noticé. s givedf or is waived.

N

Otherwise, discontinuznce is effectlvég\;‘tae last .day- of the month in which

uhe 10-day notice is given. \\;:\\\\

e (2) If the pers;n o{&famlly is rec51v1ng V2di-Cal under either the Four

4L

Morth or Mlne Morth C“;ulﬂUIDg Ellglblllty caueg,ry:es che last dzy of the

_,./

Tinal month- 1n vilen f “our month nipe month ecat inuing eligibility exists.,

‘,
-

A

RN O
Mo b N - . rieqs
(b) 1If teeqéjf;y cepartment in the new ccéinty of responsibility
. e
Ay Y

cetermined tnat a Ferson or family is eligible for Hedi-Cal, the effective date

hY

of eligibility shall e the flrst day of the month f011041ng the month in which

the initiating county department discontinuss eligibility,
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50i37. - 2

(¢} Countiss involved in an intercounty transfer may, bty cutual
2greement, estailizh a different effective dzte of diszontinuance, if the
initiating coInly department can Suppress card issuaznice for the following

month.

\',
NDTE: Authority cited: Sections 10725 and 1&124.5,‘Welfaréxégg;institutions

Code; Section 133.5, AB 251, Chazpter Na. 102,_3tatd€§s_ Jf~_1981;
SN~ SN

Section 13, A3 1357, Chapter No. 1447, ///_:-’j \“-‘ \"x
kY -~ ra L

- -
~ -

Referernce: Sections 11053, 1149512.8, 1250%.9:_\&2:1 14016, VWelfare and
e N, )

Institutions Code. *~_ "~.\ N
\. -~ .“- ‘-.\ . .”\’
.‘. .‘! > \‘\ d
- i ’-; i / /d\ :
e ~

-
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5C243, Four Month Continuing Eligibility.
(2) Tre Tour Month Continving category includes persons who were both:
(1) Discontinued from AFDC due solely to either:

LA) iTncreased earnings from eaployment or increased hours of employﬁent

¢f @ child in the AFDC family budget unit or a parent of a Chlld in the AFDC
//

N

N
.-

family budget tnity, or:

(B) Bezirning Avzust 1, 1¢54 and nn';ng Seotnnber 3 . 988, the
collection or incressed collection of chll sgousal ngzt,

T,

(2) Receiving an AFDC cash grant or ellgﬁole under Section 50227(e)(1) in

~.

at least three of the 51f/months n:medlately prlor to the month they became

-"
—_

. dneligible for 4FDC. =~ -~

(b) The Four Month Continuing category dees not include persons who were

tiscontinued from AFDC due to any of the following:
(1) A ;tepparent contribution.
(2) #An increase in a steppzrent contribution,
(3) The return of an absent rarent to the home,

(4) The stepparent's ability fo meet the needs of the parenET\\
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Dzie

50243 - 2

(5) IThe expirztion of the 230 lus 1/3 or 230 garned income disrepard,

e} Rerscrs whe were receiyin RS &y SSI%SS-'-?

T

éiseoniirved beesuse ef ihe lnepe—seé €arpizss

rFeeeiving L=DC; sksll be e;égéb}e uﬁée.z this estsgens

. - N v
{c) £} Eigibility under tris cztegory shzll.<continue for a“period of
N

/ . "\\ .
four months following the meost recert conth in 'ﬁ’f.ic"l shie family became
~ AN Pl

ineligible for :°DC, Drov1d1ng the family m:mon\r ccmtmue= to be e-lployed and

- N _\\\

the other conditions of ellglbllluy are\.l‘n\e\t\ N

.\ L

N -
\
™

LA
NOTE: Autnorlty cit a:@s 10723 and 11-.12- 5, Welfzre and Instltutlons
\Code, Seztion m "3 1537, Caapter No. 1HAT:

. L
rf-

Re e"erce' § 78 18205.1 arnd Institutions Code,

o\
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50244, Nizme Mcoth Continuing Z3izibilitv,

(a) The Iire Month Contfinuing cztezory irzludes pzrsons who were
1 or $30

discontinued from AFDC due solely to the expirztion of the 230 plus
gzrned income disrecard soecified in Sections 53551,1 ard 50553,3,

(b) Eligibility under this catezozz sba]'l continue for a period of njng
consecutive ronths followins the most recent mcoth in wb1cbf@£@_1_11 became
ireligible for AFDC, re gaza]ess of whather the other coéuc{as of e Jjg; bility

2z 2NN

= “ N - >
NN 2 N
{e) The provisions of this regulation 2lso aou}z‘to elizibility

LN \,
determinations or redeterminztions mai.e gewcac..lvelz to Octecher 1, 1984,
°x, ~

LY

RS L
\ N

NOTE: Authority cjted:- S@s 103'23 and 1&‘1914,5, Welf_a_: and Inst;tutmns

2N Y
w0 <L Code; - Section '11-1.'33_ 1357 Chanter Ne, 1447
' R G T '
Referencs: - Sscticn 18005,8, Welfsre znd Institutions Code,
5 LY N
< < \\. VN
-“\\ N //’7
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50373. Yeli-Clz! Farily Budget Unit Deterzirztion, ¥o Fanily Mesber in LTC

or Board and Cere.

