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Presented below is a summary of the key steps in determining MAGI-based eligibility for Insurance
Affordability Programs, followed by nine household examples that range from simple to more complex.

Key Steps of a MAGI-Based Eligibility Determination
The key steps of a MAGI-Based Eligibility Determination are:
A. Construct a Medi-Cal / CHIP Household for each applicant
B. Determine the Medi-Cal/CHIP household income for each household

C. Determine whether or not each individual is eligible for Medi-Cal/CHIP or potentially eligible for
Covered California APTC/CSR

The following is a summary of the subordinate steps under each of these three of the steps.

A. CONSTRUCT A MEDI-CAL/ CHIP HOUSEHOLD FOR EACH APPLICANT

1. Does the individual expect to file a federal tax return for the taxable year?
a) If no, continue to Step 2

b) If yes, continue to Step 3

2. Does the individual expect to be claimed as a tax dependent by another taxpayer for
the taxable year?

1. If yes, continue to Step 4

2. If no, follow Non-Filer Rules: the household composition consists of the individual plus the
following people if living with the individual:

i.  Theindividuals spouse

ii.  Theindividual’s natural, adopted, and step children under age 19, or under age 21 if
a full time student; and

iii. In the case of individuals under the age of 19 or, under age 21 if a full time student,
the individual’s natural, adopted, and step parents and natural, adoptive, and step
siblings under age 19, or under age 21 if a full time student.

Continue to Step 7
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3. Does the individual expect to be claimed as a tax dependent by another taxpayer for
the taxable year?

a) If no, the household composition consists of the individual and all persons whom such
individual expects to claim as a tax dependent.

e (Continue to Step 5

b) If yes, continue to Step 4

4. Does the individual meet one of the following exceptions?
(Parent = Natural, Biological or Step)

i.  Theindividual is someone other than a spouse or child (biological, adopted, or step)
of the taxpayer.

ii.  Theindividual is a child (under age 19 or, under age 21 if a full-time student) living
with both parents who expects to be claimed by one parent as a tax dependent, but
whose parents do not expect to file a joint tax return.

iii.  Theindividual is a child (under age 19 or, under age 21 if a full-time student) and the
taxpayer is the individuals non-custodial parent.

a) If no, the household composition consists of individual and the taxpayer and all other
persons whom the taxpayer expects to claim as a tax dependent.

e Continue to Step 5

b) If yes, follow Non-Filer Rules: the household composition consists of the individual plus the
following people if living with the individual:

i.  Theindividuals spouse

ii. The individual’s natural, adopted, and step children under age 19, or under age 21 if
a full time student; and

iii. In the case of individuals under the age of 19 or, under age 21 if a full time student,
the individual’s natural, adopted, and step parents and natural, adoptive, and step
siblings under age 19, or under age 21 if a full time student.

Continue to Step 7
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5.

Is the individual married?
a) Ifyes, continue to Step 6.

b) If no, continue to Step 7.

Are the individual and spouse living apart and filing separately?
a) If no, add spouse to household composition and continue to Step 7.

b) If yes, continue to Step 7.

Is the any individual pregnant?
a) If no, continue to Step 8.

b) If yes, add the number of expected unborn children and continue to Step 8.

Are any people who are included in the individual’s household composition pregnant
(not counting the individual)?

a) If no, No Additional Changes...household composition is complete.

b) If yes, add number expected to the household size for each pregnant person...household
composition is complete.
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B. DETERMINE THE MEDI-CAL/CHIP HOUSEHOLD INCOME FOR EACH
HOUSEHOLD

1) Determine the MAGI-based income of each member of the individual’s household,
using the “Whose Income Counts” tool.

2) Recall that, for purposes of Medi-Cal and CHIP eligibility, the following income rules
apply, regardless of the rule applied for purposes of determining Covered
California/APTC eligibility:

a) An amount received as a lump sum is counted as income only in the month received.

b) Scholarships, awards, or fellowship grants used for education purposes and not for living
expenses are excluded from income.

c) Certain distributions, payments, and student financial assistance for American
Indians/Alaska Natives are excluded from income.

3) Calculate the Medi-Cal / CHIP Household Income for each household using the
following guidelines:

a) Household income =
the sum of the MAGI-based income of everyone included in the household composition of
the applicant whose income is counted.

b) Do not count as income actually available cash support, exceeding nominal amounts,
provided by the tax filer ...
as California did not exercise this federal income counting option.

C. DETERMINE WHETHER OR NOT EACH INDIVIDUAL IS ELIGIBILE FOR MEDI-
CAL/CHIP OR POTENTIALLY ELIGIBLE FOR COVERED CALIFORNIA APTC/CSR

1) Compare the individual’s household income to the Medi-Cal/CHIP income eligibility
standard.

1. If equal to or less than the income standard for Medi-Cal/CHIP, enroll in Medi-Cal/CHIP as
appropriate.

2. If in excess of the income standard for Medi-Cal/CHIP, individuals may be eligible for APTC-
CSRs or unsubsidized health insurance coverage through Covered California.
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Household Examples

Table of Examples

Example 1:
Example 2:
Example 3:
Example 4:

Example 5:

Example 6:
Example 7:

Example 8:

Example 9:

Note

Household
size

2 Adults

SINGIE AQUIL (JOB) wuveieieiiiie ettt et e e et e e e ettt e e e eette e e e s bteeesentaeeesastaeeessteeesanseneesnes 6
Single Adult Who Claims a Disability (JIM) .....eoeeoiiiiieiee et 7
Single Parent and Child (Susan and Daughter Eileen) ........cccuveviereceeeciee e 8
Non-Custodial Parent Claiming Child as Tax Dependent (Jill and Katy) ......ccccceevvveeeciveenneennee. 11
Single Parent with children but the custodial and non-custodial parent each claims a child as

a tax dependent (Sharon with children Lana and LUKE).........ccccueeeeeiiieeccieee e, 14
Married Couple; No Children; Disability Claimed (Betty and Al).........cccoveeeeieeieciieeecieeeeas 18
Three Generation Household (Mary Lewis and Family) ......ccccceevcuieriereiieescee e 21

Married Couple with Mutual and Separate Children Filing Separate Tax Returns (David’s and

=T oY o 11 =Tl o= T 4111 PSR 25
Married Couple (Pregnant Wife) Filing Separate Tax Returns Living with Mutual and
Separate Children (Lucy’s and Buck’s Family) ........ccccueiiiiiiiiieciee et 32

that all examples below are based on the following 2013 FPL
Calculation Chart, which can be found in ACWDL 13-09

