STATE OF CALIFORNIA—=EA TH 4ND WELFARE AGENCY GEORGE DEUKMEJIAN, Governor

DEPARTMENT OF HEALTH SERVICES

714,744 P STREET
SACRAMENTO, CA 95814

Fezruary 26, 1985

TO: All County Welfare Directors » Letter No. 85- 14
County 4Ldministrative Officers

NEW AID CODES - DEFICIT REDUCTION ACT (DEFRA) OF 1984 AND PUBLIC LAW 98-378
CHANGES

This letter is to provide you with new Medi~Cal aid codes and general infor-
mation regarding the proposed implementation of the provisions of the Deficit
Reduction Act (DEFRA) of 1984 and Publie Law 98-378.

BACKGROUND

DEFRA, enacted July 18, 1984 and effective October 1, 1884, contains several
changes to the income and resource provisions of the AFDC and SSI programs.
Since existing federal Medicaid regulations ancd state statute mandate that the
income and resource provisions of the AFDC and SSI programs be applied to
Medicaid eligibility determinations, the DEFRA changes must be incorporated
into Medi-Cal regulations. '

In addition to the income/rescurce changes, DEFRA requires that nine months of
continuing Medi-Cal coverage be provided to persons discontinued from AFDC due
solely to the expiration of the $30 plus 1/3 ezrned income deduction. Instruc-
tions regarding persons previously discontinuec from AFDC due to this reason,
arg contained in A1l County Welfare Directors lztter No., 85-8 issted January 25,
1985.

Public Law 98-3%8, enacted effective August 16, 1984 requires that persons

discontinued from AFDC due solely to the collec:zion or increased collection of
child/spouszl support be provided four months c¢f continuing zerc share-of-cost
Medi~-Cal. o '

We anticipate that Medi-Cal regulations will be filed in February 1985 on an
emergency basis and counties will be issued a copy of the regulations and
specific implementation instructions at that ticme. In the interim, we are
providing you with 1) a draft of anticipated regulation changes and their
effective dates so that you may begin to identify those Medi-Cal cases which
may be impacted and; 2) new aid codes so that ycu may initiate any systems or
procedural changes necessary for implementation.
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PROPOSED CALIFORNIA ADMINISTRATIVE CODE (CAC), TITLE 22 REGULATION CHANGES

To

o

be Implemented Effective August 1, 1984

Section 50243 is being amended to include persons discontinued from AFDC
due to the collection or increased collection of child/spousal support
in the Four Month Continuing Eligibility category.

This new Four Month Continuing Eligibility category is to be identified
by aid code 54.

To Be Implemented Effective October 1, 1984

Section 50137 is being amended to include Nine Meonth Continuing in the
intercounty transfer process. The amendment will require the county
initiating the transfer to retain responsibility for the beneficiary
during the Nine Month Continuing period.

Section 50244 is being added to specify that persons discontinued from
AFDC due to the expiration of the $30 plus 1/3 earned income disregard
are to be provided nine months of zero share-of-cost Medi-Cal.

Persons discontinued from AFDC for this sole reason prior to October 1,
1984 are to be provided nine months of continuing eligibility from the

month of application, providing the specific qualifying conditions have
been met. The aid code to be used for this category is 55.

Persons discontinued from AFDC for this sole reason after October 1, 1984
are to receive five additional months of no cost Medi-Czl following the
four months of Continuing Medi-~Cal granted these persons under the
Edwards v. Myers court order. (For example, families discontinued from
AFDC on October 31, 1984 should have been granted Four Month Continuing
Medi-Cal beginning November 1984 through February 1985. The additional
five months would then begin March 1985 and end July 31, 1985.) This
category of Nine Month Continuing eligibles are to be identified by

aid code 59. Due to this change in federzl regulations it is no longer
necessary for counties to identify the Edwards v. Myers Four Month
Continuing eligibles as aid code 39. Rather, these persons are to be
identified as aid code 59 for the entire nine month pericd.)

Section 50373 is being amended to include Nine Month Continuing in the
MFBU determination.

Section 50420 is being amended to treat Nine Month Continhing eligible
persons as ineligible members of the MFBU.

Section 50455 is being amended to specify that retreocactive SSI and Title
II benefit payments shall not be included in the properiy reserve for a
period of six months after the month in which the payment is received.
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o} Secticr 23233 is being amended to specify that the actuzl Zarned Income
Tax Credit {EITC) payment, whether received as z tax refurd or received as
an advencs cayment, is considered to be earned income in determining the
share ¢f zcst.

o Sectiors 50551.1 and 50553.3 zre being amended tc specify that beginning
the morth following the month the $30 plus 1/3 ezrned income disregard
expires, a £30 deduction is to be applied to the AFDC-MK or MI's gross
earnings for eight consecutive months.

o) Sectior 50553.1 is being amendad to specify that a disrezard of $75.00
per mornth be applied to the ncn-exempt gross earrnasd income of each
AFDC-MK or MI person or person who is an ineligitle member of an MFBU.
This inzludes persons who are employed part-time.

0 Sectior 50524 is added to specify that the first $50.C0 of any
child/spouszl support received shall be exempt during the sonth it is
receivel ty the applicant/beneficizry.

o Section 5C557 is being amended to provide that income available to a
Nine Month Continuing eligible must be used in determining the share of
cost of other MN and MI family members,

o Section 5C557 is being amsnded to provide that hezlth zare services
receivei by Nine Month Continuing eligible family members may not be used
to meet the share of cost of other MN and MI family members,

To Be Implemsnt=d Effective January 1, 1985

0 Secticn 30427 is amended to sSpecify incrsases in the property reserve
limits <f 3120 for individuals and 3150 for couplss and farilies.