(a) The ¥:3U for a family with no family ze=ber in LTC or beard and care

shall be determined in accordance with the following:

(1) Family m=oters who are PA or Other PA recipients, except for persons

eligible for four month or nine rr.,nth continuing ellslbi.blt}}/ﬁ:;ll not be

included in the MF3U. /f .
} ‘ L NN
i NN

- .
(2) A1l f=—ily members livir 2 in the i-o: =] oiner ti:an those-s pec:.f‘led in

"' 4’

(1), shall be irsiuded in the }"BJ in accorcanqn mm (1&) wheL.her or not they

are eligible Tfor, or wish to recewe, }-'ed:L\Ca Po..entlal members of‘ the MFBU

‘:,- q\-
mzy be excluded in accordance with Section 50581\ L r
> ~
. n‘ ‘,‘ 5 "\
. /--\h SO 7_,,- /*\ -
P /-\‘ - -

(3) A1l fexily ;empefs livi 1n the ‘hom e, except those c‘nllcren excluded
Trem the MFRU in """cr*dame r.lth 5038‘1, snall te considersd in d=termining the

P “"\. \. f’

pregram for wnich the perécns inci uced in the MZJ zre eligible,
- ~, ._ ] -

- '-,‘ T
.- - -

~ .

4 >

\
t
- ‘ * .
(4) A persin wro; ".?} under 2ze 21 ery ikrsuzh Deseshim 33; 3022; am I

'III

#sen and whe ‘-;'_s clzimed as a dependent in order to receive tax credit or
ceduction for stzid or federal income tax purposes shall te included in his/her

. - -

parent’s MFEU.

(5) Once tre pciential members of‘ the Y230 have Deen identified, the MFBU

snhzll be determizzd In accordance with the follcaing:
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(A) Family m=cbers living in the (B) MBU
neoie who are ot P2 or Dther PA recipi-
-ents.
1.  Individual adult. 1. Individual adult,
. P
2. IndiIviiual, spouse 2. Individua%,:zgphse.
| .'_’4“ hN
3. Pzrent, children. 3. /gafent, chiidyehn
s E b
e
.’\’/-(: - "
4, Botk wimarried parents, 4§y  “Both urmarried parents,
. L
mutual children. - " “mutual childfen,
- ‘7 \.‘ . . N \“.‘ -_-\‘ -
- . N ‘ “ . \‘\\\\ -'—"- B
5. Both wmarried parénts, B 3_#’5;*\H§oth urmarried parents,
PR . ,.r-*--___'- N BN -
mutual children, separat _ mutval children, separate children,
Y —
children of eithzr or both. - except that when a2ll the mutual
parents, . T . children are exciuded in accordance
\ S with Section 50381, e:zch unmarried
j parent and that pareni's separate
‘~”i-f children shall be in a separate MFBU.
7 |
6. Pzrent, spouse, mutual 6. Parent, spovse, mutual

cnildren. children,



5
e
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7. farert, spouse, T Pare ity spouse, mutual
mutual children, zadfor chnilcren, sepereiz children or the
separate chiid of =2ither perent znd the se-zrzte children
or both parents. ' of that parent if the conditions

of 50375 are met.

8. In—arried zinor parent, 8. Two M=BJ? ./\
children, the uvrmzrried minor a. Unn"ar &df nor parent
_ Y N
rarent's pzrents znd his/her es an mehg’bi .___W-r, ‘.Enmarrled
spouse and/or crildrzn, oiror p’*r;nf's C:J.dren. ‘\
.F .\ ’
“b\. \Um.ar ed minor parent,
"_\ . ‘ - / >
. e ‘trQ unmarrﬁ‘f -minor parent's
% ~

‘paren £5.and hlS/"'J sr spouse and/or

- /—\ chll‘?,eﬁ\@t} is determined in
P N kY

.
et

. - ~~
“ Ve / v c\:‘cco"dance with (3) through (7)).
< 7 ..'.‘,\_
SN T .
\/’ ," N -
9. ‘nmarried "‘nor\va ent, i 9. Two F=3l's:
- / N - [y - - -

second t_:":r.:rr iel pz r-nt ?hEII‘Z\ - 2. Unmarrisd ciner parent as an

mutual c::l-:ir:r:, sspzrate; ineligible memZer, sscond unmarried
P4
- . - -

- - s - oz .
cnildren o eltfar -or both, parsnct, separats chiliren of either
unmarried cinor parent's vnrzrried parents, mutual children,
parent(s) and his/mer b. Unmarrisd =incr purent the
spouse and/or crildren. un:;:rrled minor pzrent's p:..rent(s) and

his/her spouse zni/or children (MFBU is
determined in acosrdznce with (3)

through (7)),
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10. Child living with 10.  Child and the child's
the childts paran<s rejuesting childrea,
Medi-Cal for minor consent

_ services, whose application is

being processed in eccordance with
Section 50147.1(a)(3)(D), the child's
children.