Monthly FPL Values
Annual FPL % MINL 100% 120% 133% 135% 150% | 185% | 200% | 250%
600 63% 958

11490 1149 1274 1293 1437 1772 1915 2394
15510 750 59% 1293 1551 1720 1745 1939 2392 2585 3232
15510 934 73% 1293 1551 1720 1745 1939 2392 2585 3232
19530 934 58% 1628 1953 2165 2198 2442 3011 3255 4069
23550 1100 57% 1963 2355 2611 2650 2944 3631 3925 4907
27570 1259 55% 2298 2757 3056 3102 3447 4251 4595 5744
31590 1417 54% 2633 3159 3502 3554 3949 4871 5265 6582
35610 1550 53% 2968 3561 3947 4007 4452 5490 5935 7419
39630 1692 52% 3303 3963 4393 4459 4954 6110 6605 8257
43650 1825 51% 3638 4365 4838 4911 5457 6730 7275 9094
47670 1959 50% 3973 4767 5284 5363 5959 7350 7945 9932
4020 14 N/A 335 402 446 453 503 620 670 838
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Example 1: Single Adult (Joe)

Joe is a single adult individual who lives alone and is applying for a health subsidy program.

Joe expects to file a tax return and does not expect to be claimed by anyone as a tax dependent.
Joe does not indicate that he is disabled on the application.

Joe earns $1,250/month ($15,000/year).

There are no other sources of income.

Relevant Medi-Cal income standards include:

= 138% FPL for the new adult expansion group,

Tax Household = Joe

Joe

A. Construct a Medi-Cal/CHIP Household for Joe

(DHCS HHComp Guide Steps - 1,3,5,7,8)

Joe is a taxpayer and he is not a tax dependent so his household is the same as the tax
household.

Joe’s Medi-Cal household = Joe’s tax household = Joe (household size of one)

B. Determine Medi-Cal/CHIP Household Income for Joe’s Household

e Potential sources of income
* Joe earns $1,250/month with projected annual income of $15,000.
e s Joe a child or expected to be claimed as a tax dependent? No.

e Joe’s MAGI-based income of $1,250/month is 131% FPL.

Household Member Income Count? MAGI Income

Joe $1,250/month Yes $1,250/month

Medi-Cal/CHIP Income Total | $1,250/month

C. Determine Joe’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered

California/APTC

Joe’s Medi-Cal income is 131% FPL. The income standard for the new adult expansion group is
138% FPL and Joe’s income is equal to or less than 138% FPL. He is eligible for MAGI-based
Medi-Cal.
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Example 2: Single Adult Who Claims a Disability (Jim)

Jim is a single adult individual who lives alone.
He expects to file a tax return and does not expect to be claimed by anyone as a tax dependent.

He applies for a health subsidy program and claims he is disabled on the application, but he has
not been found disabled pursuant to Federal rules.

Jim earns $4,500/month in wages ($54,000/year). There are no other sources of income.
Relevant Medi-Cal income standards include:

= 138% FPL for the new adult expansion group,

Tax Household = Jim

Jim

A. Construct a Medi-Cal/CHIP Household for Jim

(DHCS HHComp Guide Steps - 1,3,5,7,8)
Jim is a taxpayer and not a tax dependent so his household is the same as the tax household.

Jim’s Medi-Cal household = Jim’s tax household = Jim (household size of one)

B. Determine Medi-Cal/CHIP Household Income for Jim’s Household

e Potential sources of household income
e Jim earns $4,500/month with projected annual income of $54,000.
e IsJim a child or expected to be claimed as a tax dependent? No.

e Jim’s MAGI-based income of $4,500/month is 470% FPL.

Household Member Income Count? MAGI Income

Jim $4,500/month Yes $4,500/month

Medi-Cal/CHIP Income Total | $4,500/month

C. Determine Jim’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered

California/APTC

Jim’s Medi-Cal income is 470% FPL. The income standard for the new adult expansion group is
138% FPL and Jim’s Medi-Cal income exceeds that amount. He is ineligible for that category or
any other MAGI-based category and he is not eligible for advanced premium tax credits and cost
sharing reductions through Covered California. Jim is referred to purchase non-subsided health
insurance through Covered California. Because Jim claims a disability but has not yet been
determined disabled, upon his request, Jim would be referred to her County Department of
Social Services for purposes of submitting a disability determination package.
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Example 3: Single Parent and Child
(Susan and Daughter Eileen)

e Susan (age 40) is the parent of five month old Eileen who lives with her.

e Susan expects to claim Eileen as a tax dependent.

e Susan earns $1,700/month ($20,400/year). There are no other sources of income.
e Relevant Medi-Cal income standards include:

= 138% FPL for the new adult expansion group,

= 109% FPL for parents/caretaker relatives group,

= 208% FPL for infants up to age one in the children’s group, and

= 266% FPL for infants up to age one in the optional targeted low income children group.

Tax Household = Susan (taxpayer) and Eileen (claimed tax dependent).
1. Susan
A. Construct a Medi-Cal/CHIP Household for Susan
(DHCS HHComp Guide Steps —1,3,5,7,8)

Susan: Susan is a taxpayer and not a tax dependent so her household is the same as the tax
household.

Susan’s Medi-Cal household = tax household = Susan and Eileen (household size of two)
B. Determine Medi-Cal/CHIP Household Income for Susan
Susan’s household = Susan and Eileen
e Potential sources of household income:
=  Susan earns $1,700/month or $20,400/year
= Eileen’s income if any? None.

e Susan’s MAGI-based income is $1,700/month or 132% FPL for two.

Household Member Income Count? MAGI Income
Susan $1,700/month Yes $1,700/month
Eileen S0 No

Medi-Cal/CHIP Income Total | $1,700/month
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C. Determine Susan’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC

Susan’s Medi-Cal income is 132% FPL. Because Susan is the parent of a minor under age 18
(Eileen) and Eileen resides with Susan, Susan is evaluated first for the Parents/Caretaker Relative
Group. She is found not eligible because her income exceeds the 109% FPL income standard for
that group. Susan is then evaluated for eligibility under the new adult expansion group and
found eligible for this group because her income is at or below 138% FPL.

2. Eileen
A. Construct a Medi-Cal/CHIP Household for Eileen
(DHCS HHComp Guide Steps —1,2,4,5,7,8)

Because Eileen is not a tax filer and is expected to be claimed as a tax dependent, determine
whether she meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer? No

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint
tax return. No

¢. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. No

Because none of the exceptions apply, Eileen’s household is the same as the household of the
taxpayer who expects to claim her as a tax dependent.

