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May 15, 1981
To: A2 County Welfare Directors Letter No. 81-22
JULY 19281 COST-0OF-LIVING (COL) INCREASES
This is the fi“= in a saries of letters which will provide you with instruc-
tions regarding implemeniation of 1G8L COL increases in Medi-Ca l-only share-
of-cost (80C) determinziions.

Information con
end Medicare pr
imrzlementad in

family merbers

tained in this letter relates to Title IT (OASDI) increases

emium increases. 4t this point this information should be
long-term care (ITC) cases which do not include zllocations to

2t heme nor inciude the ABD-MN spouse a2t home in the MFRU because

ITC statuz has not yet lasted six months.

Ve eanticipate that we will be able to forward you more informaiion on COL in-

creases shortly.

Title IT znd Medicare Premium Increases

The Socizl Security Administration (SSA) has advised us that the COL increase

for Title II (0ASDI) be eflts ig 11.2 pe“cepu. This percentage increase ap-~

vlies mcross the board o all but & few Title IT beneficiaries. Therefere, in

2ll Meai-Czl-cnly cases with Title II income, the current benefit amount should

pe muitiviied by 1.2112 tc compute the new benefit amount. Any cents remaining

should be razised to the n=xt highest increment of $.10. This will produde the
le II nt in the July 1981 sOC determ*nation. {(Example: Cur-
p 5.20; _ulnlywpg 1.112 egualis $205.%4; raising to

of 5.10 produces §205.00 as the July 1981 benefit

The Mediczre Part B precium is $11.00 effective July 1981.

For continuing ITC cases described above thess increases must be in place in

sufficient time for the lotice of Lectiorn to be mailed no later than Juns 20,

1383, If 2t 211 p 1 b the Notice o Action sheuld advise the benelicisary

to contact i 1 WOrKer the amcunt of Title II income usesé is

different T actually received in the July 1981 check.

Ths July 2981 Bendex report which you will receive in late June 1981 shoula

be used to verify the July 1981 change in benefit amounts. Contact with SSA&

district offices {using form SSA 1610) should not be routinely used for this
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