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SChiq, Mortgmces, Deeds of Trust and Other Promissory Notes. (a) Meart-

gages, notes secured by deeds of trust and other premissory notes which

can Le s0ld or discounted siall be included in the property reserve, ex-

cept as spucified in (b).

(b) A mortgage, or & note seccured by a deed of trust, from the sale of

real property owned vy the applicant or beneficiary shall be considered

other real property and subject to all the conditions placed upon other

real property in these regulations.

(¢) 'he market value of a2ll mortgages and notes shall be the value as

established in (1), unless the applicant or beneficiary chcoses to meet

the conditious of (2), and (2) is lower:

(1) ‘The principal amount remaining on the note.

(2) The appraised value cbtained by the apﬁlicant or beneficiary from a

party qualified to appraise such items. rarties agualified to appraise such

items include, but are not limited to, any of the following:

(A) Banks.

(B} Savings and loan Associations.

(C) Credit Unions.

(D) Licensed lcan or mortgage brokers.

{(d) Proceeds from mortgages and notes shall be considered as follows:

(1) The principsl portien of the payment shall be trezmted as property.

{(2) The intercst portion of the payment shall be unearned income and

shall be included in determiring the share of cost.

Mote: Authority cited: Sections 10725 ana 14134.5, WeiTare and Institutions

Ceode.

Reference: Sccticns 11153.7 and 1THI05, Welfare ard Institutions Code.
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