If you or yoir stzff have questions regarding this issue, or have comments

on the proposzad rezulations which are attached, please centzet Catherine
Buber-Chatier 2% 1916) 328-4972, Irstructions on how to suimit the new aid
code itranszaeiicns to MEDS will be sent in a separate All County Welfare
Directors letter and change cycle letter. If you have any guestions regarding
VEDS trznszcticns please contact your MEDS lisison,

Sincerely,
Original signed by

Gary Pettigrew for
Doris Z.Soderberg, Chief

Lttachment Medi-Cal Eligibility Branch
ce: Medi-Cal Lialsons
Medi-Cal Prozram Consultants
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50137. Intzrcounty Transfer -- Effective Tzte of Discontinuan ce/Eligibility.

(a) In a change in county of responsibili:y, the effective date of
discontinuance zs cetermined by the initiating'ccunty departﬁent éhéll bé thé
last day of the second month following the month in which the initiating county
department notified the new county of thé change in ‘county of EéspénSibility

except that:

(1) If the initiating county dépafﬁment dete,J{;ES the pérso~ or family
is no longer eligitle, the last day of the mqifh(in which the detegﬁipation of
ineligibility is made, provided a 1C-day noticeg;;\g{gz;/i} is waived.
Otherwise, discontinuznce is effectlve n ge lastr.day-of the month in which

the 10-day notics is glven.

o

(2) If the persg n og\famlly ‘is. recelv1ng Y=di-Cal under either the Four

Morth or Nlﬂe V~“+1 Ccn-anlng Ellglblllty categcr¥ies, the t dzy of the

g ~

final month-in vhich, : cour m0nth rine month ccatinuing eligidbility exists.
L=

N

~ » ‘
(b) If the ccun-y department in the new cc¢inty of responsibilit
hY \-“ s
A Y
. . N RS . . s e . . - <
cetermined that a person or family is eligible for lMedi-Cal, the effective date

Ay

of eligibility shall be the first day of the monih following the month in which

the initiating cournty departmenf discontinues eligibility.
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50137. - 2

(¢} Counties involved in an intercounty transfer may, by cutual
agreement, estztlish a different effective dzte of discontinuznce, if the
initiating county cepartment can suppress card issuance for the following

month.

\'-
NOTE: Authority cited: Sections 10725 and 14124.5, Welfa,le/a\i's’d; Institutions

Code; Section 133.5, AB 251, Chzpter Ko. 102,;3§§td€ést$}k3981;

[

. / - \ X

Section “3, A3 1357, Chapter No. 1447. 7 .~ RN

// -‘A\.‘ \\ "

N R R
Reference: Sections 11053, 14003.8, 15005.9, and 14016, Welfare and

’,,. N ™ ~ '
Institutions Code. ‘,_f-\ "x\ N
T el L2
i > \_‘_‘ -
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5C243. Four Month Continuing Eligibility.
(2) Tre Tour Month Continuing category includes persons who were both:
(1) Discontinued from AFDC due solely to either:

(A) £Increased earnings from employment or increased hours of employment

cf a child in the AFDC family budget unit or a parent of a Chlld in the AFDC
,ﬁ z’

N

;‘ ~

family budget unit, or;

’
—

(B) Bezirning Auzust 1, 1634 and ﬂnt;rz “eﬁtember,39$ 1988,'the

collection or increessed collection of cthd spousal support.,

2T

(2) Receiving an AFDC cash grant or eligible under Section 50227(c)(1) in

at least three of the si{fmonths:ﬁxnédiételj prioﬁ,té the month they became
g o 2L

T
—

dneligible for AFDC. .~ -~

(b) The Four Month Continuing cztegcry deces not include persons who were

discontinued from AFDC due to any of the {following:
(1) A stepparent contribution.
(2) An increase in a steppzrent contribution.
(3) The return of an absent parent to the home.

(4) Tne stepparent!s ability o meet the needs of the parent.
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50243 - 2

(5) The expiration of the 230 plus 1/3 or 230 earned income disrersard,

e} Perserns whe vere reeeivwing an SEIASSR eszsh grend; bub were
éisecntirted beesuse ef the inerezsed ecarnizss ef a fa=ils mesber wha wak
pesesving £2DTy sksll be eligible urnder £his ests

eriteria sgeeified iR {23+

(¢) %83 Eigibility under this cztegory shz l,c'-gntinue f'Br: a"per‘iod of

/ N
four months following the mest recent conth in R..J.cn uhe family becmne
-"\ \. '/ / :
ineligible for ! “DC Drovzldmg the family m:znz:rﬂ}' ccntlnuew tc be e"lployed and

- \

, SN N
the other conditions of ellglbllloy are‘.r\n\e\t.\ o \

\ -/
LA

NOTE: Authority ci a‘:/Sectmns 1072: and 11-:12— 5, Kelfzre and Instltutlons

\Cod Settion 1*4 -3 1537, Chapter Ho. 1%7;

Alh
- \
-

N A

Re e"ence. "‘Se t n 449"5-—8 18205,1 and Institutions Code,

™,
bl
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50244, Nine Mcnth Continuing Z3isibility

(a) The lir= Fonth Continuing cztesory irczludes pesrsors who were

discontinued from AFDC due sclely to the expirstion of the $30 plus 1/3 or $30

ezrned income disrecard sopecified in Sections 53551,1 and 50553,3,

(b) Eligibilitv uncder this catezorv shzll coritinue for a period _£ nine
gonsecutive ronths followirns b e most recent meath in wbmbf@ﬁa:ﬂm became
ineligible for AFDC, regzrdless of whather the other 00{.‘11«10‘!5 of e Jig; ility

2z oo 7 N\

- 7

/ S NS
(¢) The provisions of this regulation al lx t elizibility
determinations or redeterminztions /‘_\Lg actively to Octeber 1, 1984,
'a \ NN
\ i o
‘\ / T
NOTE: ,&uj;ho;;;tv cited §°c: t;ons 0:122 and &,5, Welf_a_r_ e and Institutions
N Vo
’Code' ecLl 111 AB 1:57 Chaotﬂr Ne, 1447

"': - / g
. »

Ll ~, -
o "~ "\ =

Rgfe};ence;'- Sec‘.jc*l t-’-GOi,B, Welfzre znd Institutions Code,
<< N\ ‘\

-
~ ¥

“/

‘.