11, Sibling children if all Sél\lng chily; en
cther family me-bers P4 or Other PA. \\\::\/2;:;;> 1\{}

12. Sibling children, caretake( 'Slbllng children and caretaker
relative, ﬁflatlxewngcept that the caretaker

//////”‘““\\) re¥;;;£;§né§'choose to be his/her own
\ /j MFBY.
\"\“ s ,4:,‘\\\ e
e ‘_ '\ / : -
e AN ,

13. Sibli‘g hn*lhr ,*car taker 13. Two MFBU's:
relative, care&aker ”E’aulVéré‘ spouse a. Sibling children.
and/or child}en.\\\Jj,j;/r b,  Caretaker re}ative and his/

AN e her spcise and/or children (MFBU is
A
determined in accordance with (3)
through (7).
14, Child in foster care. 14, Child,



15. 3itlirz chilcdren in

fester ecare,
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Czie
ﬁ_—-‘—"——-——-——h__

15. Ezoh sibling child is in hiS/
her cun MFBU even if placed in the same

foster home.

16. Child detained or placed 16. Child.
by a court or court designated
agency under Welfere and Institu-
tions Code Sections 300 or 601, ,>
~
- " .._\ -.’\
i < o \V
17. Chilc not living with a 17. Child.
parent or relative for whom a publi . \\ RS
\ \\\\ \\ \
2gency is assuring finaneial X VN ‘\\\ N
' . < v e
responsibility in whole or/;;-;\“t , h;::;ﬂ‘n
-~
. .< C A~ Vo
\ ~ m— .
18. Child nat 1 1v1ng wztn a 18. Chiid
,'/ -h\
Parent or carstzxer \;elatlve kner
< NN N
parents OK_public agencies have been

™
\

contacted td':e“ ::

r

will zccept 1H5;l\;e¢pcn51b111ty

for the child.

ne’ whnther they
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Cate _____ .
.

b

19. Marrizd child, married 19. Three ¥7BU's,
child's spouse zng ciildren, and ' a. Married chiilg claimed as tax
married childrs Parent(s) when depenﬁent; married child’é sSpouse and
the married chi-g is claimed by children as ineligible members, énd
his/her parent(s) as 3z depend- ﬁarried child's bareﬁt(S) as ineiiéible
ent in order to receive gz tax member(s),
credit or ceduciicon for state b.  HMarried chllé&clalmed as tax
or federal ihcc:e “aration, dépendent as an _ﬁ;;fgigle member,

.l’

rarried Egild’s spouse and chlldren.

c. - Marr;ec chlid clalmed as tax

-
<

depanuert as an 1ne11g1ble member

e marrled chlld's parent(s)
AU

T,

/\ \\ \/: /\>
Y 1 1Y

NOTE: Authority cigej. Qectlons 10723 aﬂd 15125, S Welfare and Institutions

-~

\CQie, and SECulOD 87(c) Chapter 1594, Statutes of
H;1982 Section 4, /B 1557, Chapter 1847, Statutes
,of 1884,

Reference: Sections 14005, 4, 14005.7, 14005.8 and

14008, Welrare and Institutions Code.
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50379. Irzlizisle Mexbers of the Medi-Cal Family Fafzes Unit,
Y Z

(2) Persczs wro are ineligible for FMe2di-Cel for ary cof tha following

reasons shall t: Ineligible members of the ¥rBU, as limited ty (b).
(1) Refuszl %o apply for a Social Security nucber.,

(2) FRefuszl %o apply for a health insuranze elaim nuze O

. ‘ .
(3) Fefuszl o epply for and accept unconi}ti@lly a\'ailé\blg\income_
A NN
-~ . Wt 5 T
\—‘: -_\ // ‘,\_ v
(4) Mlien st=tus, N L

\ \\ k-\ \ \

_ (5) Inz>ility ‘o meet the bzsie ellglb.‘Llluy crltor.a for zny of the
Medi-Cal progra=s. \,//A\/

) \ \\ 3

(6) Farznis wh: reside outside the siszte and who cleim their children

residing J.n t: stats g5 cependents in order <o receive z tzx credit or
N

< NN e
deductlon for sizts cr federal-income tax Eurposes,
}

‘\

o ‘-! Vj - T
L
(b) & c:i-"\:}-:e igitle for Yedi-Cal for any of the reassns listed in (a)

who has separzte izcecoe or property mzy be treated as an ineligible member of
the MFBU or be erclufad from the }FBU in accordance with Section 50381. This

choice is the opzicn of the persca who has legal responsibility for the child.

(¢) Persors wne are eligible for four month or nine ocnih continuing

eligibility szall Ze ineligible rexrors of the M-BU,
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(d) Unmzrried tinor parents living with their Perents shall be ineligible
members of the MTRY that 1ncludes the unmarried’ minor pzrent's children exéept
when the unmarried minor parent wishes to recelve only minor consent services,
Qnmarried minor pzrents who wish to receiye Fedl-Cal other than minor consent

services, shall be 1ncluded in the MFBU with their parents.