Eileen’s Medi-Cal/CHIP household = Susan’s household = Susan and Eileen (household size of
two)

B. Determine Medi-Cal/CHIP Household Income for Eileen
Eileen’s household = Susan and Eileen
e Potential sources of household income:
= Susan earns $1,700/month or $20,400/year
= Eileen’s income if any? None.

e Susan’s (and therefore Eileen’s) MAGI-based income is $1,700/month or 132% FPL for a
household size of two.

Household Member Income Count? MAGI Income
Susan $1,700/month Yes $1,700/month
Eileen S0 No

Medi-Cal/CHIP Income Total | $1,700/month
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C. Determine Eileen’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC

Eileen’s Medi-Cal/CHIP income is 132% FPL. She is evaluated as an infant in the children’s group
where the income standard is 208% FPL for infants up to age one. Her income does not exceed
that standard so she is enrolled in that program.
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Example 4: Non-Custodial Parent Claiming Child as Tax
Dependent (Jill and Katy)

o Jill (age 40) is the parent of seven year old Katy who lives with her.

e Katy is not expected to file a tax return and is expected to be claimed as a tax dependent by her

non-custodial father.

e Jill earns $1,800/month ($21,600/year). There are no other sources of income.

e Jillis a tax filer, and is not claimed as a tax dependent of anyone else.
e Relevant Medi-Cal income standards include:

= 138% FPL for the new adult expansion group,
= 109% FPL for the parents/caretaker relative group,
= 133% FPL for children ages 6-19 years in the children’s group, and

= 266% FPL for children age 6-19 in the optional targeted low income children group.

Jill’s tax household: Jill

Katy’s tax household: Non-custodial parent

1. Jill

A. Construct a Medi-Cal/CHIP Household for Jill

(DHCS HHComp Guide Steps - 1,3,5,7,8)

Jill is a tax filer and not a tax dependent so her household is the same as her tax household.

Jill’s Medi-Cal household = Jill’s tax household = Jill (household size of one)

B. Determine Medi-Cal/CHIP Household Income for Jill's Household

Jill's household = Jill

e Potential sources of household income

= Jill currently earns $1,800/month with projected annual income of $21,600.

e Jil's MAGI-based income is $1,800/month or 188% FPL for one.

Household Member

Income

Count?

MAGI Income

Jill

$1,800/month

Yes

$1,800/month

Medi-Cal/CHIP Income Total

$1,800/month

DHCS, March 19, 2014
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C. Determine Jill’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered California/APTC

Jill's Medi-Cal income is 188% FPL. Because lill is the parent of a minor under age 18 (Katy) and
exercises care and control of Katy, Jill is evaluated first for the parents/caretaker relative group,
then the new adult expansion group. JillI's income of 188% FPL exceeds the income standard for
both the parent/caretaker relative and new adult expansion groups. Because lill is not
pregnant, she is evaluated for Covered California APTC/CSR. If Jill was pregnant, she would be
evaluated for coverage under the pregnant women group.

2. Katy
A. Construct a Medi-Cal/CHIP Household for Katy
(DHCS HHComp Guide Steps — 1,2,4,7,8)

Because Katy is not a tax filer and is expected to be claimed as a tax dependent, determine
whether she meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer? No

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint
tax return. No

c. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. Yes

Because Katy falls into one of the tax dependent exceptions as noted above, the following non-
filer rules are followed in constructing her household. She is included in her household along
with any of the following people living with her:

e Forindividuals under age 19, or if full-time student, under age 21:
= |ndividual’s parents (natural, adopted and step) - Yes, her mother Jill

= |Individual’s siblings under age 19 (natural, adopted and step), or if full-time
student, under age 21 - None

Katy’s Medi-Cal/CHIP household = herself and her mother Jill (household size of two).
B. Determine Medi-Cal/CHIP Household Income for Katy
Katy’s Household = Katy and Jill
e Potential sources of household income
= Jill currently earns $1,800/month with projected annual income of $21,600.
= Katy’sincome if any? None

e Jil's (and therefore Katy’s) MAGI-based income is $1,800/month or 139% FPL for two.
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Household Member Income Count? MAGI Income
Jill $1,800/month Yes $1,800/month
Katy SO No

Medi-Cal/CHIP Income Total

$1,800/month

C. Determine Katy’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC

Katy’s Medi-Cal/CHIP income is 139% FPL. She is evaluated for the children’s group (age 6-19)
where the income standard is 133% FPL. Because her income exceeds that standard, she is

evaluated for the optional targeted low income child (OTLIC) group where the income standard

is 266% FPL. Because Katy’s income is at or below 266% FPL, she is enrolled in the OTLIC group.

DHCS, March 19, 2014
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Example 5: Single Parent with children but the custodial
and non-custodial parent each claims a
child as a tax dependent
(Sharon with children Lana and Luke)

e Sharonis a 45 year old unmarried woman with 12 year old daughter Lana and 5 month old son
Luke living with her.

e Sharon claims Lana as her tax dependent
e Luke’s absent, non-custodial father claims him as his tax dependent.
e Sharon earns $2,000 per month (projected income of $24,000/year).

e Luke receives $200/month in child support income (projected annual income of $2,400/year.)
Child support income is exempt under MAGI rules.

e Lana receives $300/month in child support income (projected annual income of $3,600/year).
Child support income is exempt under MAGI rules.

e The children are not expected to file tax returns.
e There are no other sources of income.
e Relevant Medi-Cal income standards include:

= 109% FPL for the parents/caretaker relatives group,

= 138% FPL for the new adult expansion group,

= 208% FPL for infants under age one group, and

= 133% FPL for children ages 6-18 in the children’s group.

Sharon’s tax household = Sharon and Lana.
Luke’s tax household = Non-custodial parent.
1. Sharon
A. Construct a Medi-Cal/CHIP Household for Sharon.
(DHCS HHComp Guide Steps - 1,3,5,7,8)

Sharon is a tax filer and is not a tax dependent. Her Medi-Cal household is the same as her tax
household.

Sharon’s Medi-Cal household = Sharon’s tax household = Sharon and Lana. Luke is not Sharon’s
tax dependent so he is not in her household.
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B. Determine Medi-Cal/CHIP Household Income for Sharon
Sharon’s Medi-Cal household = Sharon and Lana
e Potential sources of household income:

= Sharon earns $2,000/month or $24,000/year

* Lanaincome if any? Lana receives $300 from child support, but that income is tax
exempt and not counted.

e Sharon’s MAGI-based income is $2,000/month or 155% FPL for two.