~ K *

._\\\‘ \‘.-//‘/:

N
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50373. ™Meli-Tel Family Budget Unit Deler=irztion, To Fenily Mezber in LTC

or Board and Care,

(a) Tne :3U for a fanily with no family =z==sr in LTC or bczrd and care

shall be determined In accordance with the folloxsing:

(1) Family members who are PA or Other PA recipients, except for persons

eligible for Tour month or nine m:nth continuing 611511:}1.;11:3‘)/423.1 not be

included in the MF3U, / /
P RS

- .'. ~
(2) A1 f=ily members living in the i‘o...., frer ti—an tI':ose- ec1fled in

,

(1), shall be irciuded in the }‘“BJ in accorcance w:L'c.n (1!) wheuher or not they

are eligible for, or wish to receivey” Hed;\-Ca_. P‘o..;}ntial meroers of the MFBU
B N -
- ) " N “""\_‘ \_' ,\-
m2y be excluded in accordance with Section -5.0381.\ DR
E ~ S

% - —

~

- /\ "-. LT TN
/—\ - ; -

(3) A1} femily pembefs livin :m the home, except those chllcren excluded
< . 7

frem the MFRU in a:ccr‘danée with 5033‘1, snall te consiczrsd in dstermining the
P ‘-._ \ a'/
zregram for w.':lcq The perécns 1nc uced in the MrzJ zre eligib
= S . . -

R s . ~

b \ ~
- ] LS
(4) & p=rs:in w'r.oi"*s/-' under 2ze 21 ery i=zrsszhi Descesbim 23y 10227 an MI

sersen and whe Is ol

b= B . -

zimed as a depzndent in orcder to recelve tax credit or

v

S . _
ceduction for stzta or federal income tax purposas shall te included in his/her

.

parent's MrFBU.

'l)

(5) Once =2 pctential members of the MFBU have beer identifs d, the MFBU

snzll be determizz=Z in zccordance with the follcsing:
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'\-

(A) Farily m=mters 11v1ng in the (B) MBU
neoe who are ot P2 or Other PA recipi-
ents,
1.  IndZvidual adult. 1. Individual adult,
o
2. Individiual, spouse 2. Individua%,izgphse.
3. Parent, children. 3. /gareﬂt chl.dreh
S N
. <
4, Botk uvimarried parents, BOhh urmarried parents,
\
rutual children. {-:\nngpal chl,dren.
SNl AN
o ~ ,

5. Both L;narrled,gar Es, EL 5;’\\§0th urmarried parents,
mutual children, sepcrate// E mutbal children, separate children,
< —_ _

children of eithzr or bo»h except that when 2ll the mutual
- %—-._\ \\ o .. .
parents, ) children are exciuded in accordance

\ ‘Z-’ with Section 50381, ezch unmarried
j h parent and that pzrenti's separate

‘~’i,’ children shall be in a2 separate MFBU.

.~ '

6. Parent, spouse, mutual 6. Parent, spouse, mutual

cnildren. children.
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7. grert, spouse, 7. Pare ity spouse, mutual
mutual childrer, zndfor chilcren, separetz children or the
separate chiild of =ither perent and the seczrzfe children
or both pzrents. of that parent if the conditions

of 50375 are met.

8. Un=arried zinor parent, 8. Two }‘.:D“J's}:/\ g
s Fa ‘ = - . e "/
children, the vrmzrried minor a. Unn*arrz&d minor parent
. , SN\
parent's pzrents and his/her as zn mellg’b;e :e:a:er, '.’.'mzarrled
spouse and/or crildrsn. oiror p*r;nf's c;ldren. ‘\

< N
\1. \U,_&.ar ed minor parent,

‘tr@_ um.rr*i rinor parent's

-

\\
L paren £5.and h15f1 sr spouse and/or

/—\ chll ,eﬁ\f\};"LEBU is determlned in
SN

. N A i : :
e / L 'ziccgrdance with (3) tarough (7)).
<‘ ¥ — Y [N
. “\_ _,—"’ ’ o '.‘ S
TN < e .
9. CTnzarried Ztror parent, 9. Two M=3lts:
/ \\ \t ‘\“ ‘.‘ - -
second t_:":,:rr el p= r_nt iheir:\ - 2. Unmarrizd zincer perent as an
muttal cnl-:’.r:r., 5= rf""-ei ineligiele memZer, sscond unmarried
. \ _-"
cnildren ol el 'f_—:er o7 ‘bath, parsnt, separatz chiidren of either
wnmarried cinor p‘*‘e"“s tnnarried parents, mutual children.
parent(s) zndé his/mer b. Unmarriszd =inor parent, the
spouse and/or children. unzzrried minor pzrent's pzrent(s) and

his/her spouse zni/or children (MFRU is
D

detercined in zcesrdznce with (3)
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10. Child living with 10. Child and the child's
the child's parsnts regjuesting children,
Medi-Cal for minor consent
~ services, whose application is
being processed in zccordance with
Section 50147.1(a)(3)(D), the child's

children.

11. Sibling children if all 11. ng}ing chil ,en\\\

cther family me=bers P4 or Other PA. - <\\¢////’ %\/}'

12. Sibling chkildren, caretakE( - 'Sibling children and caretaker

relative, relat;xe;-except that the caretaker

//////”’“\\) \\\ref,/,ve may choose to be his/her own
MFBU.