(e) The Fzrent of the Separate children in a stepparenfﬁs;ée who are the
only family members who Wish to receive Fedi-Cal in acefrdance ith Section
N \V .
50375 shall be:

z}\ v‘>

(1) An ineligible member of the separate s\ildren's MrBU,

(2) Included in the stepparent\ugi

- (f) The follow*ng Qersons shall be, 1ne11g1ble members of the MFBU when z
“ 's
married chlld 15 c’a_med by hls/her p:rent as a dependent in order %o receive a

¢
NN \
(1) The spouse,. cnildren, and parent(s) of the married child claimed as a

L
tax dependent shgl}/te ineligible members of the MFBU which includes the

tax ecred it 55 tlon for\iiigf or federal income taxztion:

married child,

(2) The married child claimed as a tax dependent shall be an ineligible

member of the MF3Us which include either:

(A) His/her parent(s),

TS {7478}
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(B) His/tsr spouse and children,
() Inelizitle mezders of a VrBU shalls

(1) Be ir2luded in the MFBU for the purpcse of determining eligibility

based on property ard shzre of cost,

(2) Be listed on the MC 177 and have their health’care dosts used to meet

the share of ccst, ercept for four month or npina /r'\ 'ccntinuing eligibles who

Vel / \ N Y

shall not be listed cn the MC 177. LT - NS
LS 0 A\
\‘ \\‘\"/l;'
A
(3) Fot b2 issted a Medi-Cal q{r‘i?\\ ,\\ N
N - \“\k NN
\ ~ ~ \\. .‘V'-
o TN A é/;,/\ -
NOTE: Authority cited: Section§ 10725 an(/ 14124 Sf Welfare and Institutions
Vs \ _
.. <o Code, and qer:;,lcn'i 87(c), Chapter 1594, Statutes of
“ // -
. 1982 Se_tlon 14, AB 1357, Chapter 1847, Statutes of 1984
. .

Refererce: Ssc ns 1Q005 4, 15005.7, 1%005.8, 14205.12 ang 14008, Welfare and
\ -

Irst tdtﬂo 15 Code.
-, RN /’/

o
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50420. Frogeriy Limit.

(8) The proparty reserve shzll not exceed the following limits,

Huzber of Persons Property  Property Property  Property Propérty

whose Property is Limit Limit Limit Limit Limit

Considered. 1985 1386 1987 1988 1989
1 person $3;320 $1,600 $1,700 $1, 800 $34900 - $2,000
2 persons §2;258 2,400 2,550 2, 850 3,000
3 persons $2;220 2,550 2,700////125:850 3{3°Q\ 3,150
L persons €2;128 2,700 2,85‘-’_:} - 3,000 3,15\2}: © 3,300
5 persons §25890 2,850 3,000 ,)50 3,300 3,450
6 persons $2,£90 3,000 irt:zif 3 300 3,450 3,600
’Lpersons £2+7306 3,150 Y \ 3,300 3;{?56 3,600 3,750

N S

8 persons £2;850 /_3\,\3{3)0 §,"@/\\ 3,600 3,750 3,900
8. persons &2 EQQ 3 430-\ ;,fﬁ}DO 3,750 3,900 4,050

10 or more $37Q%Q_ 3,6000 - 3,750 3, 900 4,050 4, 200
persons //" \\ \ (\ S
< <N \ \>
h A\
LY t

(b) The m='1ber5 of th FBU shall be ineligible for Medi-Cal if the
\ y; .
.ecnditions specz“led’ln./(a) above a=e is not me: at sometime during the month

in which appli-cati‘oés made,

(e¢) If the prop erty reserve has been in excess of the property limit
from the first day of the month of applicaticn tnrouch the date of

gpplication the Yr=U shall be eligible under the followirg co:ditions:
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: ‘ Date

50420 - 2

(1) The properiy reserve is brouzht within the propariy limit in any

menner other than traznsfer witheout adejuate ecnsideration by the last day of

tﬁe month cf zpplicaticn,
(2) A1 other ccnditions of eligibtility are met.

(d) The provisions of this resu lztion als Qggfnti/\ £ibility

determinztiors cr redsterrinations m= de ret"oa"tz{/_ﬁ)_tg Janua-z-_‘!\>\10=85,
<O S

\ \ TN \
. L . "
~ - - h \\ \.\‘ \
g % ‘-\ \ \\'/}
"\‘_ N /
NOTE: kathority cited: Sections 10725 znd 12124.5, Welfare and

Institutions Code; and Secticn 57(c), Ciapte, 328, Statutes of
1982.

Fefersnce:; Sscoticns 14025 ard 18G19.6, Welfare and Institutions

Code.
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Atz

Q.

