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SUBJECT: FURTHER EXTENSION OF THE SPOUSAL IMPOVERISHMENT RULES 
FOR MARRIED APPLICANTS AND RECIPIENTS OF HOME AND 
COMMUNITY-BASED SERVICES 

 (REFERENCE: ALL COUNTY WELFARE DIRECTORS LETTERS 17-25, 
18-19, 20-15, 21-03,AND 21-18; MEDI-CAL ELIGIBILITY DIVISION 
INFORMATION LETTERS 21-07 AND 22-08, 22-35. 

 
The purpose of this Medi-Cal Eligibility Division Information Letter (MEDIL) is to provide 
counties with updated information from the Centers for Medicare and Medicaid Services 
(CMS) to extend the requirement for state Medicaid agencies to apply the spousal 
impoverishment (SI) rules to married applicants and Medi-Cal members eligible for 
home and community-based services (HCBS) through September 30, 2027. 
 
Background 
In 2015, the Affordable Care Act (ACA) expanded the definition of an “institutionalized 
spouse” to include individuals eligible for HCBS effective January 1, 2014 through 
December 31, 2018. This expansion of the SI provisions to the HCBS population under 
the ACA has since been extended several times legislatively. DHCS provided 
information on the most recent extension in ACWDL 21-03, which was published on 
February 17, 2021. 
 
On August 15, 2023, CMS released an Informational Bulletin to announce that the SI 
rules for HCBS have been extended through September 30, 2027 under the provisions 
of the Consolidated Appropriations Act, 2023 (Pub. L. No. 117-328, enacted on 
December 29, 2022). 
 

https://www.dhcs.ca.gov/services/medi-cal/eligibility/letters/Documents/c17-25.pdf
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Furldefense.com%2Fv3%2F__https%3A%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3Lm1lZGljYWlkLmdvdi9mZWRlcmFsLXBvbGljeS1ndWlkYW5jZS9kb3dubG9hZHMvY2liMDgxNTIwMjMucGRmIiwiYnVsbGV0aW5faWQiOiIyMDIzMDgxNS44MTE2NzMzMSJ9.3eCVCRI_TCXipo1qqIt5PGjrtW7xRpC0Ba2ROv_KdPw%2Fs%2F675392308%2Fbr%2F224266947538-l__%3B!!EuW5fDSpzeg!eUE1NgLNDhEbL0jJ7w7WB3DsMeM3YQABdnR4V88lCZ527DM9dJ3LxOydz4sNUHnGyTHOhe7Vwg-N_kYr1F_7e2LefBwUcJI7RkhPe8xFzIn75g%24&data=05%7C01%7CErnesto.Lopez4%40dhcs.ca.gov%7Cb6707c22e8b0488c52b708dba8a6f01c%7C265c2dcd2a6e43aab2e826421a8c8526%7C0%7C0%7C638289207213347370%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=g6soZVMSKoIBz%2B8M4OZ7P9Uzv%2FcMRHcL1y1JxEUkdt4%3D&reserved=0
http://www.dhcs.ca.gov/
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Continued Guidance 
As a reminder, counties are required to apply the SI provisions at application, reported 
changes in circumstance, and annual renewal to married individuals who have 
requested or are enrolled in HCBS pursuant to the policy guidance outlined in ACWDLs 
17-25, 18-19, and 20-15. In addition, as a best practice, counties shall utilize the 
screening tool and Frequently Asked Questions when processing SI cases (MEDILs 22-
08 and 22-35). 
 
If you have any questions, or if we can provide further information, please contact 
Jenna Koontz, by phone at (916) 500-7490 or by email at 
Jenna.Koontz@dhcs.ca.gov. 
 
 
 
 
Original Signed By 
 
 
 
Yingjia Huang  
Assistant Deputy Director 
Health Care and Benefits 
Department of Health Care Services 
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