7 ’/ Vi
e N \ \"_
13. A81b11 .2 chilcren,s caretaker 13. Two MFBU's:

\\1\

relative, care&;ker relative's' spouse a. Sibling children.
3 H
and/or childfenﬁ\\ //j;// ' - b, Caretaker relative and his/
v )
b yd her spc:se and/or children (MFBU is
b

determined in accordance with (3)

through (7).

14, Child in foster care. 14, Child.



15. Sitlirz chilcren in

foster care,

16. Child detazined or placed
by @ court or court designated
zgency under Welfzre and Institu-

tions Code Sectiens 300 or 601.

17. Chilc not living with a

DRAFT -~ FOR DISCUSSION c
Cz

15. Eeczh sibling child is in hiS/
ker cwn MFBU even if placed in the same

foster home.

16. Child.
%
f/ . = "‘«».,ﬁ
Q < //’) N
17. Chlld.

\ \
perent or relative for whom a publi \\“\\\\\ \\
\ TN \, N\

agency is assuming flnanclal
responsibility in whole cr/;;-;:}t
/
//' '
<. N /'"’*\

N
18. Child not living with =
/" . .
parent or carstzxer relative when
- Py . p '- ~
< < NN N
parents or. pudlic agencies have” been
Rty
NN '
contacted to et e::

R - f -

~

R
will zcecept 1l:zg al\;e=pon31b111ty

hﬁther they

for the child.

\ N \\» \/"

‘

18. Chiid.
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Date
18. Harrizd child, married 19. Three YrBU's,

child's spocuse znd caildren, and a. Married child claimed as tax
married child's pzrext(s) when dependert; married child's spouse and
the married enhild is claimed by children as ineligible members, énd
his/her parent(s) as a depend- ﬁarried child's ﬁareht(#) aS ineiiéible
ent in order %o receive a tax menber(s).
credit or cdeductiion for state b. Married chllé&clélmed as tax
or federal incoze taration. depencent as an .ﬁ;ifgx;le member,

married %glld’s spouse and chlldren.

c. - Marr;ec ch11d clalmed as tax

~ \‘ ,._
depanuert as an 1ne11g1ble member,

\ ,"

;gf:fmarried child‘s parent(s).

A L

.,‘ \\

\ \ \ A
/ /_Av-’

!

//,::::::::\\ y ff

HOTE: Authority cited: Qectlons 10729 and 145124, 5 Welfare and Institutions
ECqSe;_and Section 87(c), Chapter 1504, Statutes of
1;1982; Section 14, 4B 1557, Chapter 1447, Statutes

of 1984.
- Reference: Sections 14005.4, 14005.7, 14005.8 and

14008, Welrfare and Institutions Code.
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(a) Perscis who are ineligible for Msdi-Cel for ery cf ths following

reasons shall btz Ineligible members of the VFBU, as limited ty (b).
(1) Refuszl to apply for a Social Security number.
(2) Refuszl %o apply for a nezlth insurance claim nu:ber/>

N
(3) FRefuszl <o apply for and zccept uncond}tl/n\ally ava 11<b7e\1ncome.

.1" ! p e
-~ /, - 3 -
\'."“ v;\\ / / ‘,\_ v
(4) Hienst=tus, N LT
/\ \

-\,_ "=,

AR NN
(5) Inz>ility ‘o meet the bzsic ellglbl_lla.y crltama fer any of the

Medi-Cal progra=s. \.///\\/

\ 3
\ S,
™ - ’H’\ ‘ * - .
(6) Persnis =hcr de outs-de ""e stzte and who clzim their children
residing 1n t: ztzisz as dependems in order to receive ¢ tzx credit or
-~ N N,

< SN 7
deduction for s:izts cr.federal~incoze tax purposes.
H

gitle for ¥edi-Cal for any of the rezsins listed in (a)
who has separzte izceme or proper.,y mzy be treated zs an ineligible member of
the MFBU or te ezecluied from the ¥FBU in accordance with Sectfon 50381. This

choice is the opzicn of the persca who has legal responsidbility for the child.

(¢) Perzcns whe are eligible for four month or nine zZontq continuing

eligibility s=z2ll T2 ineligible mexters of the }BU.
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(d} Unmarried ninor perents living with their pzrents shall be ineligible
members of the MEBU that includes the unmarried minor parent's children except
when the ummarried minof parent wishes to receive only minor consent services.
Qnmarried minor pzrents who wish to receive Medi-Cal, other than minor conéent

services, shall be included in the MFBU with their parents.

(e) The pzrent of the separate children in a steppar Case who .are the

only family members "ho wish to receive Medi-Cal in acch dance 7ith Section

50375 shall be: / \

(1) An ineligible member of the separate chlldrEﬂ s MrBU.

(2) Included in the stepparent \\\\vgzgz::::££3:2>

(f) The follcmhng gersons Shall be, 1nellglb1e members of the MFBU when a
‘« ’\
married Chlld 15 c’a.med by hls/her pjgent as a dependent in order to receive a

-

v
<\\ \\

(1) The_spouse, nildren, and parent(s) of the married child claimed as a
‘/’

tax dependent shg%},be ineligible members of the MFBU which includes the

tax credit- déiuﬁtlon for\gfigf or federzl income taxztion:
married child.

(2) The mzrried child claimed as a tax dependent shall be an ineligible

member of the MF3Us which include either:

(A) His/her parent(s),.

TZITz {7781
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(B) His/rsr spouse and children.

(g) Inelizitle mexzbers of a MFBU shall:

(1) Be ircluded in the MFBU for the purpcse of determining eligibility

based on property and share of cost.