Household Member Income Count? MAGI Income
Sharon $2,000/month Yes $2,000/month
Lana $300/month No

Medi-Cal/CHIP Income Total | $2,000/month

C. Determine Sharon’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC

Sharon’s Medi-Cal household income is 155% FPL. Her income exceeds the Medi-Cal income
standard of 109% FPL for the parent/caretaker relative group and also exceeds the income
standard of 138% FPL for the new adult expansion group. She is ineligible for Medi-Cal and
referred to Covered California for an APTC/CSR determination.

2. Lana
A. Construct a Medi-Cal/CHIP Household for Lana
(DHCS HHComp Guide Steps —1,2,4,5,7,8)

Because Lana is not a tax filer and is expected to be claimed as a tax dependent, determine
whether she meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer? No

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint
tax return. No

c. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. No

Because none of the exceptions apply, Lana’s household is the same as the household of the
taxpayer who expects to claim her as a tax dependent.

Lana’s Medi-Cal household = Sharon’s Medi-Cal household = Sharon and Lana (Household size of
two)
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B. Determine Medi-Cal/CHIP Household Income for Lana
Lana’s Medi-Cal household = Sharon and Lana
e Potential sources of household income:
= Sharon earns $2,000/month or $24,000/year

= Lanaincome if any? Lana receives $300 from child support, but that income is tax
exempt and not counted.

e Sharon’s MAGI-based income is $2,000/month or 155% FPL for two.

Household Member Income Count? MAGI Income
Sharon $2,000/month Yes $2,000/month
Lana $300/month No

Medi-Cal/CHIP Income Total | $2,000/month

C. Determine Lana’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC

Lana’s household income is 155% FPL. Her income exceeds the 133% FPL income standard for
children ages 1-18 in the Children’s Group. She is therefore enrolled in the OTLIC program
where the income standard is 266% FPL.

3. Luke
A. Construct a Medi-Cal/CHIP Household for Luke
(DHCS HHComp Guide Steps — 1,2,4,7,8)

Because Luke is not a tax filer and is expected to be claimed as a tax dependent, determine
whether he meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer? No

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint
tax return. No

c. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. Yes

Because Luke falls into one of the tax dependent exceptions as noted above, the following non-
filer rules are followed in constructing his household. He is included in his household along with
any of the following people living with him:

e Forindividuals under age 19, or if full-time student, under age 21:
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= |ndividual’s parents (natural, adopted and step) - Yes, his mother Sharon

= |ndividual’s siblings under age 19 (natural, adopted and step), or if full-time
student, under age 21 — Yes, sister Lana

B. Determine Medi-Cal/CHIP Household Income for Luke
Luke’s household = Luke, Lana, and Sharon
e Potential sources of income:
= Sharon earns $2,000/month or $24,000/year

* Lana receives $300 from child support, but that income is tax exempt and not
counted.

»  Luke receives $200/month from child support, but that income is tax exempt and
not counted.

e Sharon’s MAGI-based income is $2,000/month or 123% FPL for three.

Household Member Income Count? MAGI Income
Sharon $2,000/month Yes $2,000/month
Lana $300/month No
Luke $200/month No

Medi-Cal/CHIP Income Total | $2,000/month

C. Determine Luke’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC

Luke’s household income is 123% FPL and he is enrolled in the children’s group for infants under
age one where the income standard is 208% FPL.
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Example 6: Married Couple; No Children; Disability
Claimed (Betty and Al)

e Betty and Al are married.

e Betty, age 40, and Al, age 45, file a joint return. Neither is claimed as tax dependents by anyone
else.

e Betty earns $228/month or projected annual income of $2,736.
e Betty indicates that she is disabled on the application.
e Al earns $1,500/month or projected annual income of $18,000.
e There are no other sources of income.
e Relevant Medi-Cal income standards include:
= 138% FPL for the new adult expansion group
Betty’s tax household: Betty and Al
Al’s tax household: Al and Betty
1. Betty
A. Construct a Medi-Cal/CHIP Household for Betty
(DHCS HHComp Guide Steps —1,3,5,6,7,8)

Betty is a tax filer and not a tax dependent. Her Medi-Cal household is the same as her tax
household.

Betty’s Medi-Cal household = Betty’s tax household = Betty and Al (household size of two)
B. Determine Medi-Cal/CHIP Household income for Betty
Betty’s Medi-Cal household = Betty and Al
e Potential sources of income:
= Betty earns $228/month or $2,736/year
= Al earns $1,500/month or $18,000/year
e Betty’s MAGI income is $228/month.
e Al's MAGI income is $1,500/month.

e Betty and Al's total MAGI income is $1,728/month or 134% FPL.
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Household Member Income Count? MAGI Income
Betty $228/month Yes $228/month
Al $1,500/month No $1,500/month
Medi-Cal/CHIP Income Total | $1,728/month
C. Determine Betty’s eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered California
APTC/CSR
Betty’s Medi-Cal income is 134% FPL. She is evaluated for the new adult expansion that has an
income standard of 138% FPL. She is eligible for that program. Because she has claimed a
disability but has not yet been determined disabled, upon her request, Betty would be referred
to her County Department of Social Services for purposes of submitting a disability
determination package.
2. Al
A. Construct a Medi-Cal/CHIP Household for Al.
(DHCS HHComp Guide Steps - 1,3,5,6,7,8)
Al is a tax filer and not a tax dependent. His Medi-Cal tax household is the same as his tax
household.
Al's Medi-Cal household = Al’s tax household = Al and Betty (household size of two)
B. Determine Medi-Cal/CHIP Household income for Al
Al's Medi-Cal Household = Al and Betty
e Potential sources of income:
= Betty earns $228/month or $2,736/year
= Al earns $1,500/month or $18,000/year
e Betty’s MAGI income is $228/month.
e Al's MAGI income is $1,500/month.
e Betty and Al's total MAGI income is $1,728/month or 134% FPL.
Household Member Income Count? MAGI Income
Betty $228/month Yes $228/month
Al $1,500/month No $1,500/month
Medi-Cal/CHIP Income Total | $1,728/month
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C. Determine Al’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered California
APTC/CSR

Al's Medi-Cal income is 134% FPL. He is evaluated for the new expansion adult group that has an
income standard of 138% FPL. Because his Medi-Cal household income is at or below 138% FPL,
he is eligible as a new adult expansion group.
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Example 7: Three Generation Household
(Mary Lewis and Family)

e Mary Lewis is an unmarried working grandmother who lives with daughter Samantha and
Samantha’s daughter Joy.

e Mary claims her daughter Samantha and granddaughter Joy as tax dependents.
e Samantha is age 20 and is a full-time student.

e Joyisage 2.

e Mary earns $4,500/month ($54,000/year)

e Samantha earns $300/month ($3,600/year)

e There are no other sources of income

e Relevant Medi-Cal income standards include:

= 138% FPL for the new adult expansion group,

=  109% FPL for the parent/caretaker relative group,

= 142% FPL for the children’s group age 1-6, and

= 266% FPL for the optional targeted low income children group ages 1-6.

e Filing threshold: Tax dependents with more than $5,800 per year of earned income must file.

e Although Joy is a deprived child due to the absence of her father, deprivation is not a considered
when determining the eligibility of Joy’s single parent.

