STATE OF CALIFORMNIA-—HEALTH AND WELFARE AGENCY EDMUND G. BROWM IR, Governor

DEPARTMENT OF HEALTH SERVICES

T14/744 P STREET
SACRAMENTO, CA 95814

(916) 445-1912 August 2, 1982

To: All County Welfare Directors Letter No. 82-41
INFORMATION REGARDING ELIGIBILITY CHANGES REQUIRED BY AB 799

As you are aware, legislation has passed which significantly affects Medi-Cal
eligibility. (AB 799, Chapter 328, Sta-utes of 1982). This letter is to
provide you witn notice of the changes required by this legislation which
impact Medi-Cal eligibility and to provide you with planned implementation
dates. Both the Legislature and the Administration have placed great emphasis
upon an expedited implementation of the program changes. Draft regulations
are included for several of the changes to assist you in planning for timely
implementation. We plan to forward the remaining draft regulations within
two weeks. Each change is discussed below.

1. Reduction of the Maintenance Need Level

AB 799 requires that the Medi-Cal maintenance need level be established
at the lowest amount at which federal financial participation would not
be jeopardized. The draft regulations are attached. You will note that
the actual amounts will not be included in regulations. Instead, we plan
to have the attached maintenance need chart be a part of the procedures
manual. This will ease processing of future changes.

Following is a description of the impact of the maintenance need changes
on Medi-Cal only applicants/recipients:

A. For all members of the MFBU, other than aged, blind or disabled
persons, the maintenance need is reduced from 115 percent to 100
percent of the AFDC payment level.

B. For aged, blind or disabled persons the maintenance need is reduced
to 133 1/3 percent of the maintenance need level described in A
above.

C. For MFBUs with both aged, blind or disabled and other persons the
maintenance need level to be used will be a combined level. (See

chart).

D. The personal needs allowance for persons in long-term care will
remain at $25.

E. For long-term care patients supporting a disabled relative, the
amount allowed as a disregard for that support has been reduced
to 100 percent of the AFDC payment level.

F. For long-term care patients maintaining a residence outside the
facility, the disregard allowed has been reduced in keeping with
the maintenance need reduction outlined above.



All County Welfare Directors -2~

We have attached suggested wording for Notice of Action.

Implementation: September 1, 1982 for both intake and continuing cases.

2. Special Income Deduction for Aged, Blind or Disabled Persons

AB 799 repealed the special income deduction for aged, blind and disabled
persons. We have attached suggested wording for the notices of action.

Implementation: September 1, 1982 for intake and continuing cases.

3. Other Real Property Limitations

AB 799 provides that the Other Real Property Limitation be reduced from
$25,000 net market value to 56,000 net market value. There are no changes
to the existing utilization requirements. Draft regulations and changes
to the procedures manual are attached.

Suggested wording for the Notice of Action is attached.

Implementation: September 1, 1982 for intake and continuing cases.

Forms: Forms are in thz process of being revised at this time. However,
as these forms incorporate all changes due to AB 799, the revisions will
be distributed at a later date. In the interim, the following changes
may be made to existing forms to implement these regulation changes:

MC 176W -- delete Part II and line 9 of Part IIL
MC 176M -- delete line 10 of Column III

MC 176P -- Column 1, Part B, line 7 and Part D, line 1, change
$25,000 to $6,000.

As menticned earlier, regulations are being promulgated for the AB 799 chanses
shown below and copies will be to you within two weeks.

4. Elimination of Retroactive Eligibility for Medically Indigent Adults (MIA)

This change repeals retroactive eligibility for MIA beneficiaries.
Eligibility will be determined for the current month only. The projected
effective date for implementation is September 1, 1982 during the intake
pProcess.

3. Income and Property Verification

This change requires verification of income and property prior teo granting

Medi-Cal only eligibility. It also provides for acceptance of an affidavit
lieu of actual documentation under certain circumstances after some attempt
secure documentation has been made. The projected effective date of these

in
to






SUGGESTED LANGUAGE FOR NOTICE OF ACTION

Because these changes will have an adverse affect on the beneficiaries'
eligibility for Medi-Cal or cause an increase in a beneficiary's share of
cost, a ten day advance notice of action must be sent. Attached is suggested
language for these notices.