(2) Be 1listed on the MC 177 and have thelr heal care costs used to meet

the share of ccst, escept f‘or four month or /&Lb cmt:.nm%il‘lgibles who
/ %,
shall not be listed cn the MC 177. \\/
% >
.\\ T
N4
(3) Not b= issued a Medi-Cal q{rb\ N
v . NN
3 [ T~ \ \_‘_

1\':‘ \ \ \\ -\V_

NOTE: Authority cited: S@§ 1072:: an{ 4324 b/ Welfare and Institutions
N

< Code, and ec»mn '87(e), Chapter 1594, Statutes of

<
N /
] 1982 Se»tlon 14, 2B 1357, Chapter 1447, Statutes of 1984
. .
- /; - - “"\\ .-', ".\

Refererce: Sect ns ‘1*’1‘005 4, 1%005.7, 1:005.8, 14205.12 and 14008, Welfare and
\ -

Irst t.zt1o s Code.

.._\\// i/

”
Ve

o
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50420, Proreriy Limit,

(a) The prop=riy reserve shzll not exceed the feollowing limits,

Huzber of Persons Property Property Property Property Property

Whose Property is Limit Limit Limit Limit Limit

Considered. 1985 1986 1987 1988 1989
1 person  &35229 $1,600 $1,700 $1, 300 $17900 - $2,000
2 persons §25250 2,400 2,550 850 3,000
3 persons $2;220 2,550 2,700 / 3,000 3,150
L persons §£2;128 2,700 2, 8:9- 3 OOD 3??55:} © 73,300
S persons $2:830 2,850 3,000 ,/‘150 3,300 3,450
6 persons $25£90 3,000 i:i::};} 3 300 3,450 3,600
7 persons £24730 3,150 \ \\ ,3 3 i%50 3,600 3,750

8 persons £2;850 ﬁa)o 3,600 3,750 3,900
9 persons §25530 3, u;a\ 600 3,750 3,900 I, 050

10 or more 24,638 . 73,600° ,; 50 3,900 4,050 4,200
persons 7 \\ \\ N g

(b) The mcﬂ ars of the FFBU shall be 1nel1glole for Vedi-Cal if the
.conditions speczfledfln/ia) above are net ﬂeu at sometime during the month

-—-

in which appllcctloﬁ//s made.

(e¢) If the property reserve has been in excess of the property limit
from the first day of the month of appllcatlon tnrouvh the da»e of

zpplication the WroU shall be eligible under the following co:ditions:
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Ceie

-7

53420 - 2
(1) The properiy reserve is brought within the proparty limit in any
menner other thzn transfer without zdejuate ccnsideration by the last day of
the month cf zpplicaticn.

(2) A1l other cenditions of eligibility are met.

(d) Te provisions of this resulestion als 0 2pD1¥ to /\ ibili4

s N\

7‘1

ceterminatiors or reczterrinations m=de retrosctiy

____Q_ Januzr~y. 1,%1985,
-7 e - R A
‘\! ‘.\ / ;-; \)

.

AN

\\f"

\' ‘*>/

~ \ ,.!""""\
>‘l. E - "‘-“.
7 . IR \\\ \\
“ h \
~ \f\: ‘!i! \‘v/
,‘\‘ \)/; /
KOTE: kathority cited: Sections 10725 and 1£124.5, Welfare and

Tnstitutions Code; and Sectica 57(c), Cazpte. 328, Statutes of
1982.

Fefersnce: Secticns 14025 and 13019.5, Welfare and Institutions

Code.

——————
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50455 Lump Suz Paymants

(a) FKorrecurring lump sum social security payments, such as nonrecurring
lunp sum pzyments of any of the items specified in Section 50507 (2)(1) through

(9), shall be included in the property reserver, except 2s provided in (b),

{b) ZRetroszctive SSI and Title II benef‘lt payments sha11 noL p_e_‘ included

in the property reserve for a period of six months after the mcnth in

(e) Tne provisions of this rezulation 2150 spplv to elizib
< / >
determinations or redeterminations made rebroacvlvely o D

P

i //’—'\.

which thev zre received,

ity
NS
ctober 1, 1984,

NOTE: uthoritv cited: Section 10725 and 14124.5, Welfare and Institutions Code,
Refererce: Secticons 12005.4, 14005,7, 1:1005,8 =2nd 140206, Welfare and

Tnstitutions Code,
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50503, Cress Zzrned Income.
(a) Gross 2zrnzd income includes:

(1) Veges, szleries, bonuses and comrissicas froz a1 employer or business

enterprise,

(2) XNet profits from self-ecployrment ss determined rfa ordance wlth

Section 50505,

\

(3) Earnirgs urder Title I of the EleLnnbch\iiﬂ Selond ary Edud>£1on Act,
N

\

(\\' \-\

(4) Payments urler the Compreh¢n51ve ~1p1crment and lralnlng Act (CETA)

=~ ~
. \ N, \_‘,;
Payments which zre idsntified_by the local CETA ofiipﬂ a2s an 1ncent1ve payment
or training allc-ance shall-be™ con51dered as grocs unearn=d income.
',---. 3
~ . hS .’,- b -
“ N —

) 7,/ - ) \- \_3 'x\ \
in*entlve paymsnts and werk zillcwzncess unZer onzoing manpewer

program other then ﬁiﬂ o“ CETA
\\/

(7} Income received for having provided IHSS services.

(6) %r i%i

U‘l

(8) HNet incocz from real or personal property as defzsrmined in accordance

iJl

with Section 5CzZC3 which is the result of ccntinusus an prec1ab1e effort on

the part of the zpplicant or beneficiary. This Inclules i:come from:
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50503 -~ 2
(A) Rocm end brard.

(B) The rentzl of roocms which requires cdaily effort on the pért of the

beneficiary.

(C) A business enterprise.

(D) The scTe of produce, livestock, pOUstry, airy produ ts qnd other

similar items. <§\<f£;:://j

{(9) Earnirzs from public servicde smplo ent

SN

(10) Actuszl Ezrnad Incéﬁr—i?g Credit MET 2<payment received i;z

P ) {
- f=xable yeac 1387 =nd trefeafter wnetheg\EE“eﬂved_§§_g tax ceﬁund or
~ ‘\\ / e R 3 .