Mary’s Tax Household = Mary (taxpayer) + Samantha (claimed dependent) + Joy (claimed dependent).
1. Mary
A. Construct a Medi-Cal/CHIP Household for Mary
(DHCS HHComp Guide Steps - 1,3,5,7,8)

Mary is a taxpayer and she is not a tax dependent, so her household is the same as the tax
household.

Mary’s Medi-Cal Household = Mary’s tax household = Mary + Samantha + Joy (household size of
three).

B. Determine Medi-Cal/CHIP Household Income for Mary
Mary’s household = Mary + Samantha + Joy
e Potential sources of income:

= Mary earns $4,500 per month with projected annual income of $54,000
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= Samantha earns $300 per month with projected annual income of $3,600.

= Using the ‘Whose Income Counts” tool (Steps A & B) Samantha’s income is “Not
Counted”

o Mary’s MAGI-based income = $4,500 per month or 277% FPL for three.

Household Member Income Count? MAGI Income
Mary $4,500/month Yes $4,500/month
Samantha $300/month No
Joy SO No

Medi-Cal/CHIP Income Total | $4,500/month

C. Determine Mary’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC-CSR.

Mary’s Medi-Cal income is 277% FPL. Her income exceeds the Medi-Cal income standard for the
new adult expansion adult group that is 138% FPL. Therefore, Mary is not eligible for Medi-Cal
based on MAGI, but she may be eligible for advanced premium tax credits and cost sharing
reductions through Covered California.

2. Samantha
A. Construct a Medi-Cal/CHIP Household for Samantha
(DHCS HHComp Guide Steps —1,2,4,5,7,8)

Because Samantha is not a tax filer and is expected to be claimed as a tax dependent, determine
whether she meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer? No

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint
tax return. No

c. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. No

Because none of the exceptions apply, Samantha’s household is the same as the household of
the taxpayer who is claiming her as a dependent.

Samantha’s Medi-Cal Household = Mary’s household = Mary + Samantha + Joy (household size
of three)

B. Determine Medi-Cal/CHIP Household Income for Samantha

Samantha’s household = Mary, Samantha, and Joy
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Samantha’s income determination and amount is the same as Mary’s (277% FPL for three).

= Using the “Whose Income Counts” tool (Steps A & B) Samantha’s income is “Not
Counted”. Even though Samantha has $300 income, it is not counted because she is the
child of another member of the household and is not required to file a tax return.

Household Member Income Count? MAGI Income
Mary $4,500/month Yes $4,500/month
Samantha $300/month No
Joy S0 No

Medi-Cal/CHIP Income Total | $4,500/month

C. Determine Samantha’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC.

Samantha’s Medi-Cal income is 277% FPL. She is evaluated under the parents/caretaker relative
group that has an income standard of 109% FPL. Her income exceeds that standard. Her income
also exceeds the income standard of 138% FPL for the new adult expansion group. Samantha is
not eligible for Medi-Cal based on MAGI, but she may be eligible for advanced premium tax
credits and cost sharing reductions through Covered California.

3. Joy
A. Construct a Medi-Cal/CHIP Household for Joy
(DHCS HHComp Guide Steps — 1,2,4,7,8)

Because Joy is not a tax filer and is expected to be claimed as a tax dependent, determine
whether she meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer?
Yes, Grandmother

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint
tax return. No

c. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. No

Because Joy falls into one of the tax dependent exceptions as noted above, the following non-
filer rules are followed in constructing her household. She is included in her household along
with any of the following people living with her:

e Forindividuals under age 19, or if full-time student, under age 21:

= Individual’s parents (natural, adopted and step) - Yes, mother Samantha
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= |ndividual’s siblings under age 19 (natural, adopted and step), or if full-time
student, under age 21 — None

Joy’s Medi-Cal/CHIP Household = herself + her mother = Joy + Samantha (household size of
two.)

B. Determine Medi-Cal/CHIP Household Income for Joy
Joy’s Medi-Cal Household = Samantha + Joy (household size of two)
e Potential sources of income:

= Samantha earns $300 per month with projected annual income of $3,600/year.
Although Samantha is not required to file taxes, her income counts because the
income exemption would only apply if she were in the household of her parent

= Joy has noincome.

e Samantha’s MAGI-based income = $300 per month or 23% FPL for two.

Household Member Income Count? MAGI Income
Samantha $300/month Yes $300/month
Joy S0/month No
Medi-Cal/CHIP Income Total | $300/month

C. Determine Joy’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC.

Joy’s Medi-Cal/CHIP income is 23% FPL. The Medi-Cal income standard for children ages 1-6 in
the children’s group is 142% FPL. Therefore, Joy is eligible for enrollment in the children group,
age 1-6.
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Example 8: Married Couple with Mutual and Separate
Children Filing Separate Tax Returns
(David’s and Jennifer’s Family)

e David and Jennifer are married and are expected to file separate tax returns.

e David and Jennifer live with their mutual children Anne age three and Emily age four.
e David’s separate son Josh (age twelve) also lives with them.

e David is expected to claim Josh and Emily as his tax dependents.

e Jennifer is expected to claim Anne as her tax dependent.

e David earns $2,500/month or projected annual income of $30,000

e Jennifer earns $1,800/month or projected annual income of $21,600

e There are no other sources of income and none of the children has income.

e Jennifer indicates on the application that Anne has a disability.

e Relevant Medi-Cal income standards include:

=  109% FPL for the parent/caretaker relative group,

= 138% FPL for the new adult expansion group,

= 142% FPL for the children’s group age 1-6, and

=  266% FPL for the optional targeted low income children group ages 1-6.