Maintenance Need Reduction for AFDC-MN and MI Cases

Your share of cost has increased to § per month {(quarter)} beginning
September 1, 1982 because a recent change in state law (AB 799; Statutes

of 1982, Chapter 328, Section 7) has decreased the amount of your income

(maintenance need) that you are allowed for living expenses. This means

that you must use more of your income to pay for your medical care.

Elimination of the Special Income Deduction for Aged, Blind and Disabled Persocns

Your share of cost has increased to § per month (quarter) beginning
September 1, 1982 because a recent change in state law (AB 799: Statutes

of 1982, Chapter 328, Section 8) has eliminated the special income deduction.
This means that you get to keep less of your income for living expenses and
must use more of your income to pay for medical care.

Combined AFDC-MN/MI and ABD-MN MFBUs

Your share of cost has increased to $ per month (quarter) beginning
September 1, 1982 because a recent change in state law (AB 799: Statutes
of 1982, Chapter 328, Sections 7 and 8) has reduced the amount cf your
income (maintenance need) that you are allowed for living expenses and

has eliminated the special income deduction. This means that you must use
more of your income to pay for your medical care.

Other Real Property Limitation

Your eligibility for Medi-Cal benefits will be discontinued effective
August 31, 1982 because a recent change in state law (AB 799: Statutes
of 1982, Chapter 328, Section 9) has reduced the maximum amount of real
property you may own from $25,000 net market value to $6,000 net market
value. As your real property has been valued at § , it exceeds the
new $6,000 real property limit.

In addition, please include the following statement on each notice:

State Hearing: Despite what it says on the back of this notice, you have the
right to a State hearing and your aid may continue unchanged if you ask for

a State hearing before the effective date of this action. Read the back for
important information about your right to appeal this action.
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50412. Market Value of Property. (a) The market value of real
property shall be (1) or (2), unless the applicant or beuneficiary chooses
to meet the conditiomns of (3}, and (3) is lower:

(1) Feur-times-the-assessed-value-of-the-preoperty;-if-the-prepexey
is-located-in-Califermiay The current market value of the property, as
determined by the county assessor, if the property is located in California.

(2) The value established by applying the assessment method used
in the area where the property is located, if the property is located
outside of Califormia,

(3) The value established as the result of an appraisal by a
member of a recognized professional appraisal society, if the appraisal
{s obtained by the applicant or beneficiary and provided to the county
department.

{(b) The market value of each item of personal property shall be
determined by the specific methods contained in cthis article.

(¢) The matket value of notes secured by deeds of trust and mortgages
which are considered as other real property im accordance with Section
50441 (b) shall be established in accordance with Section 530441 (c).

50413, Encumbrances. (a) Encumbraoces of record are obligations for
which the property 1s security. Encumbrances include, but are not limited
to:

{1} Loans.
(2) Attachments for debts and taxes.

{3) Chattel mortgages and liens. *
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50427. 0Other Real Property. ({z) Re2l pToperty Dol exXezpt zs 2
Soze, including deeds of ttust as specified im Section 50441 (z2), is
cther rezl propersty.
{(b) Othar rezl property not exespT under azy other seciion of these
Tegulzzicns shzll be exempt iI both of the folloving conditicns zre mexs
{1} The propeTty has 2 net macket value of $§25:620 £.000 o less.
. (2) The owner meets the uvtilizetion Tequirements se:r forth in
Sectioex 50415.
(c) Other Tezl property with 2 net =markel value of Dere thao §28.229
£.000 shzll be censidered 25 follows:
(1) The Iirst $2:50002 65.000 ¢ net mazket value shall be exempt i
the ovner meets the vtilizazsion reguizeme=zs set ferth in Sectien
30&26. .
(Z) The zmet mzrkat valve iz excess of $23.822 6.000 shall Dbe
toeluded Iz the propesTy Teserve.
ROTE -

li

Auvthority: Sections 10725 and 14124.5, Welfare and Institituions

Code; Section 57(c), Chapter 328%; Statutes of 1982.