~

received 3s an 22vs nﬁ= ;a"mﬂnt(
‘7H o \ .“_.

~ \'\ \,
NN
(b) ‘Jpg“nngzisiens of this regulstion also apply to eligibility

NN ;o
determinations c* rec=tsrminations masde retrozstivelyv to October 1, 1984,

\v/r/
N

Note: Authority cited: Sections 10725 and 14124.5, Welfare and

Institutions Code; Section 14 AB 1557, Chapter 1447

Statutes of 1384,

Reference: Sections 14005.4, 18005.7 and 14005.8, Welfare and

Irstitutions Code.
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50507, Gross Unezrned Income.
(a) Gross unzarned income includes:

(1) 01d age, survivors and disability instrance payments from the

Social Security Administration (0ASDI).

(2) Annuities, which are sums paid yeariy or at o:ﬁ§;/5pec1fic

intervals in return for payment of a fixed sum bty the a.gyitan .
(3) Pensions.

(4) Retirement payments. ”/i\\“

| AN
(5) Disability paymeﬁ%gr;;bm an emplé?ér cr-from insurance.

Vel /"\ )
/ d P (
\ \__‘ P 4 i _..4"'\" “

o

(6) Veteran's payments which include:
// o ~. . . ‘{.‘ v
L e T o .
/a /_,. - -..\‘ Y ._‘\ \_\

< < NN N4
(4) " Pensions based on need.
. AN :; ‘I
\‘ "‘-\ _// s
\\_ e s
(B) Compensation payments.
TN

(C) Aid and maintenance payments.

(D) Educationzl assistance.
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)

Cen

A T

wWorzer's Coopensation, except for any zmount determined to be
tnavaileble in zzeoriance with

tZion 50515,

(8) PRailrcad Retirecent and any other pzayrsnts made by the Rzilroad
Fetirement Bcard.

(9) Unexoploy=ent T

ert Insurance Zenefits.

lesser of

(10) Procezds from a life insurance policy '.rhic/h}*are in e\a’xcess\of the

ok %
(A)

"
$1,300.

\‘\
\ | \.>
(B) The azount expén@ the infu}ed(pér}on s last illness and burial
expenses ’//> } \ \
- : \- \ o fﬁ\ % -~
S R N -
e ~. ‘f
_/ - “‘ﬁ“ { v
o ~ AN
(11 )/O‘;h‘e rinsurance peymeots,
T < >
T \ }
"\ s } i
(12) Lozzs whick dc rot reguire repaymsnt. -
A /
N

Nor

(13) Gifts.

(14) Kon-grzw=t child/spousal support, whether provided
ccurt order.

voluntarily or by

(15) Ali—ory zayzents.
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(16) Inherizarczes which are in ths form of cash, securities or other

jiquid assets.
(17) Contri-zutions from any source.

(18) Prizes and awards.

(19) Net incoms from the rental of real or persona¥ property which is

\(&/,
not considered gross earned income in sccordance w‘EQSSection‘50503(3)(8).
e N
~ s . N
(20) Dividerds. \ o
‘\\ -
S N

\ }t»\- \ ~ A

.

3 A . T W
(21) Interest pavments from any sou;ce;};nc;udlng,trust, trust deeds and

8

NI

contracts of séle.

1 b4
. \ 0
. P A T
(22) Royal;;gii ineluding but not limited to payments to a holder of a
/‘ ~ . \;\ - -

patent or}cdbyrigqt,‘for the use of the invention, or to the cwner of a mine,
e ™ "'1 v‘)

> ~ - ° - > * - '-2 - / 3 =
0il well or similzr holdings, for the extraction of the produce or cther use.

’
. -
e -

~ ~ - -
(23) Incoxg of a PA or Other PA recipient which is not used to determine
N
the recipient's eligibility.

(24) Incerntive pzyments or training allowances under CETA,

(25) Any othzr income which is avzilable fo zeet current needs in

zccordance with Szcticn 50513,
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(26) fny of tre items specified in (10) thrcugh (25) if reczived in a

lunp sum peymant.

~{b) The provisions of this regulztion also zoply to eligibility
determinaltions ¢ refet=arminations m=de :eﬁroacijv@x to October 1, 1984,

2

Note: Authority cited: Sections 10725 and 15723.5, Welfere end Institutions

Code; Section 14, 13 '155?-,/1?1’_;aﬁter 1447, Statutes of 1984,

N, -
Reference: Sections 14005.4, 1’-303 Ts.. 1?1\.35 8. .and 14005, Welfare and
v : —— X
Irstitutions Code. | \‘ ,’/\/

-
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50524, Child/S-ovusal Support Received by 2FDC-MN =-4 MI F‘aﬁ:’ly Members,

(a) The first 250 get month of 211 child/spous=2]l suopport reszived by

LFDC-MN 2nd MI family rembers, whether provided voluntzrily or by court order,

shzll be exempt,

{b) The provisions of this resulation zlso 2pply to elisibilitv
determinztions or redeterminations made retrozctively to Octe‘a/\’ er’1, 19384,

e A7
Hote: Authority cited: Section 10725 and 18123.5, Weif:ire znd Irstltutlons

\ N
Lode; Sect;ond-’-l AB 1357, Ch pter 1447,

AN

Reference: Sections 34005.4, 14005, ni 14005.8, Welfare and

Instlélns Code. /
<<

\ v

/
,f
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50357.1  Thnirty Dollars Plus Cne Third--MFBU's Which Include Aged,

Blind or Tiszbl=2d VX Fersors.

(a) Th= Tirst 330 plus one-third of the remainder shall be deducted

from the ronexept ezrried income of an AFDC-MN or MI person, if the person

meets all of tha Tollowirngz:

(1) Is tr2 spcuse cor parent of an aged, blind or 1,ab1ed MN person,

(2) Wzs elizir: A \

le fer and receiving an —,E‘DC cash gr.::u, es spe01,f‘1ed in

£a3 (b), from zny state, in one of the four Ironths 1rr~nedlaue1y prior to the
\

month in waich the cdsduetion will be” app ied.

