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DEPARIMIENT OF HOUSING AND URBAN DEVELOPMENT PAYMENTS PURSUANT TO
UNDERWOOD V. HARRIS SRITIEMENT AGREEMENT AND RARNINGS RESULTING FRCOM
TEMPLOYMINT AS A 1830 CRNSUS TAKER OR SUPPORT STAFF

I.  UNDERWOOD V. HARRILS

This is to advise you of recent instructions issued by the U. S. Devpartment
of Healili, Iducation,and Welfare regarding the treatment of the above men-
Lioned payments for Medi-Cal elligibility and share-ol-cost determinations.

Background

As o resull ol the seftlement agreecment in Underwood v. Iarris, the Depart-
men! of Housing and Urban Development (IIUD) has been directed Lo make ornc-
time payments to certain eligible individuals as tenants of housing sab-
sidized under Section 236 of the National Housing Act. HUD will begin dis-
tribulion of these payments sometime in the Spring of 1980.

treatment of Payments in Month of Receipt

The Underwood v. Hayrris payments shall be exempl from considerabion as in-
come or properly in the month of receipt for Medi-Cal purposes.

Treatment of Payments in Subsequent Monlhs

Underwood v. Harris payments shall continue to be exempt as a resource for
any month in which the funds are kept separate from other property holdings.
Ornice cuch funds are combined or commingled with any other countable resource,
Lhe funds are no longer identifiable and can no longer be exempted.

Any interest or dividend inccome received {rom these segregated payment [lunds
is exempl as income only to the extenl that it falls within CAC, Tille 22,
Section 50542(n). TIf interest or dividend income is retained, it is not
exempt as 2 resource and must be kept separate from the exempt payment funds
in order that the payment fund may continune to be exemptl.








