STATE OF CALIFORNIA—HEALTH AND HUMAN SERVICES AGENCY GRAY DAVIS, Gavernor

DEPARTMENT OF HEALTH SERVICES

714/744 P Street

P.O. Box 942732

Sacramento, CA 94234-7320

(916) 657-2941 July 17, 2000

TO: All County Welfare Directors Letter No.: 00-04EE
All County Administrative Officers
All County Medi-Cal Program Specialists/Liaisons
All County Public Health Directors
All County Mental Health Directors

ERRATA TO ALL COUNTY WELFARE DIRECTORS LETTER (ACWDL) 00-04
Ref.. All County Welfare Directors Letter (ACWDL) No. 00-04

This Errata letter transmits several revisions to ACWDL No. 00-04 which implemented
statutorily-mandated changes to the Section 1931 program effective March 1, 2000.
The revisions transmitted by this Errata letter are as follows:

1. Paragraph three on Page 2 clarifies what determines a change in deprivation and
when the family is subject to the new “Unemployed Parent Test” if the principal
wage earner is working 100 hours or more.

2. Paragraph two on Page 6 clarifies when the family is eligible for Transitional
Medi-Cal (TMC).

3 Paragraph two on Page 15 corrects the statement “Dad and the mutual child
would be eligible for TMC”.

Since this ACWDL was reproduced “back-to-back”, we have also enclosed pages 1, 5,
and 16.

If you have any questions regarding these changes, please contact Marge Buzdas of
my staff at (916) 657-0726.

Sincerely,
ORIGINAL SIGNED BY,

Angeline Mrva, Chief
Medi-Cal Eligibility Branch

Enclosures

Ez:iu;EJ



STATE OF CALIFORNIA—HEALTH AND HUMAN SERVICES AGENCY GRAY DAVIS, Govemor

DEPARTMENT OF HEALTH SERVICES

714/744 P Street
P.O. Box 942732
Sacramento, CA 84234-7320

(916) 657-2941
January 14, 2000

TO: All County Welfare Directors Letter No.: 00-04
All County Administrative Officers
All County Medi-Cal Program Specialists/Liaisons
All County Qutstationed Eligibility Workers Coordinators
All County Public Health Directors
All County Mental Health Directors

IMPLEMENTATION INSTRUCTIONS FOR CHANGES IN THE DEFINITION:OF
DEPRIVATION -UNEMPLOYED PARENT AND INCREASE IN SECTION 1931(B)
INCOME LIRWT- -~~~ = | S

Ref.:. Alt County Welfare Directors Lefter (XCWDL) Nos, 98-43, 9941 9954 9956

The purpose of this lefter is to provide details and instructions to counties about the new
definition ofdeprivation -unemployed parent and an increase in-the income limit for
Section 198(b), effective March 1, 2000-which was previously described in ACWDL

“Section T93Hb) program’ificorme limit. N
Thesemewchanges:provide fora‘large-expansion of the ‘MediZCal program which will
cover:apRroximately 250,000 ‘adkiks who-are Giitrently either on Medi-Cai'with a shar
costor-havetorily -appiied for NMedi-Cak-coverage fortheir children. " Additionaily, this
‘expansion:covers:aniunknown nuriber of families whohave not-applied for Medi-Cal.
Implemenitation-of this ;programiprovides-an oppoitunity to'significantly reduce'the
number of uninsured adults in-Califorria. ‘Futther for-counties. trepresentsan -
opportunity to-substantially reduce the number of medically indigent adults who are
currently only eligible for county medical services. We request that-counties-give
implementation of this-program and outreach to.potential eligibie adults a high priority.

Counties:should:review -each :case atithe next-quarterly status report or annual
redetermination (which:ever comes first), to deteimriine if there are parerits- who couid
now be-eligible, r if the family fnay now be eligitite for Section 1931(b). Counties must
NOT deny€ligibility to/those families who are applying on the basis of unemployment if
the principal-wage earner is'working over 100°hours on or after March 1, 2000, or deny
or terminate a family for Section 1931(b) without review of the new income limit.