(3) Did rot re‘e.}e @ﬁ plus"one—thﬁ?‘deductmn in any AFDC cash

family buczet wit for fCJI‘ conse:x..,lt.e months wlthout

. \ A. / \ - .
consecutive =—onth perlcd wh ha/she\:;s mt an AFDC recipient.

intervening twelve

that perscn meaets zry of the following coniitions:
N -
N

(1) Wes r=cesiving zn AFDC money payment.
(=3 >

(2) *Was rot receiving an AFDC money payment dve to the zdjustment of

an overpayoen

TLTTR AT Tm
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50551.1 - 2

(c) Yhen the recivient has received the $30 plus or=-third deduction

in any MFBU or 15D tssistance Unit for four consecutive months a2s provided

in (2} ebove, hs/snhe shall be eligible for a $30 disrezard for a reriod of

eight consecutive menths immediatelv following the end of the four

consecutiye months,

(d) If for any reason the recipient does not ceceivefggz:gzo deductgon in

s S L A
2 menth that morth skall nonetheless count zs one{gﬁ fhe2izht consecutlve

menths, 7NN

~

Vd /..‘ ~ - ,
¢
< \ / / \\/
: N\, \u'
(e} ¥hen the zdditional eight consecutive m Lowbh veriod tas expired,
\ ‘\ \
*.

recipient shall no< be entitled to Fecéive either the £30 plus one-third or
T \ “\\ \ s
fhe $30 deductica zgzin unt he[sne bas QOL recnlved LEDC ior twelve
D

consecutive montas, ///i;//’"“\ } % 'g/'
L
L

".
*

(£) ,gg prov? s,ovs of b; re "u?ﬁtgo 2so aoply tc elizibility

LT N
dete ations ¢~ Pe:eLermJnatlors mede retrozeiivelv to Jctober 1, 1984,
i ‘o ) \I ‘ 'v/
N e

HOTE: Authoritvy cited: Sections 10725 and 14124.5, Welfare znd
Insti%utions Code; Section 14, £3 1557, Chapter 1447
Statutes of 1984,

Refererce: Ssotions 14005,4. 18¥005,7 =né 18005,8 Welfzre and

Trstitutions Code,
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505532.1 Zecuciicn Fer Work Expenses

(a) Tze fetlewing s=suns Seventv-five dollzrs for mendaiory ceductions

and work relztel expanses shall be deducted frox the earned income of each
£ZDC-MN and MI zerscn -, Severnsy-five dellapsy if the porcen meeis both of the

2L

llowing ecmIiiienst

h

|

£4) Is emzleved af leastd 302 ksurs ir a Ecashe
{B} =5 sezf—==zleyed eF gn emplevee for

£33 FiFsy dexlsrsy in ell ethexr insseneess
( . .
Y\
\ - \/

(b) The provisions of this reculation.zlso 2bply to elizibility
A V

c=terminastions cr Lc—:’ete’r.ni@ons rade, retroactivelv to Octeter 1, 1984,

2N

: s ‘ P
T T s ‘f“( ~ r/,
i 7 . ". . \‘ h
//"‘“‘-\ .\ "
/ ¢ N \ \>
_ o
N\ . I

KTE: futhority cited: Section 10725 and 1%124.5, Welfare and Institutions

.

mefzrznzcs:  Sesctions 14035.4 and 14003.7, Welfere znd Institutions

Code.
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50553.3 Trirty Dollars Plus One~Third.

(a) Thirty collars of nonexempt earned income of ezch ATDC-M or MI
person, plus one-third of the remainder, shall be deducted if tre person who is

eérning the inccae msets both of the following conditions:

(1) Was eligible for and receiving an AFDC cash grant, as spseified in

(b), from any state in one of the four months ﬁnmediately*ﬁrié; to tﬁe
PRl

month in which the deduction will be applied. ,;fff’u

23
a
\-

(2) Did not receive the $30 plus one-third deduction in any :FDC cash

family budget unit for four consecutive months without an intervening twelve

'y
SR

-,

A :
consecutive montha period when he/she was not an AFDC recipient.
ERRN -

vy - -
‘\ z'i - - ~ -

/‘\ S T . L
(b) A person is considered to have been receiving an AFDC cash grant if
r" . ,./'! ." I .
that person meets zny of the following conditions:

{1) Was reczeiving an AFDC money payment.

(2) Was not recsziving an AFDC payment due o the adjustmant cf an

cverpayment.
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{(c) ¥n=n zhs rznsficiary has reczived the 330 plus one-third deduction _m

any MERU or I5TC ILssistznt Unit for fcour cow=ecut1ve monzas &s provided in (a)

bove, he/shs sz=211 e =ligible for a 330 disrezard for =z psriod of eight

consecutive —orths s—=dist tely follewing t’ng end of the four consecutive

months,

. ~ / R -
(d) If fer =2y resson the beneficizry does not cecgii/{;,_-_ﬁ_'t@ $30 deduction

in a month txat mcath =h21) nonetheless count 2s ona@- eignt consecutive

- <w\v

(e) ¥nen zhe z3ditional eight ccnsec tive month pericd has expired, a

..

beneficizrv shz1 net be entitied to Mcmxe elbher the *7%0 plus one=third

\\ AN '\ s
or the $30 d=dextion :a:n untll heis*a r2s-not received AFDC for twelve
SN

consecut;we corths, //\ i 3 i./

(£) . Tnz grovisions of this regulztion also apply te elizibility
< < TN NN

determinatiors or rsleterminations mais retroactively to Octcoer 1, 1984,

NOTE: AuthzriTv cited: Sections 19725 apd 14124,5, velfere and

Instituticns Code; Section 1£, £8 1557, Chapter
14847 Stattes of 1984,

ions 14005,%, 318005.7 and 1400-,8, welfare and

3]
m
U
D
1
n
1
|
n
(N
ID
<-r

—nstitutions Colsz,

KF U= B IV i
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50557. Treztrert of Income.

