‘TA"'E OF CALIFORNIA—HEALTH AN- WE_FAFS AGENCY GEORGE DEUKMEINAN, Governor

DEPARTMENT OF HEALTH SERVICES
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(916) 324-%959

Decembzsr 4, 1984

[P

To: £11 Courty Weifire Directors - - Letter No. 84- 5
County Edministrative Officers

JANUARY 1985 SOCIAY, SECURITY TITLE II AND TITLE XVI COST OF LIVING
ADJUSTMENTS (COLA) AYD MEDICARE PREMIUM INCREASE

This letter is to provide you with the following:
o} MecCiczre Part B premium increase.

0 Instriacticns on computing the January 1985 COLA in Title II (0id
Age, Survivors and DiszbiZity Insurance) benefits,

o 1985 38I/83P cash grant levels.

Medicare Preciw; Tnerezse

The Medicare Pzrt B premium basic rats will increase to §15.50 effective
January 1, 1985,

Title II QASDI ZOLA

The Social Security Administraticn {SIA) has advised us that effective
January 1, 1685 the COLA increase for Title II benefits is 3.5 percent,
This percentage incr=ase applies across the board to almost all Title II
beneficiaries. Therefore, in all Med:-Cal-Only cases with Title II income,
the current benzfit anount should be rultiplied by 1.035 to compute the new
benefit amount.
For individuals who do not pay Medicare Part B premiums either because they
are not eligible Tor it or they are estitled to Buy-In (in which case the
state pays the Médicare Part B preriw), the new benefit amount is rounded
down to the nezrest dollar. This will produce the Title II amount to be -
used in SOC determirations for January 1985 and subsequent ménths.  (Example:
) current benefit amomt is $195.00; muitiplying by 1.035 equals $201 82,
dropping to the next lowest 1ncreneﬂt of $1.00 produces £201.00 as the
January 1985 benefit amount.)



211 County welizre DIrectors

For individuzls who 2y their own Melii:
_ Buy-In) a <wc—-s:ep rounding down proces
benefit amount., First, after the curra;t gress benefit zmount has been malti-
plied by 1. O«,, ary cents remaining ars dregped to the next lowest inerement of
$.10. Secgnd, <the Msdicare Part 2 prenium Is subtracted as z hezlth insurance
deduction znd t-¢ re—ainder rounded down to the nearest $1,00. This will produce
the net benefit amount used to compute the share of cost in January, 1985.
(Example: the currernt December check =zmcun: is $335.00. AdeF$14.60 Part B
premium for a gross benafif amount of 3389.%80; multiplying by 1.035 equals
$361.83, dropping tc the next lowest i-eremant of $.10 produces $361.80. This
is the new gross amomt to be used in coliu= one of the MC 176M. " The new
Medicare Part B premium of $15.50 is tzen subtracted from $361.80 producing
$346.30 which is rounded down to $3%5.20, This will be the January 1985 net
benefit amount used o compule that month's share of cost in column three of
the MC 176%).

It should be nciled as in previous COLI=, ths SSA applies the COLA increase

to the actuzl, rather than the rouncec oere it amount. This may result in a
$1.00 discrepznzy in the Title I1 beneits “or some beneficiaries and a2 $1.00
understated shzre of cost.

In order to zveid tha unnescessary expense ¢f recomputing every Title II case
subseguently icdentiflied zs having an Inecrrzcot share of cost solely due to
the COLA."43ust3ert, ccunties are autherized instead to correct the share of
cost the rext time the budget is recomputed, when an income change is
reported, or at t“° znnual redeterminzticn. Quality control errors will not
‘be cited by Quality Control staff wher the Ziscrepancy between the budgeted
income amcant zad the zstual incooe receivel from Social Security by the
beneficiary is less thzn $5.00.

The Notice of Lxtion you use should acdrise the beneficiary to contact the
eligibility worker if the amount of Title IZ income computed by the county
is different from ths zmount actually -eceived in the January, 1985 check.
£1]1 cases with Title ITI income, including A DC Medically Needy cases which
contain Sczizl Security Survivors Bene:lts shall have the share of cost
adjusted effective Jznuary 1, 1985. Ia the past, Title II COLAs have been a
source of federal quality control (QC} errcrs.

SSI/SSP_Pevment Levels

The SSI/SSP payaent levels - in effect from Jznuary 1, 1985 through December 31,
1985 are preovidad on the attached chart, T-e county should use these figures
in allocating income to or from the SSi/SSP recipient and the Medi-Cal MFBU
effective Januzry 1, 1985. These budg=t coxputations should be performed at
the same t{ime the Title II COLAs are teing srocessed.



If you have any gqussiions, please contzet Vivian Gannon gt (3913) 324-4G66,
ATSS 454-4066.

Sincerely,
Original signed by

Barbara Hooku for
Doris Z.Soderberg, Chief

Medi-Cal Eligibility Branch
Attachment

cc: Medi-Cal Liaisors
Medi-Cal Prograz Consultants

db8l2vg
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