AY
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SECTION 1: CHANGES IN THE DEFINITION OF UNEMPLOYED PARENT
AN T HE DE| — =MD YED PARENT
Background

applicants for deprivation purposes. If they reapply or the case is restored within four
months, they may remain recipients for income purposes.

Income of all parents, Spouses, and children under 21 who &re required to be in the
Medi-Cal Family Budget Unit (MFBU) regardless of whether they are eligibie for
Section 1931(b), the Medically Needy (MN), Medically Indigent (M), or Percent
programs. Sneede rules do NOT apply for this deprivation test.
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Examples (Modified from Materials Inci

Agenda):

Example 1

uded in the November Southern"{:ounties

U- Parent.income Test

Dad (PWE working over 100:h ours) - 1,000 (net nonexempt eamed income)
Mutual 10-year-old 0 B
Mutual 19-year-old - - -_800(net nonexempt earned ‘income)
Total family net nonexempt-earnings = $1,300 o '
U-parent limit 100% for 4 =$1,392

Mame&Momadthe fQ-year-dtd

Ly

Il passes the U-Parent test anttiis PWE is'considered inemployed. They are.
evaluated for the Section 1931 (b) pragram using the existing property-rules and the new
March 1, 2000, income limits of 100% for-applicants. The 19-year-old is ineligibie for
Section 1931(b) due to the age requirernents; however, the rest of the family are eljgibie
for Section 1931(b). Note: If this family had uneamed income, they may not pass-the
income test for Section 1931(b). They would then be evaluated for the MN program.
The 10-year-ald would alsoibe évaliigted for the Percent program, if the family had a

share 6ficost:(SQC):in the INN:priogram.

The. 19-year-old is evaluated for'the;MNiﬁfbgr@m because hefshe is not considered a

child for Section 1931 (b). If he/she had uneamed income, he/she may have a SOC.
We are assuming he/she is property eligible.

One month later, the 1Q-year-clci!s-fne't'-:nch'eXempt earned income increases to $500.
The PWE continues to work over 100 hours.

Since the!PWE 'sin1this*éfamily-zisfcéligg‘i'bié'-'fc'ajr'-‘Section"-*If9'3'1 (b), the family would qualify as a
recipient-and.is exempt from:the 100-hour-rule and the U-parerit incomme limittest. Since
there is:a-change in ‘circumstanoesf(the 18-year-old had an‘income increase), Section
1931(b) eligibility must be redetermined: The family members (including the
18-year-oid)are afl put back into'the ‘same ‘Section 1931(b) MFBU) and must still meet
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the Section 1931(b) unearned and earned net nonexempt income and property limits of
that program. Sneede ruies apply and the 19-year-oid would be in his own Mini Budget
Unit (MBU) if the family was over the income fimit

If this family is no longer income eligible for Section 1931(b), and is not eligible for
Transitional Medi-Cal (TMC) because the family did not receive CaiWORKs or

Section 1931(b) for three out of the last six months and the earnings from employrnent
was not from the caretaker relative or the PWE, the family should be evaluated for the
U-parent earned incorne fest as applicants for the MN prograrn. In this case, the
family’s net nonexempt earned incorme is over the 100 Percent limit, there is no U-
parent deprivation and the mutual 19-year-old child wouid be eligible under the M|
program and the 10-year-old may be eligible for the Percent prograrm.

The Sneede parental needs deduction will rise to $687 (100 percent of the FPL for one

person) in the case when it is rmore beneficial for the family than the current $240 + 14

deduction and the current Section 1931(b) limit. We have enclosed a Sneede chart
based on 100 percent of the FPL for your information.