David’s tax household: David, Josh, and Emily
Jennifer’s tax household: Jennifer and Anne
1. David
A. Construct a Medi-Cal/CHIP Household for David
(DHCS HHComp Guide Steps —1,3,5,6,7,8)

David is a tax filer and is not claimed as a tax dependent so his household is his tax household
plus his spouse Jennifer because he is married and living with her.

David’s Medi-Cal household = David’s tax household + Jennifer = David, Josh, Emily and Jennifer
(Household size of 4)

B. Determine Medi-Cal/CHIP household income for David
David’s household: David, Josh, Emily and Jennifer

e Potential sources of income:
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= David earns $2,500/month
= Jennifer earns $1,800/month
= Josh and Emily do not have income

= Using the ‘Whose Income Counts” tool, Josh and Emily are David’s children and
would file a return if they had income. Their income would be counted but since
they have no income, and would not therefore be required to file taxes, their
income is “Not Counted”.

e David’s MAGI income is $2,500.
e Jennifer’s MAGI income is $1,800

e Total household MAGI income is $4,300 or 219% FPL for a family of four.

Household Member Income Count? MAGI Income
David (Husband) $2,500/month Yes $2,500/month
Josh 0S No
Emily 0$ No
Jennifer (Wife) $1,800/month Yes $1,800/month

Medi-Cal/CHIP Income Total | $4,300/month

C. Determine David’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC.

David’s Medi-Cal household income is 219% FPL. Because he is the parent of Josh, Anne, and
Emily, David is first evaluated for the parent/caretaker relative group. His income exceeds the
109% FPL income standard for that group as well as the 138% FPL income standard for the new
adult expansion group. Therefore, David is determined not eligible for MAGI Medi-Cal and he is
evaluated for Covered California APTC/CSR.

2. Josh
A. Construct a Medi-Cal/CHIP Household for Josh
(DHCS HHComp Guide Steps — 1,2,4,7,8)

Because Josh is not a tax filer and is expected to be claimed as a tax dependent, determine
whether he meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer? No

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint
tax return. Yes
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c. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. No

Because Josh falls into one of the tax dependent exceptions as noted above, the following non-
filer rules are followed in constructing his household. He is included in his household along with
any of the following people living with him:

e Forindividuals under age 19, or if full-time student, under age 21:

= |ndividual’s parents (natural, adopted and step) - Yes, father David and step-
mother Jennifer

= |ndividual’s siblings under age 19 (natural, adopted and step), or if full-time
student, under age 21 — Yes, half-sisters Anne and Emily

Josh’s Medi-Cal household = Josh, David, Jennifer, Anne, and Emily (Household size of 5)
B. Determine Medi-Cal/CHIP household income for Josh
Josh’s household: Josh, David, Jennifer, Anne, and Emily
e Potential sources of income:
=  David earns $2,500/month
= Jennifer earns $1,800/month.

= Using the ‘Whose Income Counts” tool, Anne, Josh, and Emily are children of a
member of the household and would file a return if they had income. Their income
would be counted but since they have no income, and would not therefore be
required to file taxes, their income is “Not Counted”.

e David’s MAGI income is $2,500/month.
e Jennifer’s MAGI income is $1,800/month.

e Total MAGI household income is $4,300 or 187% FPL for a family of five.

Household Member Income Count? MAGI Income
Josh 0S No
Father David $2,500/month Yes $2,500/month
Step Mother Jennifer $1,800/month Yes $1,800/month
Anne 0S No
Emily 0S No
Medi-Cal/CHIP Income Total | $4,300/month
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C. Determine Josh’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered California.

Josh’s Medi-Cal income is 187% FPL. His income exceeds the income standard (133% FPL) for
the children’s group age 6-19, but he is eligible for the optional targeted low income children
group where the income standard is 266% FPL.
3. Emily
A. Construct a Medi-Cal/CHIP Household for Emily
(DHCS HHComp Guide Steps —1,2,4,7,8)

Because Emily is not a tax filer and is expected to be claimed as a tax dependent, determine
whether she meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer? No

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint

tax return. Yes

¢. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. No

Because Emily falls into one of the tax dependent exceptions as noted above, the following non-
filer rules are followed in constructing her household. She is included in her household along

with any of the following people living with her:
e Forindividuals under age 19, or if full-time student, under age 21:

= |ndividual’s parents (natural, adopted and step) - Yes, mother Jennifer and father
David

= |ndividual’s siblings under age 19 (natural, adopted and step), or if full-time
student, under age 21 — Yes, Josh (half sibling) and Anne (natural sibling).

Emily’s household = Emily, father David, mother Jennifer, stepbrother Josh, and natural sister
Anne (Household size of 5)

B. Determine Medi-Cal/CHIP household income for Emily

Emily’s household = Emily, father David, mother Jennifer, stepbrother Josh, and natural sister

Anne
e Potential sources of income:
= Jennifer earns $1,800/month
= David earns $2,500/month

= Using the “Whose Income Counts” tool, Anne, Josh, and Emily are children of a
member of the household and would file a return if they had income. Their income
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would be counted but since they have no income, and would not therefore be
required to file taxes, their income is “Not Counted”.

e Jennifer’s MAGI income is $1,800.
e David’s MAGI income is $2,500.

e Total MAGI household income is $4,300 or 187% FPL for a family of five.

Household Member Income Count? MAGI Income
Emily 0$ No
Father David $2,500/month Yes $2,500/month
Mother Jennifer $1,800/month Yes $1,800/month
Stepbrother Josh 0$ No
Sister Anne 0s No
Medi-Cal/CHIP Income Total | $4,300/month

C. Determine Emily’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC.

Emily’s income of 187% FPL exceeds the income standard of 142% FPL for the children’s group,
but she is eligible for the optional targeted low income children group because her income is at
or below 266% FPL.

4. Jennifer
A. Construct a Medi-Cal/CHIP Household for Jennifer
(DHCS HHComp Guide Steps - 1,3,5,6,7,8)

Jennifer is a tax filer and is not claimed as a tax dependent so her household is her tax
household plus her spouse David because she is married and living with him.

Jennifer’s Medi-Cal household = Jennifer’s tax household + David = Jennifer, Anne, and David
(Household size of 3)

B. Determine Medi-Cal/CHIP household income for Jennifer
Jennifer’s household = Jennifer, Anne, and David
e Potential sources of income:
= Jennifer earns $1,800/month

= David earns $2,500/month
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e Using the ‘Whose Income Counts” tool, Anne is Jennifer’s child and would file a return if
she had income. Her income would be counted but since she has no income, and would
not therefore be required to file taxes, her income is “Not Counted”.

e Jennifer’s MAGI income is $1,800.
e David’s MAGI income is $2,500.

e Total MAGI household income is $4,300 or 264% FPL for three.