Reference: Section 14008, Welfare and Institutions Code.
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50535. ©Dedutzions frem aav Izcome - 411 MN or MI Prograzs. The
tions spacified in Sections 50353.1 through 505335.4 2 shall be subirzcted
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Seetion 57 (¢), Chapter 328, Statutes ‘of 1982.

Sections 10725 and 14124, 5 We‘fa e ~and Inst*tutxons
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50605

Y The
211 bve =sither

i 50605, Mzintenznce ¥eed — Perscons in Lowng~Term Cazte. (a
meintenance need £0T 2 mexber of the HMF3U Zin loang~term czre sh
of the following: - - - =

{1) Twenty-five deollars for personal and iaci
the beneficiary will remain in long—te*m czre for the enti

antal needs, when
r2 calendar

zonth. .
4~ i =0 d d - - { A odm v-d
LETe maliavenancse nee esermlinecd 1o aceordance

(2) The appropw
¥111l be in lemg-term-czre for only =z

i
vitkh Section 50603, if the persorn will
porticn of the moenth! //;//
A7 .
27

(b) An LTC patieunt shall retain an amount of income for upkeep of a
home in addition to the amount specified for pe~sonal and {necidental needs

all of the follewing conditicas are met: .

ig (&) (1) 4if
(1) The spouse or family of the LTC-patisnt is not iiviag in the
= Ll sot -2V 2
‘heme. - N et S e
. . S

2y .’V
{2) The home, whether rewoted or owned by the LTC pazientz, is
the LTC patient.

actuzlly being maintained for the return of
. = “

SN T ~
(3) 7There is 2z verified medical determimatict that the LIC patien:
vithin-six months of the date LTC patient status was

will retuca home the d
established, T LN *
et e ", B -
"’ < ’ - z" V .
(c) The amount llowaa,fo"'uvkeep of the-home, 1f the conditiorns
specified in (b) are met, sHa*ﬂ~be. R
° ‘.—-.ﬁ' v\ [T . - . . _ . .
kt eleven dollars per mounth,. if. the

X1 },_One hanc*ed EweR TR -2 g

apolicGﬁ* oT-. bene-;c1a*7 hzs been living zlone at hore .

\ - - oS . .
- (7) Dighsp-aix Seventv five dollars per montn, 1f the home is. shared

. £s: -y-_-“
wl;h _persons for. whom the aoplicant or beneficiary has no legal responsi-

i*ity for supporg

tx Seventy-five dellars per wonth for each spouse, if the
e have been living together znd both have become
return home within. six months..

(3) Tighez=-a
benefxc-a*y _and _spous
LIC patients and will

{d} The LTC patienat shall also retzirn an amount of inc
of 2 diszbled relative 1 all the folloving comnditions ate

"

'J.

the supper:
Tne disabled relative is mot the LTC patient

(1y T

(4) Spouse.

() Child, as defined in Sectioa 50030.

HAS 2NTIE 1% rvon
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50605 -2

(2) The LTC patient has contributed and will continue to
coentribute to the support of the disabled relative on a regular basis.
(e) The amount allowed for the support of a disabled relative, if the
conditions specified in (d) are met, shall be the lesser of the actual amount
contributed or:

(1) Three hundred mime dollaxs The AFDC pavmen: level for one

. .. ) =
for the disabled relative who is living alone or with persons who have
- . . . '/‘ ’
ne legal responsibility for the support of the disabled relaive, minus

s N o
A “ ‘,4" =
the disabled relative!s net income. L

(2) 3Swe hundred thiwriy-eighs ﬁeliefs The maintenance need level for one
kY AN R

person when all other family members\aré\PAféf,dzher PA for the disabled

-

%

£ o

< e ~ < » I} .
relative living with perscns 'whoshave legal responsibility for the support
‘:?», S \ . \V . 1“'-
or the disabled relative, minus the disabled relative'!s net income.
. . - o
Y B el
P VY S e T
/ "; :'. . =~
TN —
- - L P
d -, g E
A, ~ .
. ) .
. - .
-~ B . .
L .
7 = "\_ N
o,
N .,

NOTE: Authority: Sections 10725 and 14124.5, Welfare and Institutions Code.
Section 57 (c), Chapter 328, Starutes 1982.

