
STATE OF CALIFORNIA—HEALTH AND WELFARE AGENCY PETE WILSON, Governor
DEPARTMENT OF HEALTH SERVICES
714/744 P STREET
P.O. BOX 942732
SACRAMENTO, CA 94234-7320

October 23, 1992

Letter No: 92-60TO: All County Welfare Directors
All County Administrative Officers
All County Medi-Cal Program Specialists/Liaisons

SUBJECT: COUNTY BOUNTY

Federal statistical studies conducted in California and the experience of  
other state Medicaid programs indicate that 8 percent or more of the Medi-Cal  
caseload should have other health insurance, exclusive of Medicare, Yet the  
actual experience in statewide reporting of Medi-Cal beneficiaries with other  
health insurance persistently remains at less than four percent. This suggests  
that the Medi-Cal eligibility intake process is less than 50 percent effective  
in identifying beneficiaries' other health insurance. Since the number of  
beneficiaries now identified results in annual savings in excess of  
$50 million, it follows that an improvement in the identification rate would  
lead to substantial increased savings.
To provide an incentive for counties to increase other health insurance  
identification, the Legislature recently added Section 14124.92 to the Welfare  
and Institutions Code (enclosed) to establish a County Bounty program. This  
voluntary program will pay counties $50.00 (representing one month of savings)  
for each eligible case with newly identified other health insurance coverage  
reported by the county. For your information, enclosed is a report of the  
number of eligibles coded with other health insurance.
In order for the County Bounty to be a true incentive program, Department of  
Health Services (DHS) is currently exploring ways to make payments to counties  
without impacting the county welfare department's administrative expense plan.  
One option being considered is direct contract with the Board of Supervisors,  
Administrative Officers, or other county departments. Other options would also  
be considered.
To implement this program DHS will negotiate contracts individually with the  
appropriate agency in each county that intends to participate, and with  
private contractors or regional contractors where counties decline to  
participate. To facilitate our planning and contract negotiation efforts,  
please contact us to indicate whether your county plans to participate in  
the County Bounty program, and, if so, to identify the name, title and phone  
number of the person designated to represent your county in these  
negotiations.



If you have any questions about this program, please call Ms. Shar Schroepfer,  
Health Insurance Section at (916) 323-9701, or you can write her at  
P.O. Box 1287, Sacramento, CA 95812-1287.

Sincerely,
ORIGINAL SIGNED BY

Frank S. Martucci, Chief
Medi-Cal Eligibility Branch

Enclosures



Senate Bill 485
Chapter 722

Statutes of 1992

SEC. 110. Section 14124.92 is added to the Welfare and Institutions Code, to  
read:

141 24.92 (a) The department may pay administrative expenses and make  
incentive payments to any county, state, or federal agency, or a  
contracting agent of the department for identifying and reporting  
third-party health care coverage held or offered to beneficiaries under  
this chapter.

(b) Unless the third-party health care coverage identified is excluded  
under subdivison (d) from the incentive payment plan, an agency or  
contractor may be entitled to an incentive payment if the agency or  
contractor does all of the following:

(1) Identifies a case of which the department was not previously aware.

(2) Provides to the department adequate and necessary information relevant  
to the third-party health care coverage in order to make a claim for  
benefits or reimbursement for services rendered that would otherwise be  
paid by Medi-Cal.

(3) Reports to the department the identified third-party health care  
coverage within 30 days of the date of discovery on a form approved by the  
department.

(c) In no event shall any one incentive for each case identified exceed one  
month of savings received by the department for benefits paid by the  
third-party health care coverage.

(d) Third-party health care coverage that does not qualify for the  
incentive payment plan under this section shall be identified by the  
department based on policy limitations and cost-effectiveness. The types of  
coverage that do not qualify under this section include those that to which  
any of the following apply:

(1) Not specifically intended to provide third-party health care coverage,  
such as coverage that provides life or car insurance benefits, periodic  
benefits for disability or hospitalization, or income protection.

(2) Coverage is limited to a specific diagnosis, unless the beneficiary has  
been diagnosed with a condition or disease specified in the coverage.

(3) Coverage is limited to a specific circumstance.

(4) Coverage is limited to one specific category of service.

(e) For the purposes of this section, "third-party health care coverage"  
means health care service plans, benefits, insurance policies, and funds,  
including those described in Section 14124.90.
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