Household Member Income Count? MAGI Income
Jennifer (Wife) $1,800/month Yes $1,800/month
Anne 0S No
David (Husband) $2,500/month Yes $2,500/month

Medi-Cal/CHIP Income Total | $4,300/month

C. Determine Jennifer’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC.

Jennifer’s Medi-Cal household income is 264% FPL. Because she is the parent of Anne and Emily,
Jennifer is first evaluated for the parent/caretaker relative group. Her income exceeds the 109%
FPL income standard for that group as well as exceeds the income standard of 138% FPL for the
new adult expansion group. Therefore, Jennifer is determined not eligible for MAGI Medi-Cal
and she is evaluated for Covered California APTC/CSR.

5. Anne
A. Construct a Medi-Cal/CHIP Household for Anne
(DHCS HHComp Guide Steps —1,3,5,6,7,8)

Because Anne is not a tax filer and is expected to be claimed as a tax dependent, determine
whether she meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer? No

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint
tax return. Yes

¢. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. No

Because Anne falls into one of the tax dependent exceptions as noted above, the following non-
filer rules are followed in constructing her household. She is included in her household along
with any of the following people living with her:
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e Forindividuals under age 19, or if full-time student, under age 21:

= Individual’s parents (natural, adopted and step) - Yes, mother Jennifer and father
David

= |ndividual’s siblings under age 19 (natural, adopted and step), or if full-time
student, under age 21 — Yes, Josh (half sibling) and Emily (natural sibling).

Anne’s household = Anne, father David, mother Jennifer, stepbrother Josh, and natural sister
Emily (Household size of 5)

B. Determine Medi-Cal/CHIP household income for Anne

Anne’s household: Anne, father David, mother Jennifer, stepbrother Josh, and natural sister
Emily

e Potential sources of income:
= Jennifer earns $1,800/month
=  David earns $2,500/month

e Using the ‘Whose Income Counts” tool, Anne, Josh, and Emily are children of a member
of the household and would file a return if they had income. Their income would be
counted but since they have no income, and would not therefore be required to file
taxes, their income is “Not Counted”.

e Jennifer’s MAGI income is $1,800.
e David’s MAGI income is $2,500.

e Total MAGI household income is $4,300 or 187% FPL for a family of five.

Household Member Income Count? MAGI Income
Anne 0S No
Father David $2,500/month Yes $2,500/month
Mother Jennifer $1,800/month Yes $1,800/month
Stepbrother Josh 0$ No
Sister Emily 0S No
Medi-Cal/CHIP Income Total | $4,300/month

C. Determine Anne’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC.

Anne’s Medi-Cal income is 187% FPL. Her Medi-Cal income exceeds the income standard for the
Children’s Group for ages 1-6 (142% FPL) but she is eligible for the optional targeted low income
child group because her income is below 266% FPL.
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Example 9: Married Couple (Pregnant Wife) Filing
Separate Tax Returns Living with Mutual
and Separate Children
(Lucy’s and Buck’s Family)

e Lucy and Buck are married.

e Lucy and Buck live with their mutual child, two year old daughter Shana, and with Lucy’s
separate six year old son Seth.

e Lucy is pregnant with triplets.

e The application indicates that Buck has already been determined disabled under federal rules.
e Lucy and Buck file separate tax returns.

e Buck claims Shana as a tax dependent.

e Seth is claimed as a tax dependent by his non-custodial father Buck.

e Lucy earns $3,000/month ($36,000/year)

e Buck earns $1,200/month ($14,400/year).

e There are no other sources of income and Shana and Seth have no income.
e Lucy is a tax filer and is not a tax dependent of anyone else.

e Buckis a tax filer and is not a tax dependent of anyone else.

e Relevant Medi-Cal income standards include:

= 109% FPL for the parent/caretaker relative group,

= 138% FPL for the new adult expansion group,

= 213% FPL for the pregnant women group,

= 142% FPL for the children’s group age 1-6,

= 133% FPL for the children’s group for children age 6-19, and

=  266% FPL for the optional targeted low income children group ages 1-6.

Lucy’s tax household: Lucy
Buck’s tax household: Buck and Shana

Seth’s tax household: Non-custodial parent
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1. Lucy

A. Construct a Medi-Cal/CHIP Household for Lucy:

(DHCS HHComp Guide Steps - 1,3,5,6,7,8)

Lucy is a tax filer and not a tax dependent so her household is the same as her tax household

plus her spouse Buck because she is married and living with him. In addition Lucy is pregnant,

expecting triplets. Her three unborn children are also included in her household.

Lucy’s household = Lucy’s tax household plus her spouse and three unborn children = Lucy,

spouse Buck, and three unborn children (Household size of 5)

B. Determine Medi-Cal/CHIP Income for Lucy

Lucy’s household = Lucy, Buck, and three unborn children (Household size of 5)

e Potentials sources of income

= Lucy earns $3,000/month ($36,000/year).
»  Buck earns $1,200/month ($14,400/year).

e Isany member of the household a child or tax dependent of another member of the

household and is not expected to file a tax return? No.

e Lucy’s MAGI income is $3,000.

e Buck’s MAGI income is $1,200/month.

e Lucy’s and Buck’s total MAGI income is $4,200/month is 187% FPL for a household size

of 5.

Household Member Income Count? MAGI Income
Lucy $3,000/month Yes $3,000/month
Spouse Buck $1,200/month Yes $1,200/month
Unborn child #1 0S No
Unborn child #2 0S No
Unborn child #3 0S No

Medi-Cal/CHIP Income Total

$4,200/month

C. Determine Lucy’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered

California/APTC.

Lucy is evaluated for the parents/caretaker relatives group because she is the parent of Seth.

Her household income of 183% FPL exceeds the 109% FPL income standard for that group as

well as exceeds the income standard of 138% FPL for new adult expansion group. Lucy is
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however, however, eligible for the pregnant women’s group because her income is at or below
213% FPL.

2. Buck:

A. Construct a Medi-Cal/CHIP Household for Buck

(DHCS HHComp Guide Steps —1,3,5,6,7,8)

Buck is a tax filer and not a tax dependent so his household is the same as his tax household plus

his spouse Lucy because he is married and living with her. In addition his spouse Lucy is

pregnant, expecting triplets. Lucy and Buck’s three unborn children are also included in his
household.