Reference: 14005,.12

HAEZI7E (7778
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50293

50563. Treatment of Income - Aged, Blind or Disabléd MN Person or
Spouse in LTC or Board and Care. (a) When an aged, blind or disabled MN

person or the spouse of an aged, blind or disabled MN persoa 1s in LIC
and that person has a spouse and/or children, the income of that persem
shall be treated in the following manner, beginning the first of the month
the spouses, or the parent and children, are in separate MFBUs:

(1) The net nonexempt income of the person ian LTC which is in
excess of $25 shall be allocated to the spouse aud/or children as
follows:

(A) When the family is applying for HMedi-Cal, determine the
maintenance need for the spouse and/or children other than any
children excluded from the MFBO.

-

When only the persen in LIC is applying for Medi-Cal,

(B)
determine the maintenance need for the spouse aund/or all the
children.

- (C) Subtract the ze: :caa:e:?t income ¢f the spouse zad/or
ciildrez, other thza the excluded children, from the zoouns
cetet=ined In (A) or (3).. This is the zmoumt that shzll be
2lloczted to the spouse ann/o. caildren froz tie net nonexer~st
inceme cf the MN pewrsan iz LIC which s in exzcess of $25. o

F_‘F"_"”-.A N T
(2) I the X.person {2 LIC is 2z stepparent:
(&) The stepehildrez sizall be trezted 2s maturzl childwen
cf the persom in LTC. .
— T

- ~ {B) The zllocztion skall be deter=ined ia accerdznee w:h
(1). '

(t) - %oe=m zm aged, blind ov diszbled perscn bas z spousa azd/or
cafldrea, the incoma of the aged, blind o disarlesd MY persea vho s {n
o?a:i ' < caTe or o the spouse ci the 2ged, bliad ot disablad MN percs
wnem the sbouse ILs In bozrd and czre, shzll be treated in the Iollewi=g
mzzner Segizzing the first cof che —cnth the spouses, or the paramt and
ctildzen, zre {2 sepaTate ¥r3Us. ‘

- (1) The zert ponsxa=ct income of the per-son im bezard znd care
scall be zllocated (o the spouse znd/or ciiléren as folleows:
(A} Seter—toe The speziad deduotien far the oerson i
- toerd 2eod crve {n soooodence with Sessien SOSSS AL LE zRax peoson
T {o zpod biizg er fsebled .

HAS 3075 (7782
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50563 - 2

(L) €3> Deterzmize the zzfztezzzce néed for the persen iz boazd
Te. o=f——asf-smSosesol dosestiam aoseox,

(2) &} Subtrast the =mouzt determined in (4)(B) from the net,
e k]

ot dncome of the persoun im board

.
n

n

p

sl

(C) &F wnew the fz=ily is applying for Medi-Czl, deterzins
the =aimtenance nesd for the spouse zmd/or ciildran, other than
2oy children excluded frem the MZZO.

(P) ¢=> “hen ouly the parscm 3in board and czre s zzrijizg for
Hedi-C=z1, determine the o= ed foT the spouses a2ad 211
-the children. T

(E) ¢¥} Subtract the net uecnexempt Iscode of the spouse 2ad/cro
childrerw, other than ths excluded chilérez, from the z-oouvoz -

determimad <1 (C) (P2 or (D) B3,

NOTE: Authority cited: Sections 10725 and 14124.5, Welfare and Institutions

HAS 3075 (77

Code, Section 57 (c), Chapter 328, Statutes 1982,

Reference: 14005.13
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INSTRUCTIONS
PROPERTY WORK SHEET
FORM MC 176P
(6/81)

Form MC 176F is used to determine the property included in the property
reserve for the Medi-Cal Family Budget Unit (MFBU) and to derermine whether
the property reserve .1s below the property limit.

Note: The amounts of property listed should be the lowest amounts held by
the person or fawmily during the month.

Euter the case name, case number, and the month for which the determination
is being made at the top of the form.