Example 2

U-Parent Incormne Test

Mom $ 0 earmnedincome

Dad (PWE working over 100 Hours)  $1,000 (net nonexempt earned incorne)
Mutual 4-year-old child $ o0

Total net nonexempt earned incorne $1,000

U Parent 100% Limnit for 3 _ $1,157

This married couple and child apply for Medi-Cal and pass the U-parent deprivation test.
They are then evaluated for the Section 1931(b) program.

Morn also has $300 unempioyment insurance benefits (UIB) unearned incormne;

therefore, the total family net nonexernpt unearned and earned incorne is $1,300. The

March 1, 2000 limit is 100 percent for the FPL for applicants ($1,157). The farnily is i
incorne ineligible and must be evaluated for the MN program. We will assurne the .
farnily is property eligible for both programs. The MN lirnit for three is $934: therefore,

the parents have a SOC. The 4-year-old is eligibie for the 133 Percent program.
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Mo still has deprivation.because her separate child has an:absent parent; however,
._Dad'and,mglmptu__a‘llachil@have.no_deprivation.- .Dad:may not be an ‘essential:person
because he.is.not:married. | _ o o

The family should be reevaluated -"fc}_r"_Sec't'ion 1931(b). Dad and the mutual child are

Ineligibie members of the MFBU. If:Mom and her separate child are noteligible for

e eV uated for the AF DC-MN program. 'Dad:is:ineligible
_e-:_mgméhzchil’éawmi@b’e:“_e&giﬁb‘;f"Et_he:Med ically:tndigent

from Morn's employment.

Note: To be.eligible for Section 1931(b), & parent musthave at least one deprived child

2 new Sneede chattbased on 108:Rercent of the FPL anduipdated

regulations: that amend Section 50215, Please disregard the previous draft
h-were contained:in ACWDL 99-54,

meed onnswrubesentmaseparateACWDL 'Ehéac'urrent‘Sneede

_ 5) INCOME ELIGIBILITY
PPLICANTS AND RECIPIENTS

idirections for:determiining Section 1931(b)income
:Section 1931 (b) program by recently enacted
menting:SB 708 by:means of an

e bt

is: ACWDL provides

Senate Bill 708 (SB 708). The Department is imple
increase:in the:income limit: r;'apﬁlj;;antsfamdacérétainarec_ip‘ients‘..-rThissecition'ﬁnalizes
the instructions provide in ACWDL:99:54, .. . ,

plicant (Non-Sneede) Income Eligibility Comptitatioris: -Beginning March 1,.2000, the
Section ‘;-‘IQS?r&_I:@.);i_ﬁ;ﬁqmeelim_i.t-:applic;ébletto'agplicants--aimMedi-EGal ‘Family Budget Units
(MFBUSs) wilibe raised to (100 percent of) the federal poverty level (FPL). Applicants
are eligible if their net-nonexempt income is at or below the FPL. No other changes are
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Recipient (Non-Sneede Income Eiigibility Com utations: Beginning March 1, 2000,
Tecipients of the Section 1931 (b} program (individuais who have passed the Section
1931(b) income eligibility requirements) will be income eligibie for the Section 1931 (b)
program if they can meet the requirements of either of the two alternative Section
1931(b) income tests described below:

Alternative A: Under this Alternative, counties will use the current Section

1831(b) income computation procedures withoyt any changes. Counties wiil

deduct from the recipient’s gross income the Section 1831(b) income exclusions

applicabie to recipients, including the $240 and % deduction, and then compare B

—— -»m-m&msmﬂng-namﬂe*emmﬁnumm“mﬁéﬁtsé‘cﬁﬁﬁm&?ﬁgﬁhﬁ"_"" T
(equal to the CalWORKs Region 1 MBSAC for exempt persons). Under

Alternative A fecipients are eligibie if their net nonexempt income is Jess than the
MBSAC.

Changes in the Section 1931 b icant Bud Jet Form: Two changes to the Section
1981(b).Applicant Budget Form are required. Beginning March 1, counties will enter the
FPL appropriate for the family size as the income limit on line 13 of the form in place of
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