50455 Lump Suz Paywents

(a)
lump sum pea

(9)_, shall be included in the preperty reserver, except as provided in (b),

Norrecurring lump sum soeizl security payments, such as nonrecurring

yeenis of any of the items specified in Section 50507 (a)(1) through

{b) Retrozetive S3I and Title II benefit payments shall not be ineluded

in the properiv reserve for a period of six months after the mgr}tb in
which they are received,

A ~ .
(e) TIne rrovisions of this rezulation 2180 2pply to elizibilify

3 r—

o ‘
determinations or redeterminations made :etroactfvg_lz/;’g Octeber 1, 1984,

XX

BOTE:  Authoritv cited: Section 10725 and J4124,5, Welfare and Institutions Code,
Refererce: Sections 18005, 4, 18005,7, 11005,8 =2nd 14026, Welfare and
Irstitutions Ccode,




L . D % UIOLU oY DONLY

Cazte it

50503, Crecss Ezrned Income.

(a) Gross 2zrnzd income includes:

(1) Weges, szlzries, bonuses and comrissicns frox zn employer or business

enterprise.

(2) Net prefits from self-ecployrent ss delermined /s ordancerwith

7 \\_

P N
! M \
(3) Earnirzs urder Title T of the Ele;=rp='y and Zezondary Edudgfion Act,
\\ \/I <
(\\ \\ \
(4) Payments urler the Compreh°n51ve “ﬂpWETEEWt and lralnlng Act (CETA)
A
S e =
Pgyments which zre entified by the local C"IA offlcn as an 1ncent1ve payment

Section 50505,

or training al7c""'~e/§bi%;'be co‘51dered as gross urearnzd income.

(8 Fl
s ! . S — ‘r

-~ P Y

S ~ .
-~ T . \\ ", ~ AN

(6) Treinirz inzentive payments znd werk allcwane=s under onzoing manpower
!

program other then WIY or CETA.

NS

(7} Income reczeived for having provided IHSS services.

(8) FNet incoca from real or personal property as defsrmined in accordance

[0

with Section 5C3I3 wrhich is the resuit of centinuous gnz gopreciable effort on

the part of the spplicant or beneficiary. Tnis includes Zncome from:

TTE 707
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Date

50503 - 2

CA) Roem end beard.

(B) The rent=l of rooms which requires caily effort on the pért of the

beneficiary,

(C) & business encerprise.

(D) The szle of produce, livestock, pQUstry, airy produvts qnd other

similar items

(9) Earnirzs from public serv1 e employ:::t\\
\\ \‘/

(10) Actizzl Eathgd Incﬁagjzfg Credit (E1TC 2 payment received i;:

~ )
« Ezxable yea[ 1983 =ng - trﬂfg;;ter hnetheg\ge“e:v 28 a fax [eipn or
i N o

-~
receive 88 an 22venes ==Z¥nent -

e L

s . -
- R - i

o
-

S .'\,/

- \\.\
(b) 1;_ 3[31;5,3 S _{ this regulstion zlso gpply to eligibility
AN }

determinaticns C"_E$C‘t=r"1natlons made retroz tivelv.;g Octobar 1, 1984,
\//

Hote: Authority cited: Sections 10725 and 15124,5, Welfare and

Institutions Code; Section 14 4B 1557, Chapter 1447
Statutes of 1984,

Reference: SeztiZons 18005.4, 14005.7 znd 12005.8, Welfare and

Irstitutions Code,
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Date SIS

50507. Gress Unezrned Incoze.
(a) Gross unzarned income includes:

(1) 01d age, survivors and disability insurance payments from the

Social Security Administration (0ASDI).

(2) Annuities, which are suns paid yearZy or at o:ﬁE;/Specific

intervals in return for payment of a fixed suo bty -the a.gyitan .

(3) Pensions.

(4) Retirement payments. f//\\‘ \\ \\
\ .
\ \'\\ - “/_

_ \ \ AN
(5) Disability Daymeﬁgg-;?bm an emplé?ér o-from insurance.

NS

P

(6) Veteran'. s payrﬂnts whlch include:
rd ™ o

/_/ /_:' *-\ '-\‘ "‘\ \\‘-

. \‘ . . ‘\ \ \\, e

(A) " Pensions based on need
AU Lo

. “ __,f +

\-. R

\\ \,‘ ./f
(B} Compensation payments.
TN /

LN

(C) Aid and mzintenance payments,

(D) Educationzl assistance,
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(7_) wor:er's Coopeen sation, except for any zmount determined to be

tnavaileble in zceoriaznce with Sestion 50515,

R

(8) Railrcad Retirecent and any other pzyrsnts made by the Railroad

Fetirement Becard.
(9) Uneaploy=ert Insurance Zenefits.,

(10) Procezds from a life insurance policy '.:hic/h\/are in gxcess\ff the

lesser of: <~’ e P

(a) $1,500,

(B) The aount e //pe}/\ff nf{ur‘ed(pér}on 5 last illness and burial
§
expenses. j:)/g-“\‘ \1 \
- s _‘_/ /r/-—-\\‘ ‘.\_ - .

-

o “« {\ N
(‘11) O”k‘ =r msur' e peyregts,

\ < LN
(12) Loazs whiekr dc not require repaymant.

(13) Gifts.

(14) lon—erzrot child/spousal support, whether provided voluntarily or by

ccurt order,

(15) Ri=sry zayzents.
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(16) Inherizzrces which are in ths fora of cash, securities or other

liquid assets.
(17) Contrizutions from any souree,

(18} Prizes and awards.