Column I -- Real Property

A. Check whether the person or family owns a home. If yes, indicate
whether the home is real property or personal property.

B. Other Real Property

1. Enter the total market value of the real property, other than the
home, which 1s owned by members of the MFBU. If the property is
owned jointly with persons not in the MFBU, enter only the share
of the property owned by members of the MFBU.

2. Enter the encumbrances on the other real property. 1f the prop-
erty is owuned jointly with persons not in the MFBU, enter only
the MFBU members' share of encumbrances.

3. Subtract line 2 from line I. This is the net market value of the
other real property to be comsidered,

4, Enter the vzlue of any life estate owned by a member of the MFBU
when: (1) the life estate is irrevocable or (2) the life estate
is for property not owned by the person prior to the establish-
ment of the life aestate. The value of the life estate is deter-
mined in accordance with the California Gift Inheritance Tax
Formula {see Procedure 9A for steps to be followed). Put this
computation on the rteverse of this form.

Note: The wvalue of property in which a person holds a revocable
life estate would be listed in Bl through B3.

5. Enter the net market value of any note, mortgage, or deed of
trust a member of the MFBU obtained from the sale of real prop-
erty he/she owned. The net market value is the amount the note,
mortgage, or deed of trust can be sold for based on an appraisal.
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6. Add lines 3, 4, and 5. This is the total other réal property.

- 7. $25,000 36,000 exemption.

8. Subtract line 7 from line 6. This is the excess value of the
other teal property. This amount will be entered in Columm II,
line Bl, unless part or all of the other real property fails to
meet utilization requirements (see D4).

C. 1Income from Property

Income from each item of other real property should be computed sepa-
rately. If there is more than one item of property, show the income

determination for one on this form and the other(s) on the reverse of
this form or on separate MC 176P. ©On line 10, enter the total income
from all the items of other real property.

Items 1| through B are completed when there is income frow the rental
of other real property.

If the income is from the rental of rooms, provision of board and

toom, or provision of board and care, and the income must be considered
to determine if utilization requirements are met, determine the net
amount in accordance with Sectiomn 50508 and list it in Item 9.

l. Check whether rental income received from other real property is
monthly or yearly. If the property is only used seasonally, and
therefore, income is considered on a yearly basis, or if the
income fluctuates from month to month, enter total received in
the year aond divide by 12. Enter this amount in the column omn

the right.

2. a. Enter the amount from line Cl in the left-hand side of the
column. Multiply by .15.

b. $4.17.

¢, Add a. and b. This is the amount allowed for upkeep and
repair by the formula.

d. Eater the actual amount spent on upkeep and repair. If the
other real property is oaly used seasonally and an average
monthly income was entered in Cl, enter 1/12 of the annual
upkeep and repalr here. If actual monthly income is being
used, enter actual costs for upkeep and repair. Upkeep and

! repalr costs may not be prorated,

e. Enter the greater of line 2c¢ or 2d. This is the amount that
will be allowed for upkeep and repair in determining the net

rental income from property.
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3. Enter the amount of interest paid each year on the encumbrances
on the property in the left-hand side of the column. Divide this
amount by 12 and eanter this amount in the right-hand side of the
column.

4, Enter the amount of taxes and assessments paid yearly in the
left~hand side of the column. Divide this amount by 12 and enter
this amount in the right-hand side of the column.

5. Enter the amount paid for utilities each year im the left-hand
side of the column. Divide this amount by 12 and enter this
amount in the right-hand side of the columnm. ’

6. Enter the amount paid for insurance each year in the left-hand
side of the column. Divide this amount by 12 and enter this
amount in the right-hand side of the column.

Note: Items 3 through 6 =- If the person or family pays any of
these amouuts monthly and the amount paid menthly does not

change throughout the year, the left-hand side of the column does
not have to be completed.

7. Add lines 2e through 6. These are the total allowable expenses
on the property.

8. Subtract linme 7 from line i. This is the net rental income from
the property. Enter this amount onm the MC 176M, Column I or II,
line 2.

§. Enter any income received from other real property other than }
rental income. This includes, but 1is not limited to:

Income from any note, mortgage, or deed of trust from the
sale of real property owned by a member of the MFBU. The
income amount 1s the average monthly interest (based om 12
months) received. :

Income from an irrevocable life estate.