(a} Tne following income shkzll be considered in determirning the share of

cost of a person or family:

{(1) Xet no*nxb:rpt income of all persons included in the MF‘BU 1n

zccordance with Section 50371 through 50381,

(2) Income sp=cified in Sections 50558 thygh/

vl '

(b) Tnat pcrtion of the inceme of persons excluded fro:n the ¥FBU as PA or

N

Other PA recipiernts which was usc—:} to determ.ne their PA or Oc.her PA

O

eligibility shall not be considered. .bi} ;mco:e of 'paersons eligible for four

\/
montns or nine mcocnths contlnu.m ligi 111ty shall e considered.
ROTE: Authority <i :',,‘ Sectlons 10725 and ‘13-5151 5, Welfzre znd Irstitutions
LT Code,\SectJ.on 1!4 !B 1557, Chaptsr No. 1447 Statutes of 1984

SO

Reference; Sectioz}'s i4005.4, 15005.7 and 1400503, Welfzre and Instltutlons
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50657. Zcoplstion of Form MZ 177S.
(a) Form ¥Z 1778 shzll be cimpleted &s follows:

(1) The icentifying informzation shall be Comp" eted by the coanty
Cepartment. The cnly persons wno sh=2ll be listed on form MC 1773 as eligible

to have the cost of their hezlth services used io meet the shzre of cost are thdse:

(A) Incluczad in the MFBU who have not received a 1 co\r}rp'! exant Medi-;Cal

NN

cerd as a ramTer of that VFBU or ss four month or nﬂ/\,g month contlrp\mg e11g1bles.

(B) Ineligibie members of the M‘E‘BU in accor-dance w1th Snctlon 50379.

(2) Form V¥2 177S shall be 1<su~=d to the_ b—‘s&flclary for each month during

which the b—°nef ary muibrm share of— osf.’\ /

i \ <
/ /\1 ji ‘;‘\ A

fa
N :

' N Y —~

(A) For cecatinuing beneficieries, form MC 1775 shall be issusd prior to
LT N~ -7

the first cay of tl’ie\mén};h of eligibility.

o

hY '\ ~
)

- /.'1

(3) For nes end res tornd bereficiaries, form MC 1773 shzll be issued at

‘:.re time th2 =7 o. otice of aciion is issued,

(3) The beneficiary shall przsent form MC i77S ty each provider when the

cost of services provided will be used to meet the share of ccst.

(4) Trne provider will list en the form MC 177S health services which have

=zn providzad zrd —=et 211 of the following criteria.
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(A) Were provided in the month specified ca Form MC 177S. Services are
considered to hzve been provided in the mornth if the date of service is within

the month. Tne date of service for:

1. Health services provided under a Glcbzl Billing Agreement is the date
the last service under the agreement is renjered or the date of delivery, if

the global billing is for pregnancy and delivery.

2. Dental prosthesis, prosthetiec and orthaticgigg;fggéés,~qgf eye
appliances is the date the item is actually-ordergg,-rom the fabricating
laboratory.

3. Prescription drugs is the datgith

A1
A
4. All other healtﬁ/;:;;;::; is the cate the 1tem was ectually rendered

/

. -
-\\ i =

e - "‘.

(B) Have n t oeen submltted as a clair 2zainst the Medi-Cal program.

<< \\/*

(C) Have no een a1d by Medicare, other fzaith coverzge, or any other
3
N\ /s o ,
party, and the\prOVLde;,ﬁoes not anticipate reimtursement from such sources for

the amounts listeé\éﬁ(form MC 177S.
(5) For each service listed the provider skz2ll include:
(4) The date of service, in zccordance with (2)(4)(A).

{B) The totzl cost of the service provided.



DRAFT ~ FOR DISCUSSION ONL®

cle

(C) ™he zmoumt billed to. the fatiznk.

(6) The provicdzr shall sign foerm MC 177S and enter the provider number or

Seeial Sscirity nizmbsr,

(7) ¥nen “he z—ount in the Billed Patient column of form MC 177S equals

or exceeds the shzre of cost, the beneficiary or the benefici

representative shall:

(A) ZRign the fcrm indicating that the bene 1c1ar'y kas ass

f /\ +
responsibility for the zmcunt shown in tha 31 1 d Patlent column. \/

(B) Eeturw. the form to the COL:’xtV depé e'xt

,\. \

N \a/ -/" J/’

{(b) For p: “V5=s of th’\‘sectlon, heaith services rzans the medical
services, supplizs, oy ;\,es,/drug,s =nd zn ¥ cther medical care provmded to an

gible p:*scr. oy 3l Vef::i-{:alf prond:r or ary licensed prectitioner meeting the
LT ‘ . A . “"\
\_r;ter-a;o‘ 2z M':-.‘.L-"CLL provider in zcesrdance with Article 3, Chapter 3.
. - ~ N N e
N \.‘. N o
- 'J; . -
CNOTE:  Authority c:?.te"/:f' Sections 16725, 14€35.9 and 14125%.5, Welfare and

e Institutions Code, Section 133.5, AB 251, Chabter' 102,
Statutes of 1531; Section 57(e), C‘naptér 328, Stétuteé
of 1982; ard Secticn 18, AB 1557, Cnapter 1447 Statuteé bf‘
1984,

byl
®
n)
1]
]
i
]
5
1)}
»y
:ll

ioms 14005, 15075.7, 1:305.7, 14005.8, 14005.9, 14019 and 14019.6,

¥=17zr= and Instituticns Code.

TR LT TRy
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