STATE OF CALIFORMIA-——HEALTH AND WELFARE AGENCY . PETE WILSON, Governor

DEPARTMENT OF HEALTH SERVICES
714/744 P STREET

P.O. BOX 942732

SACRAMENTO, CA 942347320

April 26, 1991

TO: All County Welfare Directors Letter No.: gp_39
All County Administrative Officers

SUBJECT: ERRATA NOTICE - ALL COUNTY WELFARE DIRECTORS LETTER (ACWDL)
NO. 90-109 QMB INCOME AND THE ALTIGNMENT OF THE SSA COLA WITH THE
FEDERAL POVERTY LEVEL

REFERENCE: 90-02, 90-29, 90-42, 90-71, 90-109, EMC 2 DHS #90156 and 91024

ACWDL No. 90-109 and EMC 2 DHS #90156 contained a typographical error. It
states in number 2. under the 1991 Qualified Medicare Beneficiary "Standard
Allocation™ and "Parent Allocation" for determining income eligibility that:

"2. When there is earned income only:

The parent allocation (when one eligible parent lives with a
child) is $814 (2 x FBR for an individual)."

It should state "The parent allocation (when one ipneligible parent lives with
a child) is $814 (2 x FBR for an individual)."

We apologize for any inconvenience thls may have caused. The following
restates ACWDL 90-109 in it'’s corrected form.

The Omnibus Budget Reconciliation Act (OBRA) of 1990 increases the income
level for Qualified Medicare Beneficiaries (QMBs) from 95 to 100% of the
federal poverty level (FPL) on January 1, 1991. Originally, the Medicare
Catastrophic Coverage Act of 1988 stated the income level for QMBs was to be
raised to 95X for the FPL in 19%1. OBRA 1990 supersedes this level and
increases the income level for QMBs in 1991 to 100X of the FPL. This would
be $523 + $20 for an individual and $702 + $20 for a couple.

OBRA 19%0 also requires that the Social Security Title II cost of living
adjustment (COLA) not be used to determine QMB income eligibility for the
first three months of the calendar year effective January 1, 1991. Thus
counties no longer may discontinue QMBs with Increased income due to the COLA
and then reinstate them at a later date if their increased income was below
the newly published FPL. This prevents the loss of Medicare since an
individual who could not have afforded to continue payment of the Medicare
premiums during the interim period between the QMB discontinuance and his/her
reinstatement when the FPL was published would have been required to walit
until the next general enrollment period (January through March) with
benefits not begimming until the following July.