Determine the net income in accordance with Section 50508. Enter
the income on the MC 176M, Column I or II, line 2.

10. Add line 8 and line 9. If you have computed income from more
than one item of rental property, also add this income in and

note where the computation is.
D. Utilization
Note: If the only item of other real property is a mortgage or deed

of trust which has an interest rate of moere than six percent, utili-
zation 1s met and it is not necessary to complete D.
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1. Enter the net market value of all the other real property from
] line B6. If the total net market value of all the other real
property is over $25,000y $6,000, enter $25y000- $6,000.

2. One-twelfth of 6 percent (.005). This is the utilization factor,

3. Multiply line | by line 2. This is the net income the other real
property must earn in order to meet the utilization requirement,

Compare line D3 and line C€l10. Is line D3 greater? Check yes or
no.

If yes, the other real property meets the utilization require-
ments and no further action 18 required.

i . and the income is all or partially remtal income (shown in
line (8), recompute the rental income, only if line 2c is
greater than line 2d. T1f the property meets the utilization
requirements, using actual tupkeep and repair, no further
action is required, If the actual upkeep and repair (line

2c) is greater than that determined inm accordance with the
formula or the property does not meet the utilization require-
ment even when the lower actual upkeep and repair is used, a
utilization pericd mugt be established (see Sections 50416

and 50417).

If this computation is being done at the end of a utiliza-
tion period and the utilization period cannot be extended,
enter the net market value of the other real property in
Column II, line Bl.

Note: Net income based on use of the formula upkeep and
repair (line 2c¢) will still be used in determining the
income to be shown on the MC 176M.

and the income is not rental income (i.e., the income 1is
shown in line C9), a utilization period must be established
(see Sections 50416 and 50417). If this computation is

! being done at the end of the utilization period and the
utilization period caunot be extended, enter the net market

value of the other real property in Column II, line BI.

i Column II -~ Property Reserve

A. Enter the number of persoms in the MFBU. Only the property of members
of the MFBU is included in the property reserve. If only one member
of a couple is in the MFBU (long-term care, board and care, and
stepparent cases), the share of community property of the spouse in
the MFBU is included in the property reserve.
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B. Property Included in Property Reserve -

1. Enter the excess value of real property from Column 1, line BS,
or the net market value of other real property, which does not
meet utilization requirements, and 1is not subject to a utili-
zation period (see Column 1, line B4).

2. Enter the net market value of mortgages, notes, and deeds of
trust which were not obtained from the sale of real property that
was owned by a member of the MFBU. The net value 1is the amount
the mortgages, note, or deed of trust can be sold for, minus any
encumbrances.

3. Enter the total amount of liquid assets, including cash, savings
and checking accounts, stocks, and bonds. Do not include liquid
assets used in a business.

4. Enter the cash surrender value (CSV) of life insurance which is
oot exernEt.

CSV is exempt for those policies omn each insured family member
which have a combined face value of $1,500 or less. Nonexempt
CSV is the property of the owner of the poliey.

5. Enter the value of burial plots, vaults, or crypts not for
family use. A burial plot which is not for family use is other
real property and should be included fn the computation of other
real property, provided utilization is being attempted through
sale of the plots.

6. Enter the value of burial reserves for any person in the MFBU
which are in excess of $§1,000 for that person.

7. List the vehicles, boats, campers, and/or trailers, other than
ene motor vehicle that is exempt for transportation. If more
than one motor vehicle is used for transportation, the ome with
the highest net market value must be exempt. '

Multiply the Department of Motor Vehicles (DMV) license fee by 50
and enter, unless the item is not taxed by DMV or the owner does
not apgree with the value established by DMV. The DMV license fee
chart is in Procedure 9B of the Manual.

If the item is not licensed by DMV, enter the purchase price, the
average of three appraisals, or the value established by the
Counlty assessor,

Note: Mobile homes aad trailers which are taxed as real property
by the county are not included here. They are considered other
real property and included in Coluwmn I, Part B.
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If the vehicle, boat, camper, or trailer is taxed by DMV, but the
owner disagrees with the value, he/she may provide three appraisals.
The average of these is considered the value of the property.