(19) Net incors from the rental of real or persoQ?— pnope.ty vwhich is
W
not considered gross earned income in azcordance w{:g.Secylon 58?0?(3)(8).

(20) Divicerds.

\.1\\ \ AN

e L.

(21) Interest payments from anysﬁoarce, inel udlng trust, trust deeds and
b

contracts of szle.

PN
~

(22) Roya"-:EL ncludlng but not limited to payments to a holder of a
~.

™
patent or copyrient for the use of the invention, or to the cwner of a mine,
/ \"- '1_

il well or sirpilar héldlngs, for the extraction of the produce or other use,

x
. -

Y / .
(23) Incoxs af a PA or Other PA recipient which is not used to determine
N
the recipient's eligibility,.

(24) Incentive pzyments or training allowances under CETA.

(25) Any othzsr income which is avzilable to —eet current needs in

accordance with S:zcticn 50513.
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(26) Ltny of tre 1t"‘"]5 specuﬁed in (10} tarcugh (25) if reczived in a

luop sum peyment.

. {b) The provisions of this I:erzulct;o 2lso zoply to eligibility
determinations cr refet=rrinations 5 m=de cep-oacr-v@_z to October 1, 1984,

A

Hote: Authority eited: Sections 10725 and ‘!‘ '.23 5, WeW fc'-e end Irstltutlons

Code; Section 14, '_a 15:? /‘Chapter 1487, Statutes of 1984,

N \\\

Reference: Sections 14005.%4, TLDO:; ;, 1?1\.35 8. and 14065, Welfare and

N \
Irstitutfons Code. & /\/
1 N /
i
- . i AN
U N



vrRAart - FCR DISCUSSION ONLY
Dzie

HHSAN .

50528, Child/Scovusel Suprort Received by AFDC-MN =-4 MI F““‘1v Members

(a) The first $50 per month of =211 child/spousal sunoort re-sived by

AFDC-MN 2nd MI familvw rembers, whether provided voluntzrily or by court

order,

shzl]l be exempt,

(b) The provisions of this regulation =lso 2oply to elisibility
determinztions or redeterminations made reiroaciively ;gtoctégg:>ja 1984,

-~

'
Hote: Authority cited: Section 10725 and 1u1¢__ 5. Welfire and ITStItutlons
NS
Code; Section-14, 2B ’51 ‘Ch pter 147,

™~

Reference: Seytffig,luoos.n, UOQE}I’éni 1&005.8 Welfare and

N N
Institutions Code,
< /

.P’_“N

N\

v’

/
,r‘



'
0 G

=
gt

n e

r 1 - FOR DISCUSSION ONL

5G357.1 Thirty Dollars
Blind or Cisz®"a

Plus Cne Tnird--MFBU's Which Include Aged,

¢ YN Persors,

(a) Th= rirst $30 flus one-thi

from the ronexespt ezrrad income of an AFDC-MN or MI person,

meets all of tra Tollowing:

rd cf the renainder shall be deducted

if the person

(1) Is tkra Spdase or parent of an a2ged, bllnd or 1uab’ed MN person.

(2) Wes elizitle for and receiving zn =FDC cash granb, 2s speclfled in
£a3 (B), from &y state, in one c© the four ronths 1Fmedlaue7y prlor to the

month in waich the caduetion will be” cpp ded.

SO

(3) Did rot receive fgg—ggﬁ’plus\Oﬂe-thi?E‘deductlon in any AFDC cash

family budze= mic ;or ftar conse:Lplxe mowths without an
N . ™~

an intervening twelve
consgeutive month

a —o n‘:-lc—-l
,-" ™~

- v,

hﬂ/she w25 rat an AFDC recipient.
N
P ™

nen

y ——— -_\_ ‘-\-‘\‘ \
RN
: . 3 =idered to hzve been receiving an LFDC eash grant if

T5-S BhY <iline following coniitionss
~.‘_‘I__/’ //
N
(1) 4as rseeiving an AFDC money Payment,
(2)

nes rot receiving an AFDC money payment due to the adjustment of
an overpayment.

IIZITA (T
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Czte

50551.1 = 2

(e} ¥hen tne rzcipient has received fhe £20 plus or=-*hird ceduction

in any M=BU or :TDC issistance Unit for four ccnsecutive Sonths a2s provided
g (2) ebove, hs/s=he shall be eligible for a 337 disrezard for 2 period of
ngj; consecutive menths immediatelw following the end I the four

consecutiyve months,

(d) If for a2-v reason the rec ment does not [ecezwﬁﬁi deductgon in
Y
2 menth fhat morth sk a'l ngne;be]ess count 28 one of f"e’é\l“\consgcumvg

sonths, w // N\

_ <‘\ \\\,/ / \v)