Buck’s household = Buck’s tax household plus his spouse and three unborn children = Buck,
Shana, Lucy, and three unborn children (Household size of 6)

B. Determine Medi-Cal/CHIP Income for Buck

Buck’s household = Buck, Shana, Lucy, and three unborn children (Household size of 6)

Potentials sources of income’
* Lucy earns $3,000/month ($36,000/year).
= Buck earns $1,200/month ($14,400/year).

Is any member of the household a child or tax dependent of another member of the
household and is not expected to file a tax return?

= Yes. Shana is Buck’s child and is not expected to file a tax return. If she had any
income, it would not be counted. .

Lucy’s MAGI income is $3,000.
Buck’s MAGI income is $1,200/month.

Lucy’s and Buck’s total MAGI income is $4,200/month is 160% FPL for a household size
of 6.

Household Member Income Count? MAGI Income
Lucy $3,000/month Yes $3,000/month
Spouse Buck $1,200/month Yes $1,200/month
Shana (Buck’s Child) 0S No
Unborn child #1 0S No
Unborn child #2 0S No
Unborn child #3 0S No

Medi-Cal/CHIP Income Total | $4,200/month
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C. Determine Buck’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC.

Because Buck (who is disabled) has a child (Shana) he is evaluated for both the
parents/caretaker relative program and the new adult expansion groups. His household income
of 160% FPL exceeds the 109% and 138% FPL income standard for those respective coverage
groups. He is referred to the Covered California for an APTC determination. However, because
Buck has been determined disabled and not eligible for any MAGI programs, he is referred to
the county for a non-MAGI determination.

3. Seth
A. Construct a Medi-Cal/CHIP Household for Seth
(DHCS HHComp Guide Steps —1,2,4,7,8)

Because Seth is not a tax filer and is expected to be claimed as a tax dependent, determine
whether he meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer? No

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint
tax return. Yes, mother Lucy and step-father Buck

c. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. Yes

Because Seth falls into one of the tax dependent exceptions as noted above, the following non-
filer rules are followed in constructing his household. He is included in his household along with
any of the following people living with him:

e Forindividuals under age 19, or if full-time student, under age 21:

= Individual’s parents (natural, adopted and step) - Yes, mother Lucy and step-father
Buck

= |Individual’s siblings under age 19 (natural, adopted and step), or if full-time
student, under age 21 — Yes, half-sister Shana

Seth’s household = Seth, mother Lucy, Lucy’s three unborns, stepfather Buck, and half-sister
Shana. (Household size of 7)

B. Determine Medi-Cal/CHIP Income for Seth

Seth’s household = Seth, mother Lucy, Lucy’s three unborns, stepfather Buck, and half-sister
Shana (Household size of 7)

e Potentials sources of income’

= Lucy earns $3,000/month ($36,000/year)
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= Buck earns $1,200/month ($14,400/year).

e |sany member of the household a child or tax dependent of another member of the
household and is not expected to file a tax return? Yes. Seth is Lucy’s child and is not
expected to file a tax return. If he had any income, it would not be counted. .

e Lucy’s MAGI income is $3,000.
e Buck’s MAGI income is $1,200/month.

e Lucy’s and Buck’s total MAGI income is $4,200/month is 142% FPL for a household size

of 7.
Household Member Income Count? MAGI Income
Seth 0S No
Mother Lucy $3,000/month Yes $3,000/month
Stepfather Buck $1,200/month Yes $1,200/month
Half Sister Shana 0S No
Unborn child #1 0S No
Unborn child #2 0S No
Unborn child #3 0S No
Medi-Cal/CHIP Income Total | $4,200/month

C. Determine Seth’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered
California/APTC.

Seth’s Medi-Cal/CHIP income is 142% FPL. He is evaluated for the children’s Group where the
income standard is 133% FPL for children ages 6-18. His income exceeds that income standard
of 133% FPL, but is at or below the income standard for the optional targeted low income child
(OTLIC) group, which is 266% FPL. Seth is enrolled in OTLIC.

4. Shana
A. Construct a Medi-Cal/CHIP Household for Shana
(DHCS HHComp Guide Steps — 1,2,4,7,8)

Because Shana is not a tax filer and is expected to be claimed as a tax dependent, determine
whether he meets one of the following exceptions:

a. Someone other than a spouse or a biological, adopted, or step child of the taxpayer? No

b. Under the age of 19 or under 21 if a full time student who expects to be claimed as a tax
dependent and is living with both parents but whose parents do not expect to file a joint
tax return. Yes
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c. Under age 19 or under age 21 if full time student and the taxpayer is the individual’s
non-custodial parent. No

Because Seth falls into one of the tax dependent exceptions as noted above, the following non-
filer rules are followed in constructing her household. She is included in her household along
with any of the following people living with her:

e Forindividuals under age 19, or if full-time student, under age 21:

= |ndividual’s parents (natural, adopted and step) - Yes, mother Lucy and father
Buck

= |ndividual’s siblings under age 19 (natural, adopted and step), or if full-time
student, under age 21 — Yes, half-brother Seth

Shana’s household = Shana, mother Lucy, Lucy’s three unborns, father Buck, and half-brother
Seth (Household size of 7)

B. Determine Medi-Cal/CHIP Income for Shana

Shana’s household = Shana, mother Lucy, Lucy’s three unborns, father Buck, and half-brother
Seth (Household of 7)

e Potentials sources of income’
* Lucy earns $3,000/month ($36,000/year).
= Buck earns $1,200/month ($14,400/year).

e |sany member of the household a child or tax dependent of another member of the
household and is not expected to file a tax return?

= Yes. Shanais Buck’s child and is not expected to file a tax return. If she had any
income, it would not be counted.

e Lucy’s MAGI income is $3,000.
e Buck’s MAGI income is $1,200/month.

e Lucy’s and Buck’s total MAGI income is $4,200/month. In computing the FPL amount, a
household size of seven is used. The FPL for seven with $4,200 income is 142% FPL.
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Household Member Income Count? MAGI Income
Shana 0S No
Mother Lucy $3,000/month Yes $3,000/month
Father Buck $1,200/month Yes $1,200/month
Half Brother Seth 0S No
Unborn child #1 0s No
Unborn child #2 0s No
Unborn child #3 0s No

Medi-Cal/CHIP Income Total

$4,200/month

C. Determine Shana’s Eligibility for Medi-Cal/CHIP or Potential Eligibility for Covered

California/APTC.

Shana’s Medi-Cal/CHIP income is 142% FPL. Shana is evaluated for the Children’s Group for
children ages 1-6 with an income standard of 142% FPL. Her income is at or below 142% FPL, she

is enrolled in in the Children’s Group for children age 1-6.
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