Enter the encumbrance on each vehicle, boat, camper, or trailer.

Subtract the encumbrances from the value. ZEnter the remainder in
the column on the right.

8. Enter the combined net market value of an item of jewelry valued
at more than $100, other than wedding or engagement rings or
heirlooms.

9. Business property may be property necessary for employment,
rehabilitation, or self-support.

a. Enter property normally used for employment, 1.e., work for
another person, or used for rehabilitation which is not
exempt (see Section 50485).

b. (1) Enter the net market value of all equipment, inventory,
licenses, or materials used as a means of complete or
partial self-support. List the property on the reverse
of this form or omn an attachment,

(2) One—twelfth of 6 percent (.0605). This is the reason-
able rate of return factor.

(3) Multiply (1) by (2). This is the awmount of monthly
income the property necessary Ifor self-support must
produce in order to be producing a reasonable rate of
return.

{(4) Enter the average monthly income from the property.
This is determined by dividing yearly income by 12 in
accordance with Sectioms 50505 and 50517 (a) (5). 1f
the means of self-support has beemn in operation for
less than a year, average the income over the period of
operation,

(5) Check yes or no toc indicate whether the monthly income
igs equal to, or greater thaam, the rate of return it
must have in order to be exempt.

If yes is checked, the property is producing a reason-
able rate of return. Enter -0- in the column on the
right.
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If no is checked, the property is not earning a reason-~
able rate of return. Determine if the applicant/bene-
ficiary may be given a pericd of time in which te
obtain a reasonable rate of return in accordance with
Section 50485 (a) (2). 1If not, enter the total net
market value of the equipment, inventory, licemses, and
‘material (line % (b) (1)) in the column on the right.

10. a. Enter the total liquid assets of the business in the month.
This is the lowest balance in the month after subtracting
any income received in the month.

b. Enter the avarage mouthly expenditures for the business
based on the applicant/beneficilary's statement. Multiply
this by 3.

c¢. Subtract 10b from 10a. If less thamn zero, enter -0-. This
is the amount of liquid assets from the means of self-
support that is considered part of the property reserve.

11. Enter the value of any other property owned by members of the
MFBU which must be considered in accordance with the property
Tegulations.

12, Add lines 1 through ll. This is the total amount cousidered
available to the MFBU.

13. Enter the appropriate property limit in accordance with Section
50420.

14. Subtract line 13 from line 12, 1If less than zero, enter -0-, If
the answer is zero, the person or family is eligible for Medi-
Cal. TIf the answer is greater than zero, the person or family is
not eligible for Medi-Cal and must spenddown thelr property in
accordance with Section 50421 1in order to become eligi?le.
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Maintenance Need Chart

amber of Persons | ¢ ABD-MN [All ABD- MN |Includes |Includes |Includes | Includes | Includes | Includes | Includes | Includes |Includesa
i ‘ ABD}MN ABD%Mh ABD?MN ABDTMN ABDfMN ABD?MN ABDEMN ABD?MN ABD?MN
1 Person 248 331
2 Persons 408 544 491
3 Persons 506 675I 589 642 '
4 Persons 601 801‘ 684 737 770
5 Persons 686 915‘ 769 822 855 886
6 Persons 771 1,028 | 854 907 940 271 1,000
7 Persons 846 1,128 929 982 1,015 1}0&6 1,075 1,103
8 Persons 922 l,230| 1,005 1,058 1,091 1,122 1,151 1,179 1,204
9 Persons 996 1,328 1,073 1,132 1,165 1,196 1,225 1,253 1,278 1,304
10 Persons 1,071 1,428 1,154 1,207 1,240 1,271 1,300 1,328 1,353 1,379 1,403

>r MFBU's with more than 10 persons, add the appropriate maintenance need for

ten plus §7.00 for each additional person,

1e maintenance need for one when all other persons are PA or Qther PA is 5204.00.

1e ABD-MN maintenance need for one when all other persons are PA or Other PA is §272.00.
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