{e) ¥hen the =zdditional eight cons S_E_C.L*L_V moz u"x period has expired,

{
recipient shall not be entitled to EEC‘QZ \ ‘her ‘,he 3 plus one-third or

the %30 deducticn =gzi ntil. he L' she h@i‘ Egcnzvﬁ .l"D., r twelve
V / -

consecutive months, m Y /
. v
- S

(£ ,ng proyis: ors of thlS re "ulﬁtgo 2150 2oDly tc elizibility

T \
a=:1_;o,=mmatzons X or ﬂﬁgpemg natlor*s ede retrozetivelv to Jctodber 1, 1984,
\’7 ) \ _. e
N sl

NOTE: Authoritv cited: Sections 10725 and 14124.5. Welfare and
Instj“tutions Code; Section i34, £3 1557, Chapter 1447
Statutes of 1984,

Refererce: Ssctions 14005,4, 38005,7 znd 12005.8 Welfzre and

frstitutions Code,
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50553,1 Zefuztien Fer Work Expenses

(a) Tee fellewiszg zzsunrs Sevent ty-five dollzrs for rzndatory ceduections

2nd work rslzted expanses shall be ceducted fros the earrned income of each
_FDCwMN ard MI zerscn —, Severty-fixa dellerey if Lke person zesis besh 9£ the
fellewing eonditigner

{43 5 emzleved o% least 103 kours ip a

{B} 5 self-ss=cleved eF an esgtevee fer

{

£33 Fifty dellzrs; ip all esher insimmeesr
<

(b) Ine provisions of this resulat oma" 2150 2bply to elizibilit A
/ W \/

cetermingtions cr refet @o}s rndl‘, retroactivelv to Octeter 1, 1984,
“o ~ ' 1
\, - //,-N\ \\ !1

I

——— . ,}*
- - '\‘ ~
< <’A“\ O
AN AR
N N {

KTE: Autnority cited: Section 10725 znd 15124,5, Welfare and Institutions

nelzrance:; Ssctions 14035.4 and 15002.7, Welfzre znd Institutions

Code.
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50553.3 Tzirty Dollars Plus One~Third,

(a) Thirty dollars of nonexempt earned income of each EFDC-V or MI
person, plus cne-third of the remainder, shzll be deducted if tre person who is

éérning the inccme msets both of the following conditions:

(1) VWas eligible for and recelving an AFDC cash grant, as spﬁcifled in

(b), from any state in one of the four months immediately- prlor to the

rd
month in which the deduction will be applled. ,'fifft

23
-,
- A

(2) Did not receive the $30 plus OHE-oh‘Td deductlon in any zFDC cash

family budget unit for four consecutlve months wltnout an intervening twelve

CRE

/ \
consecutive monta- period when he/she was not an AFDC recipient,
SR .

“ ',‘ . -
//“‘\\ 'a %i . Iy v
(b) A person is con51dered to have been receiving an EFDC ca=h grant if
-

L Id

uhat person meets zny of the follow1ng condltlo“s'
(1) Was receiving an AFDC money payment.

(2) Was no* receiving an AFDC payment duerfb the adjustment ef an

cverpayment.
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U553.3 - 2

(¢) ¥hsn zhs bzmefieciary hes reczived the $30 plus one-third deductjon ip

any "‘Bil Cr LZ7TC fssistzant Unit for fcar censecutive mon‘hs &5 provided in (a)

bove, he/shz £2221 za =11 igible for a3 230 disrezard for 2 peried of eight
consecutive —or*he i—m=dis fely follow'nz t}*e end of the four consecutjve
months,

(d) If fer =nv resson the beneficizaTy does not :ecgz( the ﬁ_ deduc;io

in a month txat mentsy =7h21) nonetheless count as one ‘ne-elent consecut;v
‘\ )
months,

(e) ¥Wnsn zh= g2ditional eight cc-ns-—cu*'; monﬁg period has expired, a
beneficizrv shz21 ne: ke entitled tq Mc‘},\e euher the *‘?0 Dlus one-third
N\

or the 530 d=3dvt o :.,; un;gl gs'n r‘as not received AFDC for twelve
S~
consgcut:v oorths //\ } i.

(f2 Tns rrovisions of this regu.ztion also apply tc eligibility
s - - - A
< N N

determinatiors sr rsfeZerminations male retroactively to Octcher 1, 1984,
N : k) 5 ,

]
- ‘/,

.

(]

NOTE; Authz-iTy zited: Sections 19725 and 14124.5, relfzre and
Instituticns Code; Section 1E, £B 1557, Chapter
1847 Statites of 1984,

eTer=r—a7 Ta-~tions 15005,%, <4005,.7 and 1400.8. welfare and

~nstg tUtIG'?S Coia,

EESEECI & a2
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50557. Trezirent of InCOﬁe.

(a} Tne fcllowing income skall be considered in detsrmiring the share of

cost of a person or femily:

(1) KXet nonexempt income of all persons included in the MFRU in

zecordance with Section 50371 through 50381,

. Income specified in Sections 50558 t!f

>
(b) Tnat pcrtion of the income of perso éxcluded from the ¥7BU as PA or

(2)

/
3¢
\

Other PA recipients which was us‘e:! to dei;ermine their P4 or Ouher PA

eligibility shall not be considered. .L'Ll* 1ncou_- of ‘perscns eligible for four

‘\/
montns or nine meaths continuin 1161 111ty sha_l considered.
ROTE:  Authority cited 'k_ Sectlons 10725 and 14151 5, fzre and Irstitutions
P Code- Sectlon 114 #B 1557, Cnapter No. 1457 Statutes of 1984

Referenze: Sec ‘oxjs 1H005.4, 14005.7 and 14005.3, Welfzre znd Institutions

re
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Caze

50657. Zeoplstion of Form M2 177S.
(2} Form ¥Z 1778 shzll be cocnpleted s follows:

(1} The icentifying information shall be completed by the county
cepartment. The cnly persons who shall be listed on form MC 177S as eligible

to have the cost of their hezlth services used to meet the sh:re of‘ cost are those.

(A) Incluced in the MFBU who have not received a 1 coine:snt Medl-Cal

card zs a camTer of that VFBU or zs four month or 4/ﬁ\ onth contirnuin e11 b .
i /EJE__,.D. TR g gi les

(B) Ineligible members of the KFBU in accordan{vu)th Seetion 50379.

(2) Form ¥Z 177S shall be 1<sucd bo the_ b.nnflclary for each month during

\
wnich the beneficiary mustrﬁggzﬁa‘share of~ccs€ﬁ\.f’?

Vo7
. / /‘\\ } ‘,\ 5

L r—
AN .
. \‘- ' -
(&) TFor ccatinuing beneficizries, form MC {775 shall be issuesd prior to
B /"‘H'“\_‘ ~, ‘ -
the Tirst day of the month of eligibility,
TN D
Y 3 . R

A Y \ ~

ngs and res tornd bereficiaries, form MC 1773 shzil be issued at
ine time th2 zprroval fiotice of action is issued.
\v/, :
(3) Tae beneficiary shall przsent form MC i77S to each provider when the

cost of services provided will be used to meet t:e share of ccst.

(4) Tne provider will list on the form MO 17T7S health services which have

<en providsd ard m=et 21l of the following criteria.
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o
m :
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(A) Were provided in the month specified on Torm 1C 1775. Services are
considered to hzve been provided in the morth if the date of service is within

the month. The date of service for:

1. Health services prov1ded under a Globel Billing Agreement is the date
the last service under the agreement is rendered or the date of dellvery, if

the global billing is for pregnancy and delivery.

2.  Dental prosthesis, prosthetic and orthatichgQJSQQEES, nd eye

appliances is the date the item is actually-orde:eg,-rom the febricétgng

- (t‘ »
laboratory. AR
\\/7
AN
N

3. Prescription drugs is the datg“tb

‘ites was act'ally received,
\‘_\e
P

'\/

t{ . - .
. A1l other healtﬁf;;;:;:;? is the cate the item was zctually rendered,

. NN

'\ . e
- o-‘ "‘.

(B) Have n t Deen submltted as a clair azzinst the Fedi-Cal prozram.

<< \\/

c Have noe yeen pald by Medicare, other hsaith coverzge, or any other
\ /

party, and the\prOVﬂder does not ant1c1paee rel mhdrselent frem such sources for
the amounts llsted\d//form MC 177S.

(5) For each service listed the provicder shk211 include:

(A) The date of service, in accordance with (2)(4)(A).

(B) The totzl cost of the service provided.
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zle

(C) Thz zo—t Dilled to. the oat: I=nt.

(6) The provigzr shall sign ferp I’C 1778 and enter the provider number or

Soceial Sscurity nabser,

(7} ‘¥hen *he z—ount in the Billed Pati ent column of f‘orm MC 1778 equals
or exceeds the share of cost, the beneficiary or the bene*1c1 5

representative shz11-:

(A) Sign the ferm indicating that the ber}e@y Las zsstme legal

. ' \/
responsibility Tor tha zmount shown In tha zi131 e‘:i\ifﬁ'ti’e’nt’collmn.
N -

<

(B) EZeturr the form to the coz;;tv dep.—.rt:ne'it. \
\/’

; \v/ -’ﬁ‘ D
{(b) For r p: -'pr*‘s=s of th’"\sectlon, {Pa‘ ..h services reans the medical

e —

services, supplizs, :eviees, drugs =nd zny cther medical care provided to an

gible p-‘-=”":>f'a Yeci- Cal proud =r or ary lieensed practitioner meeting the

Ay

\

rovlder An ecesrdance with Article 3, Chapter 3.

i

'U

criteria _o‘ 2 .‘-fezfi-Ca;.
. " Y

!
s
-
——

NOTE:  Authorits c;:eir 'Sections.1C725, 14£35.9 and 141255, Welfare and
e Institutions Code, Section 133.5, &B 251, Chabter 102,
Statutes of 1331; Ssction 57(e), C‘naptér 328, Statuteé a
of 1982; arnd Sscticn 14, AB 1557, Chepter 1447 Statutes- bf‘

1984,

Refersncs: S=ctiors 14005, 180205.5, 18003.7, 14005.8, 14005.9, 14019 and ‘!4019.5,

¥=llzr= and Instituiicas Coda.

<





